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|OFFENSIVE SLATED 


SUNDAY; DEFENSE 
PLANS COMPLETED 


Hostilities Break Out On Ping-Sui Line, Japan 
Forces Attack Nankow, Chinese Casualties 
Heavy; Tracks Blown Up; City Bombed 
Fighting Still Going Gn This Morning 
JAPANESE forces in North China will launch 2 

general offensive on Sunday on three fronts along 
the Peiping-Suiyuan Railway, Tientsin-Pukow Railway 
and the Peiping-Hankow Railway, according to Nan- 
king reports claimed to have been obtained from mili- 
tary circles. 

The Chinese defensive measures along these railways, the 
reports added, have already been completed. The 29th Army 
units have been reinforced by divistons directly under thé 
control of the Military Affgirs Commission. 

Z NANKOW ATTACKED . 

Hostilities have. already broken out along the Peiping- 
Suiyuan and Tientsin-Pukow Railways. In a move to capture 


Kalgan, Japanese forces attacked the. Chinese positions on two 
sides, at Nankow and at Tsaikoupao. The attack on Nankow 
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TIENTSIN WANTS US. TROOPS 
she (Reuters Agency) 
TIENTSIN, Aug. 18.—A resolution opposing the 
withdrawal of United States troops from Tientsin wes 
unanimously passed at @ mesting today of the American. 


nt 


around ,Nankow was tt 


PORN hiatal onit oa Ca iesialinnst 


Ea 


poacteperr er es 


port received he 


CLASH IN CHINGHAI 

In Chinghai, along the Tientsin-Pukow Railway, a fresh 
clash took place yesterday. The Japanese forces shelled the 
Chinese positions at 10 o'clock yesterday morning and by 1 
p.m., a Japanese cavalry unit more than 200 strong attacked 
Wulichang, north of Chinghai. They are said to have been 
surrounded by the Chinese defenders and the fighting was 
still going on after dusk last night. 

A fleet of Japanese bombers yesterday bombarded Machang, 
also along the Tientsin-Pukow Railway. The damage was un- 
known. 


MINES TO BOTTLE UP YANGTZE 

(Havas) ¢ 
LONDON, Aug. 12.—News of the arrival of the Japanese 
fleet in Shanghai yesterday created a profound impression 
locally. It is feared that gunboats whose gauge permits pas- 
sage up the Yangtze River might go as far as Nanking, thus 

generalizing the whole Sino-Japanese conflict. 

Naval experts consider, however, that this would be im- 


possible if the Chinese laid a few mines in the river. 
cain 
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CANTON, Aug. 12.—Claiming that the anti-Japanese| 
movement was “spontaneous and provoked by the hostilities! 
‘in North China,” Dr. Philip K. C. Tyau, Foreign Affairs Com- 
‘missioner for Kwangsi and Kwangtung, yesterday informed} 
|the Japanese authorities that he was unable to control the 
movement, Domei learned today from Chinese sources. 
. The anti-Japanese sentiment, the Japanese officials here 
said, is being fanned by Generals Wu Teh-chen and Yu Han- 
‘mou, respectively Governor and Pacification Commissioner of 
; Kwangtung. 
 & charity hospital, managed by the Government-General! 
‘of Formosa, was stoned by Chinese ruffians yesterday. 

' The Japanese officials charged that Chinese policemen, 
‘are canvassing Chinese shops and urging the merchants to 
gell no goods to the Japanese. 


NANKOW ST. ATION CAPTURED 
( 3 Agency) 
TOKYO, Aug. 12.—The capture of Nankow railway: 
station at 9.80 this morning is announced in a Japanese re~ 
ere, © 
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The Shanghai Evenhig Post & Mereufy, Thursday, Aagust 12, 1937 


Nipponese Censor 
Mails From China, 


Propagandists Busy 


heavy. Letters from Tientsin had 
been cut open, re-pas‘ed, and de- 
livered from d4 to 48 hours later 
than other mail. 

“For a while, Shanghai news- 
papers were taboo,” says the 
writer. “But now they allow them 
m, after they are sufficiently stale 
hot to excite us. We are so full 
ef pro-Japanese propaganda I 
can's - imagine the true state of 


ee 
Kote correrpondent renctts 
intermitcant receipt of papers. 
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Anti-Japanese Party In 
Nanking Steadily Moves 
Toward Assuming Control 


i Sees Situation In Shanghai And Capital 
ecoming gem Tense; Influence O 


“Christian General” Seen As Dominant 
CHINESE LEADERS FROM ALL PARTS 7 
COUNTRY BUSILY CONFERRING 


TOKYO, Aug. 11.—With the ‘anti-Jaranese_war party” 
rapidly gaining strength in Nanking, the situation in Shanghai 
and Nanking is becoming tenser every hour, according to press 
Teports recelved here this morning. _ gin ' 

by General Feng Yu-hsiang, Vice-Chairman. of the’ 
Military ‘Affairs Commigsion, and supported by the “younger 


elements” within the Kuomintang, the “war party” is now 
overwhelming the moderates, the reports asserted. 


Government, arrived here this after- 
noon from Kuling by plane. Gen- 


The_ anti-Japanese elements, 
messages further alleged, are naw 
to 


to_ carry... & coupjeral Huang will interview General 
ve’ inst the moderates, led by | Chiang Kai-shek, President of the 
r. -wei, Chairman of | Executive Yuan, and other Govern- 


t e and 
General Ho “Ying-chin, War Min- 
lg 


rent situation—Central News. | 
sneral Chiang Kai-shek, China's 
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Los Angeles. Aug. 9. 
A warning to Lieutenant General 
Russell L. Hearn, once aide tb Marshal 
Chang Tso-lin of China, 4 


Th Shanghai Evening Post & Mercury, Wednesday, August 11, 1937 336!) 
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faction”, finding the source of this “legal 
’ tremely live issue in 1932, when from the] right” in “the unique political status of.Shang- 
*| Chinese point of view there “wasn’t any such |hai as a: municipality, which has no exact 
;}antfnal.” On February 2 of that year we re-|counterpart in the whole world.” 
marked under the heading, “De-Neutra But that was 1927. Five years no one 
the Settlement”: was much inclined to throw his chest out over, 
It is inevitable that the Shanghai Muni- [the Council's rights in this matter, for the 
| cipal Council should come in for bitter Chinese t i 
| Be asians oh itec Meee Maan situation swept over the othe ae: ieee tne 
dinar used ‘the International Poros accia| Counpil like a tidal wave. As Mr. Ching-lin é 
as an operating base of military operations | Hsia puts it in reviewing Professor Wilflam C. | 


against Chinese territory 

There is no use in blinking the facts. 
From a moral standpoint the situation is in- 
defensible. Supposedly neutral territory has 
been turned over to Japanese marines engaged 
in active warfare. 

But we cannot subscribe to tne view that 
the Council has permitted this either through 
ignorance of the significance of the move or 
throuch re It will be a 


cuwrent Tien Hsia Monthly, “the theory of 
aeutrality which Mr. Justice Feetaam had help- 
ed the Council to defend collapsed like.a. house 
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present situation are now being’ discrisied elf. 

hope that in some way the olf .petition of {fore stvé with the triportant al 
Shanghai neutrality can be peste Thér " x 
seems to be no ence whatew: var of fonsign 1th 
opinion th thiat: respect, tor fotalgners jrring 


But -after 199%; nO one cad: take’ any.. dofty 
moral position in the matter th view of fe 
Occidérital sequiésence in Japan’s use df thie [sit 
Settlement as military base. .... . .. - 

In Writing on ‘this subject 4 few days ago 

| (August 6) we pointed out that the Settle- 

}ment authetities did not ptemeditatedly pick 

‘Isides th 168% The .@hole affdir was stinply 
one of. those “just-Mappen” métters and 
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President Lin Sen Speaks 
On Critical Situet 


Says China Has Been Pushed To dep 
Endurance And Bonney Hootie Is Japan’s; 
beg Japanese Lives, Propert; y' Protected 


NANKING, Aug. 10.—The signi- | ly adhered to the wae of péace.|- 
ficance of the policy of co-existence! Repeated ts for the 
among the nations of the world was | simultaneously w! wal of troops 
explained by President Lin Sen in‘ of both sides were made, but 
his address at the weekly memorial; truce was always broke by 
service yesterday at National Gov- | Japanese — tena 

“the time gained by the 


ernment House. 
Ever since the outbreak of the} negotiations for peace, the Japanese 


Lukouchiao Incident, President Lin beouett = reinforcements and com- 
weld, the Government has consistent- pleted all tions for the attack 

_ , eee, - resulting in the 
*"! eecupation of f Polping and Tientsin. 
After the.occupation of Tientsin, 
President Lin continued, the Japan- 
ese military systematically destroyed 
the institutions of learning and 
culture. They bombed the Nankai 
University and reduced it to ruins. 

Recently, ‘the Ja 
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Native City) 


HurriedDeparturesMade 
Following Incident 
At Hungjao 


FRENCH LIKELY _ 
‘| ‘TO CLOSE GATES 


|More Shops Moving Into} 
Foreign Areas From 
Hongkew, Chapei 


A miiniature exodus from Nantac{j 
was underway yesterday. 

For the past several weeks ae-| 
epite the fighting in the North and |! 
the big exodus from Chapsi, co 

in 


Many of the North Ssechuen Road 
are 2 earlier because 
ers. 


tao. i 
Late Monday night and early | 
yesterday morning, the report went 
about thai 10 Japanese warships | 
had arrived fom Yangtse ports.! 
]8ome of the more timid residents 
nerves had ben on edge 
the past weeks of unce=tain-/| 
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Export Of Rice To 
Manchuria Banned 
ee Se 

Order Issued by Maritime 

Customs Here 


Contro! over shipment of food- 
stuff, placed by the Government 


Shanghal 
Association were of the opinion that 
the Oustoms order will have an 
effect in equalizing the rising price 
ef rice to Shanghal, 


__ THE CHINA PRESS, WEDNESDAY, -AUGUST:11,.1987 


Itagaki | Arsives | 
NANKING, Aug. 16.—(Central) —, 
: the commencement of} 
major hostilities in North China, 


‘|North China within the wext ex 


Peiping-Suiyuan 

| mobilise 14 divisions to 

>}North China, eight of which have 
arrived. These “expedi- 


or 
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BOTH SIDES WAIT.” 
GESTURE BY OTHER. 
FOR NEGOTIATION 


Chinese Willing To Carry Out Terme Of Truce 
Originally Signed On July 11 Following “‘}} 
First Brush At Mareo Polo Bridge =! 


NORTH SKIRMISHES CONTINUE 


AS the Japanese military operations in Hopei gradually, 
extend to Chahar where some 3060 Japanese soldiers’ 
launched an attack on Tsaikoupao, west of or peer 


terday, a deadlock on the question of who 


Hi 


: Pigs an SUSE “quthorities. the 
‘the settlement of the North China crisis by diploma that the 
T} negotiations is holding up the possible peaceful solution!) png Rig 
*}of the latest Sino-Japanese dispute. wel ethic 
r Despite the reported announcement by the Tokyo Foreigy pt aimenen ts 

3| Office that Japan would be satisfied if the truce agreethentq |... Srtemity -re- _ 
e|reached on July 11.and. 19 were carried out and despite | China and 
,|the fact that Nanking authorities are prepared to fulfill the sin 
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AMERICANS URGE 
CHINESE TO PUT 
UP’ RESISTANCE 


NANKING, Aug. 10.—(Central) 
—“American Friends of China” 
and Chinese residents in New 
York City have jointly urged the 
Chinese Government to resist 
foreign aggressfon in a wire re- 
Geived' here. 


mission, and Madame Sun Yat- 
sen, widow of the Founder of the 


Chinese Repub! 


lic. 
The wire stated that at a meet- 
ing held in New York on August 
, they had decided that the 
Chinese Government be requested 
to immediately mobilise her 
armed forces to safeguard Chins’s 
territorial and sovereign integrity. 
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Huge Exodus esumed _ 


Huge crowds of refugees pour- 
ed into the International Settle- : 
ment last night, following a radio | 

1 
{ 
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ag 


broedeast by & Chinese station 
describing the Hungjao. Road in- 
1 een 7 p.m. ond. 


“passed over the Soochow Creek 
bridges, bringing their belongings 
“Snto_the Settlement area, Many 
“showed signs of having hurriedly 
collected whatever they could 
carry most handily, and to have 
+ evacuated their homes in Cha- 

pei, Hongkew, and Yangtszepoo 
with the utmost haste. 
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THE CHINA PRESS, SUNDAY, AUGUSf"’ 


GRATITUDE 
3 | Editor, Tue Cuma Press. 
PS Sir:—I am sure that many | 


Russians residing in Shanghai felt 
ac I did on Friday morning when 
they read the article in Tae Cuma 
Press announcing that some 300 
Russians had volunteered their 
services to Japan in the present 
crisis just as they did in 1932. 

China was cne of the few coun- 
tries which opened its doors to 
Russian refugees at the time cf 
the Revolution and thousands of 
them came to Shanghai in order 
“}to escape the Bolshevik rule. As a 
. matter cf fact leaving Russia a: 
*“Ithat time was a matter of life and 
death to many. 

We have been given every oppor- 
tunity to eam a@ living and to live 
in peace under the Chinese law, 
and countless Russians are at pre- 
sent in the employ of Chinese firms 
and I have never heard of any 
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-jagainst them. 
And now, when China is facing 4 
the most serious crisis in her his- 4 


“| It brings to mind that song of 
seme twenty years ago: “Don’t Bite 


by Japanese. Russians living in 
welcomed the Japanese with bread 
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important positions were | 
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MAINICHI ENVISIONS 
RUSSIAN CORPS 


Local Paper Says White 
Russians May Fight 
For Japan 


“White” Russians, described by 
the Shanghai “Mainichi” cs “execu- 
tives of the Russian National 
League", met in conference on 
Monday to decide the orgrrization's 
stand in case of a Sino-Japznese 
War. : 

Many expert mechine-gunners and 
officers, who learned their military 
art during the Great War and Rus- 
sian civil wars, were said by the 
“Mainichi™ to have filed applications 
for permission to fight against the 
Chinese Army. 

In this action, the journal asserted, 
tite sslane were guided by a be-| 
fief that in her present course China 
fs being guided by the Comintern. 
“The “Mainichi” did not say with 
whom the applications have been 
filed, 

The League, the deily asserted, 
has for the past few years been in 
constant contact with “various bodies 
in Japan.” including the Russian 
Fascists in that country. 


' ‘ ————— 


The Shanghai Evening Post & Merenty, Tuesday, August 3, 1937 


PERA bouffe relief in the present grave situation 
both here and in the north is provided by 
renewed talk in the foreign community of a so- 
called Foreign Legion—or International Brigade— 
ccmposed of foreign soldiers of fortune to fight with 
the Chinese troops against the Japanese. Whenever 
China gces to war, whether it be with Japanese, 
Mongols or among themselves, these rumors crop 
up, but never before have they been so persistent 
as today, with a major war looming on the horizon. 
The only authentic instance of an enlistment 
in the Chinese Army of a foreign mercenary to 
come to the attention of the Evening Post thus 
far is that of one “Blackie” Wills, well-known in 
Shanghai as a bartender with a very virile physique 
and vocabulary. 

“Blackie,” who once tended bar in Blood Alley 
here and later went to Hankow to pursue the same 
vocation, is reported from the river metropolis to 
have thrown up his job dispeneing drinks to be- 
come a machine-gunner with troops that have been 
despatched north over the Peiping-Hankow Railway 
toward Paotingfu. The report added that he holds 
a leutenant’s commission by virtue of past ex- 
perience as a machine-gunner in France and else- 
where. Wills came to China several years ago 4s 
@ seaman. Just where he is now no one seems to 
_know, but supposedly somewhere in southern 
Hopet. 

However, from several sources it has been re- 
ported in the 


speaking good English and with apparently con- China. 
siderable money to spend have been circulating fighting 


| Foreign Legion Rumors Revived 
Again; American Barman Enlists 


| 


with tentative offers of similar commissions and a 
plan to organize a foreign brigade. 

Most persistent rumor of all is that hot blooas 
among the local, White Russian community have 
been attempting to organize a unit of Russian ex- 
scidiers, veterans of many a tough campaign in 
Russia ard Siberia, to serve the country of their 
adoption against the Japanese. Shanghai is ful 
cf crack machine-gunners, artillerymen and anes 
men, ex-officers, etc., of fthis vartety, and the 
service cf Russian mercenaries under Chinese 
generals is not uncommon in the recent history of 
the country, particularly in Manchuria. Bodyguards 
and watchmen consider themselves especially ad- 
apted, having in addition to experience a working 
krowledge of the language. 

A report from Los Angeles today that 182 American 
pilots had enlisted in the Chinese service and that 
904 had sought to enlist in the Los Angeles area 
alone prompted the US. district attorney there 
to warn that perticipation of American volunteers 
in a foreign war was a federal offense. Lieutenant- 
General Russel L. Hearn, claiming to be a former 
aide of General Chang Tso-lin, is in Los Angeles, 
allegedly in connection with the Chinese air force. 

Bert Hall, American soldier of fortune, arms: 
runner and pilot; One-Arm Sutton. Irish adven-: 
turer who once served Chang Tso-lin; General 
Cohen of Canton; these men and a score more— 
British, German and Russian — are the in- 


past few days that Chinese agents/spitaion of -a so-called Foreign Legion in 


sit is recalled here that during the Shanghai 
of 1932 there was much talk of such an 


around town, approaching foreign ex-war veterans!crganisation here. 
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Enlistment of 
Americags for 
China Service 


Chinese Embassy Denies Any 
Connection 


—— 


REPORT OF BIG PURCHASE 
OF PLANES UNLIKELY 


Washington, Aug. 8. 

Chinese officials have no connec- 
t:on with the reported enlistments of 
American citizens in the Chinese 
Army, a spokesman for the Chinese 
Embassy said to-day. Dozens of let- 
ters have been received, however, 
cach day from persons seeking to 
volunteer for service with the Chin- 
cse Army- 

Senator Key Pittman of Nevada, 
in the course of arguments on a bill 
te ban pickets with banners from 
pproaching foreign embassies and 
legations in this country, remarked 
to-day that Americans in the China 
“war zone” were confronted with a { 
“desperate situation.” The American | 
Government, he added, “has been i 
strivigg for a month to have both { 
the Japanese and Chinese govern- 
ments give our nutionals -safe. con-:. { 
cuet, but so far has not accomplished. | 


much.”"—United . Press. 


Mr, Hell's Stand 


% Questioned regarding Tokyo dis- . 
patches saying that Japen had re- 
ceived assurance that no recruitin; i 
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FURTHER .REEUGEES 
REACH SHANGHAI 


Japanese Families Among 
Those Leaving 


X 


DISAPPOINTED HORDES 
LEFT ON JETTIES 


A large number of Chinese and 
Japanese refugees passed through 
Shanghai yesterday bound for, in the 
case of the Chinese, Yangtsze river 
and Chekiang ports, and, in the case 
ot the Japanese, Nagasaki, Kobe and 
Yokohama. Besides, thousands came 
into the International Settlement and 
the French Concession from the 
northern area, western Chapei and 
Nantao, and by rail from points on 
the Shanghai-Woosung Railway and 
the Shanghai-Nanking Railway. 

Steamers, under British and Chi- 
nese flags, which left for Ningpo and 
Hankow again carried capacity num- 
bers of refugees. The ss. Tuck Wo, 
of the Indo-China Steam Navigation 
‘Company, was delayed for several 
‘hours at Hunt's Wharf, Hongkew, and 
left behind hundreds vf refugees on 
‘the wharf. Many families spread 
their bedding on the ground and on 

waiting 


8} Japanese families left in numbers |, 
oe? their home country, some being |, 
‘Yefugees from up the Yangtze River 

— being from the Nortb |, 


‘Chapel, Meshing Road, West Hong- |' 
ikew, Yangtszepoo, Kiangwan, end |; 
western “outside roads” area}: { 


il 
i 
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an average over the | ; 
A steady stream of vehicles’ was || 
observed in the afterneon. i! » 
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CONCENTRATION OF 
CHINESE TROOPS 


_ Japanese Repart Movement 
Along Hopei Borders 


Tientsin, Aug. 8. 

Heavy Chinese concentrations in 
southern Charhar and Shansi were * 
reported in military intelligence dis- 
patches reaching Japanese headquar- 
ters here to-day. 

Spread along a north-westerly arc. 
following the Charhar border with 
Hopei and Jehol were gaid to be 
troops belonging to the 89th Division. 
Their main points of concentration 
were reported as Hwalai, on the 
Peiping-Suiyuan railway about fifty 
miles west of Mankow Pass, Yenking, 
on the Great Wall, and Yungning, 
closer to the Jehol frontier. 

Further to the north at Lungkwan 
and Chihcheng were reported to be 
forces of the 84th Division, while the 
243rd Division was said to be con- 
centrated at Suanhua on the Peiping- 
Suiyuan railway and Kalgan, 

These movements, Japanese military 
authorities here contended, con- 
stituted a violation of the agreement 
for the demilitarization of areas ad- 
joining Manchoukuo, concluded be- 
tween Gen. Chin Teh-chun, former 
mayor of Peiping, and Major Gen. 
Kenji Doihara, former chief of the 
special service division of the Kwan- 
tung Army, 

The Fourth Central Army was 
further reported to be digging-in at 
Siahwayuan and Shiacheng also on 
the Peiping-Suiyuan line between 
Kalgan and Nankow Pass. 

The 2ist Division of the Central 
Government's Army was reported to 
be moving from Tatung, in the north- 
eastern corner of Shansi, to Pingti- 
chuan, along the Peiping-Suiyuan 
Railway in Suiyuan. 

The division numbers 15,000 men. 
poy gem gained tame earlier this 

r of Suiyuan 


The 77th Division was reported to 
be aiready in Suiyuan, while the 68th 
Central Division way said to be in 
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Exodus Slowing Down ~" Vi 
Despite New Incident, 

Brief Period Of Panic 


2olice Continue To Maintain Close Hongkew 
Watch; Paoantui Said Active; Japanese 
Allege Nationals Stoned 


Despite the excitement caused by the incident at the 
Hungjao Airdrome yesterday evening, the exodus from the 
Charel, Hongkew, Wayside and Yangtzepoo areas decreased 
during the past 24 hours. Only from 7 to 12 o’clock last night 
was there any sign of an increase when people streamed into 
the Sinza district in such numbers that it was impossible to 


count them. Most of them were travelling light, either having 


left in such panic that they for- 


tot their posscssic 1s or clse hav-[studc::ts in Japan, Mr. Chen 
ing sent out their gcods earlier, | Chih-fu, left for Japan yesterday 


In the Hongkew area this 
morning police were making their 
rounds in patrols composed cf one 
foreign sergeant, one Chin2se 
sergeant and twc Chinese ccn- 
stables. Although nd) cP rial 
statement was made known, it is 
believed that some S.M.P. Specials 


morning to supervise the with- 
drawal of students. 

Japancse Ships Here 

> Japanese men-of-war ar- 

in port yesterday to add to 
L iready imposing display of 
Japanese naval power, the vessels; 
being the flagship Yaeyama of the 


were last night called out for] E°eventh Torpedo Fiotilla and the 


patrol: duty in Hongkew. 
Metcelsts Stopped 

Hongkew ciq Waysite pawn- 
shop owners were this .morning 
hu: ily meving their valuables to 
Pinces cf safety in the French 
Concetsiou aid Eetticment.: Most 
of th: shops were refusing to take 
new pledgcp, confining their busi- 
ness to redemption of pawned 
Prticies. 

Mctcrists found it impossibte to 
pass beyond Kiangwan Roag last 
night, bcing turned by steel-hel- 
meted memttis of the Shanghai 
City F: ice and Peace Fr2servation 
Ccrps who carried maus<crs and 
‘Yad baycnets fixed. Curfew passes 
wire being issued, only pé<rsons 
armea with ench permits being 
allcwad to pass this point, 

Truce Seid Viciated 

Alleging that Chinese regular 
scidiers dressed in Peace Preserva- 
ticn Corps uniforms in order not 
to viclate the Shanghai truce 


that rieeinn the incident at the 
Hu:.gjyao Airdrome they may de- 
mand the withdrawal of the Corps 
from the Ehanghai area if their 
suspicions prove correct. The 
activities of these disguised reg- 
ulars are blamed by the Japanese 
fcr the exodus ve 
Kiangwan, Hongkew 

North Esechuen Road districts. 


is today reported on 
‘o send a ficet o: 
Japan to evacuate ee athens 
populace there in the 
Sino-Japanese crisis deve 
a major conflict. 
Chinese have already been in- 
structed to concentrate in the 
coastal porte. 
The ships will be those helong-/ 
: China f 


gunboats Futami, Hozu, Toba.. 
Tsuga, Kuri, Seia, Kotaka end 
Hira. 

The Emergency Service for Sol- 
dicrs of the Y.M.C.A.'s of China 
has launched a campaign to raise: 
$120,CCO for supporting three bases 
to take care cf wounded soldiers 


and do other war work with the 


Chinese armies. The driae fer 
funds is to be nation-wide with 


general headquarters at the Na- 


tional Committee Y.MLC.A. build- 


ing, 131 Museum Road. i 


The ‘OVersena 
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SHANGHAIrS ATTITUDE 


Apart from the fact that many 
thousands of the Chinese population in 
Shanghai have precipitately filed their 
homes in Chinese-controlled territory and 
sought what they believe to be safer 
accommodation in the Settlement and 
Con¢ession, there is a very welcome 
absence of what might be described as 
tension or alarm. From the police point 
of view, the behaviour of all sections of 
the community in these trying days of 
uncertainty as to the future of Sino- 
Japanese relations has been remarkably 
good and there seems to be a widespread 
‘realization of the fact that if Shanghai 
wishes to avoid anything comparable to 
the ruinous chaos which prevailed here in 
the early months of 1932 then it is 
lentirely up to Shangffai people themselves 
"to do so. It has been well pointed out 
that Shanghai is of international character 
and that in the event of the Sino-Japanese 
situation developing into the widely 


unhoped-for war this area ought to be |! 


strictly regarded on both sides as lying 
outside the territory over which any of 
that trial of strength would be waged. It 


and foreigners of all nationalities—to 
keep Shanghai not only inviolate against 
physical strife but also as free as possible 
of partisan ebullition and demonstration. 
Peace will be kept here only if good sense 
and judgment is shown, and the manner 
in which public behaviour has so far been 
controlled would seem to augur well for 
the future. The authorities of all areas 
are, we believe, doing all that lies within 
their power to check and discourage the 
growth of any movement which might be 
considered to lead to public display, and 
it is to be hoped that the non-official 


leaders of the communities will loyally |. 


co-operate with those authorities and 
lend no aid of any kind to misguided 
activities by patriotic bodies. 

The calmness with which Shanghai is 
awaiting the outcome of Nanking’s and 
Tokyo's efforts, and the spirit of co-opera- 
tion which exists here has been well 


evidenced during the pest week in the | 


Jreceived from the foreign banks. 


1937 


financial market. When the clouds of war 
darkened towards the end of: last week 
there were not a few people who natur- 
ally .wondered what the future of the 
Chinese dollar was going to be and there 
was a fair amount of foreign currency 
buying. It would be an exaggeration to 
say that there was a rush to sell dollars, 
but there was a good deal of coverage 
done along the lines of prudent insurance 
against the possibility of an early and 
precipitate drop. Many merchants wisely 
decided that it was better to stabilize their 
exchange commitments as far as they 
could now rather than take a risk over 
two or three months. And so there was 


ja good deal of foreign currency buying, 


which the Central Bank was well able to 
take care of, thanks to the support it 
The 
nature of that support was not in the way 
of actual funds—of which the Central 
Bank is adequately possessed—but in the 
co-operative avoidance of encouraging 


Janything in the way of speculation or of 
Vindulging in 


is incumbent upon all—Chinese, Japanese || Central Bank placed as it is to-day it is a 


it themselves. With the 
valuable thing to have the foreign banks 
in Shanghai co-operating to keep things 
stable, and it is symptomatic of the calm 
with which Shanghai views an admit- 
tedly serious situation that there is in the 
financial and monetary realm a working 
together to avoid difficulty. So long as 
the Central Bank continues to function 9s 


it is now_doing there need be no. feara 


regarding the maintenance of the 
exchange value of the do ; 
course every i ere 
develops a large-scale and long-drawn- 
Sut” wattha Snanclal-sesoumee af this 


coun: will 


But that is looking ahead to the worst 
possibility—not a very profitable. or 
reassuring thing to do at any time. At 
the moment, there is no need for panic 
and the manner in which all concerned: 
are refusing to display that negative’ 
symptom deserves tribute. 


ae ——Oe 
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‘Mellow-citizens. Each ‘will do well to show 


SHANGHAI’S ROLE 


There is still ground for hoping that by 
some adroit adjustment of their respective 
views, the Chinese and Japanese Governments 
will be able to come to an agreement which 
averts the peril of a major conflict. Both sides 
are taking steps to prepare for the worst. 
The Japanese evacuation of Hankow is not to 
be regarded entirely in that light. It.has been 
accomplished with admirable dignity and with 
evident co-operation from the local Chinese 
authorities. Although, obviously, it must put 
a large number of Japanese citizens to in- 
convenience and distress which it would have 
been hoped that they could be spared, it may 
| be inspired by a desire to ease the situation 
rather than to aggravate it. The Japanese 
authorities, it is true, are relieved of an obliga- 
tion which might prove burdensome in the 
event of hostilities. They may, however, also 
be given credit for a drastic action which re- 
duces to a minimum in Hankow the danger | 
of any untoward happening prejudicial to the 
search for a peaceful solution of the main 
issues elsewhere. Here in Shanghai they arc 
largely covered by the international status of 
this city, and, in addition, they have 
lestablished with the Chinese authorities a! 
| good contact to which they have made valu- 
able contribution by adopting measures 
calculated to promote restraint and maintain 
satisfactory relationships. Responsible Chin- 
ese, headed by the new Mayor, have shown 
their sense of the wisdom of a mutual for- 
bearance. Other communities will assuredly 
desire to assist in this essential task and to do 
all that lies in their power to encourage the 


ciate ssi anne ae teenot be attempted without involving bel- 

ligerent responsibilities. In Shanghai, there- 
fore, it is incompatible with the state of 
neutrality which all communities do desire to 


to Shanghai's specially delicate position. 
chief duty of every Shanghailander at this 
critical time is to remember that his or her civic 
status is for the nonce of major importance. 


|.Government. It is highly important, however, 


tolerance of the gther’s point of view, especi- 
ally as any contrary action would neither 
advance nor retard their respective causes and 
would certainly import into the situation here 
@ complicatioa which both countries would 
fain see avoided. 

This prescription has been generally en- 
dorsed and the comparative quietness which | 
has.governed Shanghai's occasions during the: 
last month does credit to Chinese and Jap- 
anese leaders alike. Now that the major. 
issues under treatment at Nanking and Tokyo 
have developed in gravity it is natural that the 
predominantly Chinese population of Shanghai 
should feel the effects of certain. patriotic 
appeals quite properly issu the Centra] 


that severe discrimination should be brought 
to bear on the manner in which response is 
forthcoming. What may be most creditable 
and, indeed, imperative in purely Chinese 
territory may, in the peculiar circumstances 
here, be open to valid criticism, as calculated 
to impair Shanghai's neutrality. Leaving out 
of account the domain of the City Government 
which may be expected to continue along the 
lines so sagely prescribed by its Mayor in the 
exercise of his authority under the National 
Government and with due regard to the 
obligations under the agreement of May 1932, 
already cited, it should at once be observed 
that in the International Settlement—as also 
in the French Concession-there can be_ 


Japan, either present or prospective. 
ever correct may be the organization of “anti- 


” associations outside Shanghai 1 


National feelings cannot be dragooned or sup- | Maintain pac aera angry “s = 
pressed but they should be directed into such |Ted cross wor! Ghjection cannot be é 
channels as are compatible with the basic | like, the same bility that oe 
internationality of this important city. So long as there is a acces a 

Shanghai can do much to facilitate a peace- | Will prevail eed that Tokyo emg : 
ful settlement. It cannot—and should not— oe. ve ene B cagri : aa 
- al br nee pee be Shanghai eis senecdatle "attention to in- 
eine ie tocuitais ttioen oats ternational courtesy and fairness, to form and 


reine fala siti veal ecalceiiceanrgbeng Casal coke Bs the practical ground that it is least 


king and the Japanese Government at Tokyo. | only om the Pie aim of tori 


the international polity in which they live. | inci 
The French Concession is under French, the | Japan and other foreign powers, will then be 
International Settlement ti 


| 

1 
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1,000 Stitch Belts 


To the Editor of the 
“NortH-CHINA DatLy News” 
Sir—We read in the Papers that 
the Chinese are making every effort 
to keep peace in Shanghai and that 
the Japanese are also doing their 
Part. ‘ 
On Sunday we went to the Hong- 
kew market and were very surprised 
to see crowds of little Japanese girls 
stopping every Japanese woman who 
was making purchases to put stitches 
in their “1,000 stitch belts” which 
they carried _¥s_ this not war _pro- 
paganda? There is nothing to Bre 
“Vent d 


in’ a public place which is Stowaed : 

“with Chinese, is this wise? Sho i 

one of these children be hurt ac- | i 

cidentally while interfering with the : 

sate of goods in the market there. 

would. < Should 

not the Japanese authorities do some- 

thing to stop this practice? ‘ 
Stnsmuc. ‘ 


MA ethe ce ict a B hgagee 


Shanghai, Aug. 9. 
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CHINESE SOLDIERS 
NEAR SHANGHAI 


Nightly Manoeuvres Sa‘d 
Being Held On The 
Outskirts 
VIOLATION OF THE 1932 


TRUCE. -Adp 

TOKYO, Aug. 9-—Chinese regular 
soldicrs, dressed in Peace Preserva- 
tion Corps uniforms to abide by the 
terms of the Shanghai truce agree- 
ment, are now engaged in building 
fortifications at Kiangwan, outside 
Shanghai, the Navy Ministry was 
advised to-day by the office of the 
Naval Attache to the Japanese Em- 
passy in China. 

These “masqueraders,” the report 
alleged. were engaged in nightly 
manoeuvres in the northern out- 
skirts of Shanghai, an area demili- 
tarized by the truce accord of 1932. 

These activities, the dispatch went 
on, has caused Chinese to evacuate 
in Jarge numbers from  Chapei, 
Kiangwan, Hongkew and the North 
Szechuen Road districts. Indicative 
of the acute tension existing in the 
city, the residents of the Yangtze- 
poo district are also evacusting their 
homes for the first time in recent 
history. 

Japanese residents living outside 
of the Settlement, the report said, 
are moving in. The com- 
munity in Shanghai, report add- 
ed, are experiencing difficulty in 
obtaining foodstuffs because of the 
refusal of Chinese dealers to sell to 
Japanese nationals. 


There were several instances of 


‘ \ 
Japanese being pelted with “er 
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Failure | 
Of Bank | 


In Crisis 


Bond Speculation And 
Heavy Withdrawals 
Said Cause 
Reported as another victim of 
speculation in Government bonds, 


the prices of which have suffered 
violent fluctuations as a result of the 
the 


tm 


Beaton tc es ct) aera 


‘ith reported in 
pegs_of about $1,000,000, 5 
Established 12 years ago, the clos- 
ed institution had a good footing 
when it was first started with a 
small capital of only $300,000. After 
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At a meeting held on Sunday i 
! 
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FSDAY, AUGUST 16, 1997. 


Bank Hit By 
| Crisis, Decides 
ToClose Doors 


.| 4nfluenced by the tense situation 
and slackening business, the’. 
Sha E -Bank, Ltd... 
100 “Tientsin Road, suspended tem- 
porarily its public transactions as 
from yesterday, according to resolu- ' 
tion passed in an emergency meet- 
ing of the board of directors and 
stockholders held late Sunday 
night. | 
The bank, which is one of the 
members of the Shanghai Bankers’ 
Guild, has been conducting steady | 
and prosperous business within the. PI 
last few years until recently when 
the current deposits department 
hard-hit by the crisis, 
which ts chiefly responsible for the 
temporary closing. : 


est period. ‘ 

The Shanghai Mercantile Bank, 
Lid. was inaugurated right before 
the world’s economic 7 
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Boatloads Of Japanese Here 
From Yangtze Ports 


Nearly One Thousand Men, Women And Children 
Reach Shanghai Yesterday; Story Told Of 
How Hankow Was Hurriedly Evacuated 


Escorted most of the way down Saturday, many a tear was shed by 


the Yangtze by five warships, the 
8s, Fengyang Maru arrived in nort 
yesterday morning bringing with 
ber hundreds of Japanese refugees 
from Hankow and other up-river 
towns. 

The ship presented a_ pathetic 
sight on her arrival, as every foot 
of her deck space was crammed 
with unhappy men, women and 
children. 

Yesterday afternoon, the refugees 
held an extraordinary meeting 
aboard the steamer and passed the 
foHowing resolution: 

“We, the Japanese residents of 
Hankow, have left our homes in ac- 
cordance with the Government's 
orders, leaving behind our private 
and public property. 

“We express hereby our hope that 
the Government will continue to 
protect Japan’s vested rights dnd 
interests in this country, doing away 
with the anti-Japanese sentiment 
pervading Chiria.” 

; Tears In Hankew 
. As the Fengyang Maru and the 
Visinyang Maru left Hankow on 


the refugees who were leaving their 
homes and possessions behind, a 
Domei correspondent aboard the 
Fengyang Maru reported. 

When the ships steamed by the 
Kiangyin ports, they were escorted 
by destroyer Kuri, mine-layer Yae- 
yama, and gunboats Seta, Hira and 
Otaka. Searchlights blinked at the 
forts and played on the sides of the 
little fleet, but no foreign sound dis- 
turbed the silence of the night. 

Most of the refugees slept on the 
deck. Forced to leave Hankow on 
a 20-hour notice, the refugees had 
few utensils with them and not in- 
frequently people were seen by 
the Domei correspondent eating out 
of wash basins. , 

Over Nise Muandred 

The’ Fengyang Maru —braugbt 
tere 870 refugees, of whom_ 266 
were women and children. The 
Hainyang Maru brought _336_pas- 


Ts. 

RearyAdmiral Umataro Tanimoto, - 
Commander of the Eleventh Fiot- 
ila, also arrived here aboard his 
flagship, the mine-layer Yaeyama. | 

With a passenger list <f 36, 20 
of whom were refugees from 
Wuhu, the Jangyang Maru docked 
at the O.S.K. wharf at 6 o'clock) ™ 
yesterday morning. The party was 
headed by Consul Keiji be and ! 
Mr. Masajiro Nishizawa, President | 

' 


‘of the Wuhu Japanese Residents 
} tice. 
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Withdrawal Of German 
Army Advisers Denied 


NANKING, Aug. 8—(Central) — 
A recent report circulated by a for. 
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Japanese Send 


Out Patrols , 


% Cause Excitement In Chapei 


Chapel, gripped by scares during 
the past fortnight, was 
thrown into a panic last night when 
some 20 armed of the 


_ Landing _ Party 

) crossed the ~“Woosung nghai 

‘Railroad line and marched into the 
Chinese area. 


police and Peace Preservation Corps 
authorities to take 
measures. 

Nermality, however, was restored 
to the area adjoining the railroad 
line by midnight when the Japanese 
patrols returned to their barracks 
on Kiangwan Road. 

The reason. which pronipted the 
Japanese nava) authorities to sed 
their men into the Chinese area 
was unknown last night. Chinese 
police authoritics informed Tue 
Cura Paess that such a procedure 
was umusual, as unless in the case 
of an emergency, the Japanese 

,maval authorities recently have 
never dispatched armed men across 
the railroad line, 


= ee 


The district which formed the 


again) locale of last night’s tense situation 


is near the Wanpang Creek, some 
800 meters north” of the railroad 
tracks. Armed Japanese blucjackets 
for about 30 minutes patrolled the 
bridges and the immediate vicinity 
of the creek. 

As a result of the myste,sious 
movement of the Japanese, Peace 
Preservation Corps and the Greater 
Shanghai police details were called 
out. Sentries were placed along 
Paoshan Road, Hsin Paoshing Road 
and in other Chapei streets. 

The situation remained tense 
until shortly after midnight, when 
information was received that the 
Japanese had withdrawn their na- 
trols. 

Chinese residents of the area, who 
have been moving into the Settle- 
ment and the Concession during the 
past two weeks, again swelled the 
volume of the exodus as a result of 
the tense situation. Up to an early 
hour this morning, many residents 
were moving their belongings out of 
the area, 
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War Looms As Ja; Danes 
KA a eace Mope 
: Conflict Expecte 


JAPANESE TROOPS ' 
OCCUPY PEIPING, 99,7. 
‘SHIPS DUE HERE 27% 


“Our Enemy The Lawless Chinese Army,” States 
Military; Kawagoe Abandoning Nanking Trip; 
Japanese Heading North For Nankow Pass 
Nanking Preparing For Air Raids 
Me OR _hastilities on a wide front between Chinese : 
and Japa forces will break out sometime this i 
eck, Observers in Ti in Tokyo, Shahghai “and Nanking x7, ; 


Siac the entire Yangtze Valley by 
a iti i I severence of 
E Si J i : are takes 


i r of; 
reports from Japan and major Chinese centers ters _indicate,, 


TROOPS ENTER PEIPING 

Japanese troops entered Peiping yesterday, and today 
China’s ancient capital was under complete Japanese military 
‘occupation, Japanese reports here state. The military com- 
‘mand made a lengthy statement there last night warning, 
‘against interfering wiih its “tactical operations.” 
. “Regardless of whether such parties are individuals or 
organizations,” the ouncement read, “violators of this) , 
injunction shall be tt’ with en fo law, without, ee 
hesitation.” | 


A 
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JAPAN FORCES MOBILIZED 38 
Beyond this, Mr. Kawagoe had no public statement to y 
a make. He has been very busy since his arrival in con- 
ferences with Japanese officials at his Route Pichon re- 
sidence. 
Tokyo reports through Reuter state that convinced that 
the Western Powers will not in any way interfere, Japan, 
it appears, is mobilizing large forces to carry out. “the 
drastic surgical operation needed fundamentally to remove 
the menace to ‘Manchukuo.’” 


HANKOW SIGNS OF HURRIED DEPARTURE 


(Reuter’s Agency) 

HANKOW, Aug. 9.—A general feeling of relief has 
Ldaceceetad upon Hankow following the evacuation of the 
‘Japanese Concession here by Japanese armed forces as well 
as residents. 

The last detachment of Japanese blue jackets left ves- 
terday, completing the withdrawal, which was carried out 
smoothly and without a hitch. 

A force of 60 Chinese police have now entered the Con- 
cession, in accordance with the request made by Japanese 
Congular officials, to safeguard Japanese interests and property. 

The transfer of administration is only a temporary mea- 
sure which, it is presumed, will be removed when the North 
China “incident” has been settled. 

ONLY ONE ENTRANCE 

For the time being there will be only one entrance to the 
Concession, and it will be open daily only from six in the 
morning until seven in the evening. All persons enter- 
ing or leaving are liable to be searched. 

The Japanese area presented a desolate and somewhat 
pathetic picture when Reuter’s correspondent toured the place. 

There were signs everywhere of hurried departure, such 
an half-finished meals on tables, open and bare cupboards, and 
floors strewn with refuse. Many Japanese did not even bother 
‘to lock up the doors of their houses. 
' Meanwhile, foreigners living in outlying districts are re-| 
turning to their homes, which they had previously evacuated. 


CHIH LEAVES FOR TONGSHAN 
Dome) 


( 

TIENTSIN, Aug. 9.—Mr. Chih Tsung-mo, acting chairman 
of the East Hopei Autonomous Government, left at 8:20 o’cloek 
this morning for Tongshan where the new seat of his ad- 

Sy will be Jocated. He was accompanied by about 
ome 3. 


REFUGEES REACH MOJI 


(Domei) 

MOJI, Aug. 9.—Carrying 307 Japanese refugees from 
Shantung, the Osana Shosen liner Taishan Maru arrived here 
from Tsingtao early today. 

On the roofs of various Government buildings could also]: 
be seen hooded anti-aircraft machine guns. : 

CAMOUFLAGE WORK { 

; Painters were feverishly engaged in obliterating land- 
; 4 Marks by covering with neutral colors the roofs of various}; 
. » structures. 4 
| ; The Chinkiang and Kiangyin fortresses are also fully|’ 
manned, with 15 aircraft assi, to defend the latter which} 

'\ gs reported to be the best in China. H 
tes Anti-aircraft detachments are also understood to have}, 
been posted at Wusih. : H 


NANKING FEVERISHLY PREPARING 


——$—— OO 
NANKING, Aug. 9.—With the evacuation of Japanese 
r idents in upper Yangtze ports regarded with app n 
} oo officialdom, the capital today rushed anti-aircraft 
‘ defenses. 

_ "Phe wholesale withdrawal of Japanese from the interior 
, of China, a step which was not taken even in the tense days; 
‘of the Manchurian and Shanghai conflicts, is considered} 


-- ee Me 


by Chinese here as an indication that the J armed}: 
‘ doreea will subject Nanking to an serial in case], 
_ of widespread hostil i 


GA 
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i ding ton the four] 
Eee cond tise by 


foreign visitors are hastening to 
press ime 


TSINGTAO REIGNERS LEAVING 
wen Peete 
TSINGTAO, Aug. 9.—-Not only the Chinese, but _ 
depart from 
-avattable. British subjects haye _re-_ 
Teady and leay 


cotved Warning IFOm the British Consul. fo. be 
see Mericans have been informed that in case of emergency 


the m aboard an Afferican cruiser, The boys at 
the Y.M.C_A. Camp will be reiiioved to an American warship 
if there ts necessity. cae eic: vos 


Nanklig siands Pai August 4, according to be'ated re- 
Acccrding to an_ unconfirmed] ports. Befcre they evacuated, 
Nanking report, Mr. Kawagoe may 
leave for the Chinese capital to- 
morrow. It is understood that the 
Chinese government will not re- 
fuse to enter into negotiations 
with the Japanese ambassador but 


employczs in an ups.ait room. 
The fire was promptly put out by 
Chinese police. 


imum conditions laid down Jzpanese Call 
Géneral Chiang Kai-shek in his (Kuo Min News Agency) 
momentous Kuliag statement off NANKING, Aug. 8-—Mr. S. 
lag: month. Hidaka, Counsellor of the Japan- 
Meanwhile, Chinese reports y, called on Mr. Hsu 
ccntinue to insist thet Japanese Political Vice-Minister of 
armed forces, having a'ready occu- 
pied Pelping and Tientsin, are 
now heading for Nankow, ‘the 
Great Wall pass along the Pei- 
ping-fulyuen Railway. Japanese 
troops also are said to be arriving 
at Tsingtao, causing 
pessimiam in Nanking circles over 
the prospects of a diplomatic solu- 
tion of the North China situation. 
Clash In North 
A minor clash occurred between 
Chinghat and Liangwongchuan 
Railway 


eae 
Mo, 


Affairs, at 3 p.m. yester- 
day. In the courze of a 40-minutes 
interview, diplomatic affairs con- 
cerning the two countries wer? 
discussed. 


Mr. Pukui, Japanese Consul- 
General, also called on Mr. Tung 
Ta0-ning, section chief of the De- 
partment of Asiatic Affairs of the 
Ministry, at 5 p.m. 


Wang Gives Report 
‘Wun Min News Apencr) 
NANKING, Aug. & — Dr. Wang 


clash, started a: 5 p.m., ended two 
later with the Japanese 
night, gave a detailed report on 
the attitude of the various foreign 
powers regarding the North China 
situation, He also reported on the; 
wholesale evacuation of Japanese 
nationals frcm various parts of 
the country. 

Genere] Chang Chun, former 


bituation. ferreg with Messrs. Hsu Mo and 
' A rumor originating in Japan-|Chen Chieh, Political and Admini- 
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Nippon Yusen Kaisha will dis- | a. 

Thins; Tension patch two of Its express liners from n'y of the Wort Seechuen Ro 
Sl ] Easi Of the two ships, the Shanghal [> °tns homeland. ‘The 2xodus of|,- 
owly sing Maru alone will preceed to Kobe, [ia nanese nationals is expected to}, 

while the Nagasaki Maru will tum ri k 

—— a pontinue during <he next wee 
[back at Nagasaki to sist bece iwith all Nippon-bound vessels 


Refugees Still Packing i Scluewine oc rigs = pity capacity numbers of pas- 
Meantime, the influx of J 7 
Vessels And Trains ese refugees began in earnest el Communications 
Leavi the arrival yesterday of the Jang-} train and air communication 
ving City yang Maru carrying 29 Japane%®'netween this city and North China 
; from [oy : [remained curtailed hodag post hae 
JAPANESE NAVY ae uanlane Soc vi a the planes Taingtaa, The Blue 
press from Tsinan was to Arriv. 
DISPLAYS FORCE |changsna, the Loyang Maru ith) Pee eee eee a” Norte 
poner 11 from Nanking and the Julyang/cts‘ion, probably a few hours be- 
North Co —" = man one Bop oinceniag vj hind schedule, | Yeserday’s Blue 
oO mmuns ons a Express from she north arrived at 
The bulk of refugees, howeves, | = pm. some 10 hours 


Maintained; Local pbectomen Bee Py Noa aces ge No P schedule The north-bound ex 
‘press will, however, leave on tim? 

apanese Calm and the O.S.K. Wharf. ‘at 12 p.m. tonight. The O.N.AC. 
J sania They were the Fengyang Meru piane service to North atill made 


and the Hsinyang Maru terminal toda: A 
With the passing of the fateful | Hankow. :| plane Rg morning with two 
Sth, Chapei and Hongkew resi- Loca] passengers and the same plane is 


dents breatheg easier today and a jagainst velieving and rela: 
marked falling off of the beriear Mors regardin 

was noted; most pClice districts {warnings published in fiigh: tz:tween Tafyuan and Hong- 
nct making reports. A steady but / Japanese press yesterday by the nome today by tac meneae rer 


cons Corpora 
tinued to flow across Gardén Navy Patrols me vie 
Bridge, however. Many Chinese The Japanese Navel Landing} S-ern punishment against rumor f 
believe that any adventure upon /{ Party gave new life to dying ru { 
which the Japanese militarists {mors of trouble when a patro] of! {< 
et ae” ane ees some 20 armed men crossed the; 

i or 28th, hence Sa pe 

was to be expected that tension Woo: “Shanghai 
woulg be reduced today although : 
shortly after midnight excitement rumor mongers and plotters will be 
was great along North Szechuen j 
Road 


“J 3 nig’ exckement ; tribunal where severe sentences 
‘The Japanese made one brief | \°° ohepel and will awatt them, it is declared, 


t Hong’ 
lay of miliary strength this at @ high pitch long after mid- 
ape as ‘ 


an armoured car 
with mnaring manning nigh crowds jong]: Many Threng Hangohow 
\Mecttite dyun fp the turret pasea North Szochuer Reed anc dis} (Kuo Min News Agency) 
‘down North Smechuen Road be- | CUing the state of a@irs untily| HANGCHOW, Aug. 8.—Refugees 
hi:d a military motorcycle. sin oa we to Liang ——- yodgiraige $ pals 
has ned 1 w Railway are crowded io 


the ate Weal oe the ee : capacity; mors than a thousan? 
but n Jai male civi- dj] Peop'e arrived here from Shang- 
q were out ond about, some 2nd started the trek into thel/hai dy rail yesterday. | 
jans were ‘q Settlement. Ne reason was giver!) quarters for the accommodation of 
by the Japanese for their unusuall/the poorer folks have been pre- 
jeg by the Red Swastika So- 


ese destroyers from 1 
morning, there were today 11 


i 


it 
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the} but does a great nation like Japan, 
anen é jin pets eg its Bay's eee 
' nnot be auce retex a 
coolly economic. "The "nates PEMY attempted by ssndamle ean: |policy."be'ecriouely "contemplated 
ment is accurate. Its sincerity can- | cenftation on _ Tokyo's _ oratory. |: #re not ereenrsay oe ee 
‘not be doubted, It accords with the [Coneiliatory speeches have their|/casual threats to its success are 
general line which Japanese apolo- | merit, but they avafl little if they a eng i may be of 
gists are taking in the endeavour to N iiss for the failure to grasp 
explain away the present crisis.. It Peageen of the crisis as it 
is argued that the anxiety of Japan pene sn a July 7, Japanese 
_to establish economic co-operation ae on whom must now fall 
‘with North China, for the con- agg a of supporting a costl, 
solidation of the bloc composed of ! ry farce have reason to 
Manchoukuo, Korea and Japan, is|ese”, he has matched his sctions| ¢xpedi ner id Bios 
being accentuated by Chinese pro-} with his words, with inconvenient | complain by their soldier: 
vocation. The recent adoption of | bluntness, Blindness in Tokyo to the id: statesmen Oe eta least caus 
the “new concept”, the conciliatory | fact that commendation of the “new for 20 es . ~ inate 
speeches of Mr. Koki Hirota and,[ concept” in Sino-Japanese relations 5 ete 
especially, his immediate pre-|'has been consistently _under- 
decessor, Mr, Naotake Sato, and the 
. Moderation of Japanese actions in 
;China during the last twelve 
months or more are cited to convict 
China of unresponsiveness. It is |.Blete 
alleged that, permitted to develop 
national unity and to journey far on |' 
the road to economic reconstruction, |! 
China has betrayed symptoms of 
over-confidence in her own ability 
and so has been careless in 
handling relations with Japan. In 
particular it is alleged that “anti- 
Japanese” elements have —— ‘or 
‘Gouraged or, at least, not restrained. 
In other words Japan’s moderation 


dained to echo the moderation of 
}his superiors at Tokyo and, coming 
to “chastise the outrageous Chin- 


ENDE HONORABLE 


So extraordinary were the adven- 
tures of the young seaman, Sadao 
Miyazaki, that it is impossible not to 
sympathize with the authorities of the 
Japanese Landing Party in the pre- 


opaganda by which the most 
Trivial incident has been magnified 
for home consumption in Japan for} dicament in which he placed! them. 
he purpose of maintaining th:| Rear-Admiral Denshichi Okohchi has 
theory that “anti-Japanese” senti-| made the amende honorable in a 
has been mistaken for weakness and, | men “are.chief at-| statement which by its frankness and 
therefore, the operations in thc | tributes of Chinese occasions. courtesy disarms all criticism._The 
North are reluctantly undertaken by The main difference between the Shanghal Muniel Counci} and the }]} 
Japan in:self-defence. It is with no| Chinese and Japanese Governments | City Government of Shanghai will_no 
thought Of territorial ambition that | has, in the meantime, been ignored. 
Japanese forces have bolstercd up|: Both are ready for’ economic co- 
the East Hopei autonomous régime || operation, but China desires to have operation in the 
which has made contribution to]j the political situation in North mystery which, for 
economic co-operation by acting as de: odio 
a clearing house for an extensive incident_at_a. time of exceptional _ 
smuggling or “special trade” le - ; iyazaki, apparently, was 
organization designed to correct the } the victim ‘of temptations which are 
asperities of the Chinese tariff. |often too accessible to the young ‘ser- 
Although—as is shown by General | Vice-man in Shanghai and was over- 
Kiyoshi Katsuki’s prompt appoint- ;come by remorse. His inexperience 


i '#nd youth unfortunately led him to 
ment of a successor to Mr. Yin Ju a desperate course of action which 


}an older man would have probably 
i eschewed. His conduct is obviously 
4]; 2 matter solely for the consideration 


me ae tee 
ee Oe eo eee: 
2 “SA ett 


} out of place to express the hope that 
) whatever disciplinary action be 
' necessary, he may eventually have 
i the opportunity to retrieve hie good 


impressi| ! 
vitiated by the actual facts of f 
‘Japanese activities in North China |} 
and beyond since Sept. 1931. The 


: 
I 
E 
i 


‘eer 
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“The Ouly Way Ont” 


‘Nanking Organizing War | SSE ee oe 


t+ @ normal course of relatiogship 
pit tH f 


Kuling May Be Seat | 
Of Government 


ECIETTUTIUPTINPSTVETSTIT TT ele iesie eects ts 


, Cabinet Including Reds, | 
Tokyo Quarters Re eae 


Chiang Sai 
To Be Placed 
‘In Dilemma 


! 


TOKYO, Aug. 6. — Transfer of 
the seat of the Central Govern- 
ment te Kuling er Kiukiang, 
sheuld Nanking be endangered by 
new developments, was predicted 
te-day by the cerrespondent ef 
the “Asahi,” a leading metre- 
pelitan daily, in the Chinese 
capital. : 

Ultimately, he asserted, the 
capital might be moved to Sian, 
Shensi, or Chengtu, Ssechwan.— 


N ormal ” Relationships Shen. 


With Tokyo Seen 


As Solution 
INTERESTING VIEWS OF |the's wt-dapaneee tide which is now 
le anti- ide whic now 
THE TOKYO “ASAHI” | )#eeping China.” 


Meanwhile, all Japanese women 
Japan’s North China Policy 


rend ——— have left Nanking. 

ro 

U i ly ‘Approv ed m which the male residents are 
By Lower House 


POSCUERRES ATE HLCP eC TEDL LECH EEL ET PETE O09 eT LSE OE PLAT LL ett 


also withdrawing. The only Jap- 
anese male residents in Nanking 
— are age pri of the Japanese 
TOKYO, Aug. 6.—Prepara-. assy, japanese military anc 
‘ions. are ang made in |®8Val missions, and journalists. 


_ Nanking for the organization of |, 7@Panese press messages ascribe 


the hea nese " 
a war Cabinet in which Com- tants eligi pn pee 
munists and the Popular Front conviction that the Chinese Govern- 


represented, according ™ent is determined to fight Japan, 
sg Fda. press ae as manifested in the Government's 


: orders for the withdrawal of all 
received here to-day. families of Government officials 


from Nanking, the requisitioning of 
pee “Aaah - & porte that the mctor-lorries, and elaborate ake 


Ch defence measures.”—Reuter” 
jably issue 2 virtual declaration 


'of_war against Japan. ___ 


iol 


atl 
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ee 


Red Cross Work 


Organized On 
ational Basis 
Pe amen arenes 


— 


10 Mobile Units Being | 


Equipped To Take 
Field Shortly 


MORE MEDICAL 
SUPPLIES NEEDED 


Hospijel Work 


Two hosvitais, each capable of |; 
1,000 wounded ; 


yeaterday to a Cuma Puess re- 
porter by Dr. FP. a. Yen, Sunerinten- 


ub and other volunteers every 
t at the clubhouse. Othe- 


cal supplies, especially cloth 
1. neages, cotton and gauze, 


: 
| 
| 
: 
| 
| 
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TO ASSIST WAR VICTIMS 

Editor, 
Tue SHANGHAI Times 

Sir.—A meeting was held last 
night in the office of the Chinese 
Foreign Famine Relief Committee, 
97 Jinkee Road, to consider ways 
and means of assisting in the relief 
work on behalf of the victims of 
the fighting in North China. 


The following delegates attended 
this meeting, representing the Chin- 
ese Red Cross Society, the Swas- 
tika Society, the United Charitable 
Societies of Shanghai, the Chinese 
Catholic Church, the China Philan- 
thropic Institution, and the Chinese 
Foreign Famine Relief Committee.— 
Messrs. Sung Han-chang, Chou Fen- 
loh, Wong I-ding, Wong Han-tze, 


Feng Yang-san, Father R. Jacquinot, 


Chu Ning-kong, Hans Berents, Koo 
Chi-sun, Li Dih-sie, Loh Pah-hong 
and others. Mr. Sung Han-chang 
presided, and he and Mr, Koo Chi- 
sun welcomed the delegates and ex- 
pluined the object to the meeting. 
After a full discussion, on the mo- 
tion of Father R. Jacquinot, it was 
unanimously agreed to form an or- 
ganization called the International 
Relief Committee, Shanghai, and 
with the co-operation of both the 
Chinese and foreign authorities and 
representative bodies here, to take 
suitable steps to render assistance 
to the sufferers from the fighting in 
North China or elsewhere. 


This is no more than a report of 
the initial meeting, but further re- 
ports will be given to 

déve 


Shanghai, Aug’ 


1987 
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{ 
BY ACUATION PLANS. 


ip 

||FOR - CHINESE IN 
a PUSHED 
| 


NANKING, Aug. C= 
(Central). — The Chinese 
Government has reported- 
ly decided. to evacuate all 
Chinese nationals from 
Japan. 

‘the decision was reached 
recently atter a joint meet- 
ing of ofticials of the Mir- 
istries of Foreign Affairs, 
Finance, Communications 
cand .Overseas Affairs . Com- 
mission. - : 

‘It is ‘understood that the 
China , Merchants Steam 

‘Navigation Company will’ 

be instructed to ‘dispatch’ 

several of its large steam- 
.ers.to Japan for the pur- 


—— se 


pose. 
Concerned .over the safe- 
‘ty of the large number of 
Chinese. students in Japan, 
Dr. Wang Shih-chieh, Min- 
pen of Education, yester- 
‘day called: on Dr. Wang 
Chung-hui; Minister of For-- 
Jeign Affairs, to discuss 
‘measures “for their’ with- 
| drawal. 


1937 © 
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3 More Provincial Chiefs 


Join In Nanking Parleys 
» He > iun 
In cs pital; i Lie Coming. = 


NANKING, Aug. 6.—(Central)—j|being taken to maintain public” och h in s 
The number of high cearmeial | Peace and order in Hupeh. 8 wan '¢ Leaving | 
leaders now in Nanking to inter- Calls On Pai, Yen - : CHENGTU, Aug. 6.--—(Central).— 
view Generalissimo Chiang Kai-| Gen. Ho also called on Gen.'/Gen. Liu Hsiang, Pacification Com- 
shek in connection with the na-/Feng Yu-hsiang Vice-chairman Of ;|missioner for Szechwan and Sikong, 
tional crisis was swelled by the ar-/the Military Affairs Commission, |/who originally planned to leave on 
rival today of Gens. Ku Chu-tung,|Gen. Yen Hsi-shan, Pacificatior |/ August 9, has now decided to go to, 
Ho Cheng-chun and Huang Shao-/|Commissioner for Shansi and Sui- }/Nanking tomorrow by plane. 
hsiung. yuan, and Gen. Pai Chung-hsi,/' Gen. Liu will be accompanied by 
Gen. Ku is Director of the|Deputy Commander-in-Chief of ||mMr. Teng Han-hstang, Secretary- 
Generalissimo’s Provisional Head-|the Fifth Route Army in Kwangsi.| General of the Szechwan provin- 
quarters in Sian, Gen. Ho is Paci- More army commanders from / cial government. and severa] other 
fication Commissioner .of Hupeh,|other parts of China are expected |: subordinates. 
and Gen. Husng is Hupeh Chair-/to arrive here within the next twof' Gen. Lung Yun, Chairman of 
man. aie or three days. Gen. Liu Hsiang, /;yunnan, who at first planned to fly 
The three regional leaders were |Pacification Commissioner for Sze-|jto Nanking together with Gen. 
received by the Generalissimo|chwan and Sikong, and Gen. Lung Liu, will now leave for the capital 
shortly after their arrival. Yun, Chairman of Yunnan, aretion Sunday, August 8, via Chengtu. 
‘Gen. Ku, who came from Chung- | coming on Aug. 9 by plane. — 
king, reported to the Generalissimo| A Hongkong message states that Plane To Fetch Lung 
= Aug. 6—(Central)—The 


-|chwan and Sikong troops now in|the former 19th Route Army, left 
.| progress, while ‘Gens. Ho and/the Colony this morning aboard 
Huang reported on measures now(the Empress of Japan for Shang- 


Arrive 


Ck 


i a ee 


see Ne 


of the W Forts during the } 
Shanghai hostilities of 1632, and 


Others already here are eo toe mete te trie each of 
Pal Chung-hsl, Deputy Gommander- } +e members to Suchow. 


‘Route Army. 
ee | = 


ne 


Hi 
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Many Generals Returning 
fo Offer Their Services 


General Hsiao Cheng-ying, Fo Former Tientatn Be or, 


And General Wen Arrive; 


T. V. Soong I 8 Bac 


From Nanking; General Tsai Arriving | 


t_Haiac_Cheng-ving.. form: 
S a Tientsin, who was re- 
“gent to Europe by the Gov- 
erament to study military develop- 
ments, and who rushed back to 
pager <a yesterday by air in order 
ty: his services to the Govern- 
ment during the national crisis, fgi]- 
ed@::to issue a written statement to 
the, pregs-last night, being overcome 
oyer the death of: one of 

a bank friends in the battle of Pei- 


snediately after his arrival here, 


\ stated that he was 


about the situation in thé 
r end om after one or two 


@etegation'ts London. -General Wen 


man. He promised to issue a wril- 
ten’ statement, ‘but failed’ to do so 
last night as he received reports on. 
the death of General Chao Den-yu, 
the, late commander of the 132nd 
Division ‘of’ the 29th Route Army, 

ho lost pal life in the’ battle of 

Janyuan, ing. 

‘General Hsiao arrived together 

hi 


or COMaTone mat 
er loner “et, 
ic who ac- 
Kung, as a 


military see = the Coronation 


also .wants to offer his services to 
re oe eaten ae aan night 

Genera en is one 
or we few ew Chinese graduates of the 


y| West Point Military Academy. 


a ttorned here 


Mr. T. V. Soong 

yesterday from a‘ trip to Nanking, 
where he had rred with’ Gen- 
eral Chiang’ Kai- and General 
Pai Chyng-hsi in ion with 
financial matters dur the extra- 
ordinary prod gees . 


nl ~=—s#Hua __Chao-hsiung, 
Hupeb, who arrived 
y, air on Wednesday, left here 


4 
4 
» 


gt" 
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lHirota ‘Hopes 
Others To Join 
Anti-Red ioe 


TOKYO, Aug. 6 —(Domei) — 
Foreign Minister Koki Hirota to- 
day told the Diet he “hoped” to 
“contact” Italy, ‘France: and Great 


r Gomintern “Pact ~ 
The statement was made in reply 
to a query put by Mr. Juso Miwa, 
of the proletarian Social Masses 
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German pol:tical circles are con-|. 


templating the Possible recall of 
German military Instructors at 
present if China. If the present 
conflict” were to continue. they 
believe, Javan might consider the 


ry 


presence of these men as unfriend- |’ 


Tt’. Germany wishes to remain 


absolutely neutral, and althouch all |. 
German military ‘Instructors in|. 


China are there privately. they 
depend unin the Reich Governmen! 
and are German citizens. 


1987: 


for 8) 


|Attempt To Buy Foreign | 


Currency Causes Day Of 


Rush In Shanghai Banks| 


Many Said Seeking To Exchange Chinese Money For 
Foreign Banknotes; Financial Leaders Say That 
Fears Are Largely Without Real Foundation 


BELIEF EXPRESSED THAT GOVERNMENT 
WILL MEET ALL ITS OBLIGATIONS 


Many banks in Shanghai were facing a rather serious 
problem yesterday as their halls were crowded with depositors 


un_es _ heavy demand for American currency, and along 
towards closing hour this had assumed such: proportions that it | 
was j i — the required banknotes. 


A number of prominent local bankers were interviewed by 
representatives of “The Shanghai Times’ with regard to the 
situation «nd asked to express their opinion. It was generally 
thought that the majority of the buyers had been led to believe 
that the Chinese dollar _was no longer safe_and were attempt- 
ing to exchange their holdings as quickly as possible. 

@ consensus of opinion among jdication that it would do every- 


foreign financial leaders was tothe /thing possible to meet all require- 
eftect that such fears were uncall- 
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ed for and that the, Chinese Gov- 
ernment had given sufficient in- 


ments. The officials of several big 
foreign banks said that the insist- 
ence upon cash was evidently 


based on an unreasonable distrust 
and indicated a lack of understand- | 
ing of the situation. 


The Chinese_banks_in Sbanghai_ 

re_said to be faced with an in- 

creas uncomfortable state __of 
irs which has lua! 

king hold since fhe. 

Aostitities in. North 


1937, 


TronttheC 
‘| straight for some foreign bank in 
order to convert TG into _ another 
currency. This has naturally work- 
ed an unduc hardship gn the Chin- 
ese banks, and, realizing this, the 
foreign banks are said to be doing 
everything possible to alleviate the 
tension. Aes 
| One prominent Chinese banker 
‘who was interview here yester- 
day called attention;to the fact that 
most of the banks had not been re- 
ceiving deposits to any great ex- 
tent since the beginning of the 
trouble in North China, “and this, 
in his estimation, was almost tant- 
:}amount to an actua? withdrawal of 
‘| cash, ‘ 

All Chinese banks; are said to be 
doing their best to assist each other 
through the period,‘and, as it was 
pointed out by one’ informant, the 
three official banks have shown a 
willingness to co-operate with vari- 
ous commercial banks, by accept- 
ing certain mortg s and paying 
fcr them in legal tender notcs. 

The thing which all foreign bank- 
ers are inclined to stress is the 
fikelihood of a declaration of war, 
many indicating that during the last 
two days a feeling of greater optim- 
ism has prevailed with regard to 
this. Some catled attention to the 
substantial reserves which the 
Chinese Government maintains 
abroad to protect the dollar. 

The question is whether China{ 
would sec fit to maintain these re-; 
serves if war were @eciared or usc 
them outright for purchases abroad. 
There is no bindjng agreement 
which would preveit the Govern- 
ment from expendipg such funds 
as it saw fit. 

Matters Of Pelicy 

If a major. confifct does come., 
such matters of polity will have tu 
be thrashed out.about the round 
tables of high. Gnasice, and, as it 
was pointed out, China will have 
to decide between ; damaging her 
credits abroad or ‘gvailing herself 
of a sizeable war chest. 

According to one {foreign banker 

here the. 


of capital has been tively slight 
anf has by Ro becn cotm- 
parable ta that wh occurred in 
1934-35. 


’ ° 
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Tsai Ting-kai. Warmly) - | 
'Greeted On Return Here | 


Leader Of Old 19th Route Army Pledges. 
Self For Service Of Country 


Returning to the city where he Sun Yat-sen University in Canton 
staged a gallant defense against'and member of the Standing Com- 
the Japanese in 1932, General Tsai|mittee of the Ceniral Executive 
Ting-kai, former Commander of}; Committee. 
the 19th Route Army, stated that; The 19th Route Army officers who 
he is ready and willing to do his, accompanied Gen, Tsai were Lieut.- 
duty as a soldier during the pre-|Gen. Tan Chi-hsiu, divisjonal com- 
sent Sino-Japanese cris!s. rere Miglin beagerel _—. Woo- 

Although General Tsai appeared |®U"§- uring Sino-Japan- 
to be as full of nervous energy a: exe hostilities in sage wre = 
during his eventful stay in Shang- sia apr eta a, jae, 
hal five years ago, those whol en peal po ities 2 the 
know him thought that he had,® a ‘action of the Gen- 

considerably during: the in- ere - 
In Foreign Suit 
| Two other divisional commanders 
of the Army, namely Léeut.-Gen. 
'ghen Han-kwang, Commander of 
the. 60th Division, and . Lieut-Gen. 
Chang Yen, Commander of the 49th 


above his temple. His thin face was 
tanned. ‘ 
Genera} _ Tsai, who had been 
staying in Manila for sometime, 
decided to return to China. follow- 

. Division, had already arrived in 
ing. the cei of the fighting in a few ago and: 


Bhang. et. the whart today (o greet their 
¢! Dressed in grey fordign suit and 
in the best of health, Gen. Tsai 
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CHINESE ORDER FO 
US. BOMBERS ? 


Japanese Report Not 
Substantiated At 
Washington 


WASHINGTON, Aug. 7.—The re- 
port from Tokyo concerning x $5,- 
000,000 order from China tor Amer- 
ican bombers has not been substan- 
tiated by inquiries here. : 

It appears, from an examinatioi 
of the records of the Munitions 
Board, that the report refers to the 
total value of exports of all ‘planes, 
‘civil and militdry, to China during 
|the last 18 months. 


| Since the Munitions Board began 
operations in December, 1935, 
American manufacturers have ship- 
ped to China 130 aeroplares valu- 
ed at $4,651,575. 

In addition, permits were grant- 
ed ‘last month for a total of $293,- 
226.—Reuter’s American Service. 


THE NORTH-CHINA DAILY NEWS, 


AMERICANS OFFER 
SERVICES 


Volunteers for China from 
All Parts of U.S.A. 


— 


1,000 AVIATORS SAID TO 
BE INCLUDED 


Los Angeles, Aug. 5. 

Persons close to Lieutenant Russell 
L. Hearn, soldier of fortune and 
former aide to Marshal Chang Tso-lin 
in Manchuria, said to-day that the 
organization of an American brigade 
of aviators, infantrymen and artillery- 
men to aid China against Japan had 
exceeded expectations, 

Seven thousand persons have al- 
ready volunteered for service, the 
informants said. Most of those 
volunteering have been ex-service 
men. 

Applications from individuals” and 
groups are arriving from a score of 


‘cities and towns, including New 


York, Boston, Philadelphia, Cleve- 
land, Newark, Los Angeles, San 
Francisco, Seattle, Jacksonville and 
Atlanta, they said. One Trenton, N.J., 
volunteer offered to bring fifty men 
with him. A Boise, Ida., physician 
offered to form a medical corps. 
The brigade thus far is reported to 


;|include 1,000 aviators, Some of the 


a re 


volunteers have demanded salaries ot 
U.S. $800 monthly, while others 
have asked even more. 

The Brigade has not offered specific 
pay, in order to avoid prohibition of 
its activities under terms of the 
Neutrality Act, which forbids “ree 


ment and munitions. It was worthy 
of note that Lieutenant Hearn for five 
years was on the staff of the “Old 
Marshal” and that he fied Chine 
when Marshal Chang was assassinat- 
ed in 1928. Thus far the Bureau 
of wees ans of the Department 
of Justice has remained silent as to 
the activities of Hearn and the 
Brigade.—United Press, 


ox aly 
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U.S. To Enforce 
Existing Laws 
On Recruiting 


Japanese Action Against 
Aid for China 


SENATOR’S DEMAND 


Withdrawal of Fifteenth 
Infantry from Tientsin 


Washington, Aug. 6. 

Following conferences of Japanese 
ciplomatic oficials with the Depert- 
ment of State regarding alleged 
‘enlistment of Americans to aid China 
in the anticipated wer with Japan, 
the Secretary of State, Mr. Cordell 
Hull, teld the press to-day that the 


United States would enforce existing | 


laws against recruiting for foreign 
wers, 

It was understood that tne Coun- 
sellor of the Japanese Embassy, Mr. 
Yakichiro Suma, in his conversation 
with Mr. Hull this week, called atten- 
tion of the Secretary to the reported 
large-scale enlistments on the Pacific 
Coast, but did not lodge a formal 
Lrotest. 

The Japanese Embassy declined to 
comment on the situation, but the 
United Press learned that Japanese 
Consuls in California had investigated 
the reports of recruiting and had 
supplicd their information to the 
Embassy before Mr. Suma acted. 

It was worthy of note that pro- 
secutions for foreign recruiting have 
been rare because of the difficulty of 
proving enlistment on American 
instead of foreign soil. 

Pressing his demand for the with- 
drawal of American armed forces 
from China, Senator J. Hamilton 
Lewis, Democratic whip in the upper 
chamber, introduced a resolution to- 
day calling on the Secretary of War, 
Mr. Harry H. Woodring, to report to 
the Senate any reasons for maintain- 


ing the Fifteenth United States In-| 


fantry at Tientsin—United Press. 
Interpeliations In Diet 
Tokyo, Aug. 6. 
Although little general interest was 
shown here to-day regarding the re- 
ported activity of Lieut.-Gen. Russell 
L. Hearn, American soldier of fortune, 
in recruiting a Foreign Legion for 
China, several members of the Diet 
‘nterpellated the Foreign Minister, Mr. 
Koki Hirota, regarding the reports. 
Mr. Hirota replied that he under- 
peood, the United States was carefully 
| guarding against such actior. It was 
| recalled that the Counsellor of the 
Japenese Embassy at Washington, Mr. 
Yakichiro Suma, had called the 


NEWS, © 


Danger te Friendship 


Twos Angeles, Aug. 6. 

The Japanese Consul, Mr. Tomokazu 
Hori, to-day commented on the re- 
ported American enlistments for 
China by saying, “Thus far we have 
hed only rumours. I may ask the 
District Attorney if that is enough o: 
if we need actual evidence of the 
violation of the Neutrality Act. If 
evidence is not required. I shall later 
decide whether to request u Federal 
investication.” 

Mr. Hori said that from the military 
stendpoint seven thousand merce- 
naries, the number reported to have 
volunteered for service with the Chi- 
nese armies, was insignificant, but the 
enlistment might endanger Japanese- 
American friendship, “It could create 
ill will,” Mr. Hori said, “and that is 
importart."—United Press. 


German Advisers May Leave 


Berlin. Aug. 7. 
German military advisers t. General 
Chiang Kai-shek may shortly be 
withdrawn, it is reported to-day. The 
reason given is that their continued 
presence might be regarded as an un- 
friendly act by the Japanese.—Reu‘er, 


By 
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Japan Returns Hankow 
Concession To China; 
Troops, People Depart 


ICONSUL OFFICIALS-‘, , 
ALONE REMAINING a 


ra 


IN TROUBLE SPOT - 


Ships Loaded With Nipponese Ready To Leave; 
400 Bound For Shanghai; 4 Gunboats, 1 
Mine-Layer Cover Evacuation Move 


TOKYO ORDERS WITHDRAWAL 


(Reuters Agency) 
ANKOW, August 7.—Acting on instructions from 
| Tokyo, the Japanese Consul-General here has 
ordered the evacuation of all Japanese armed forces as 
well as civilians from Hankow by noon tomorrow. 


Meanwhile arrangements have been completed for 
the taking over of the Japanese Concession by the 
Chinese authorities, who will in future administer and 
police the area. 

The only Japanese nationat who will remain in Hankow 
after tomorrow will be the local Consular officials and others 
who arrived here from other ports up-river during the past 
ten days. 

The Bund of the Japanese Concession is the scene of 
considerable activity as a result of the evacuation order. 
Japanese passenger rteamers lying off the Concession are 
completely full with Japanese civilians, including many wo- 
men and children, who expect to sail some time today for 
Shanghai en route to Japan. 


"400 BOUND HERE 
No less than 400 Japanese women and children left the q } 


meal WBN PMA Dems Sqae 20 00 


Oo at PANE Ay es oe 


port yesterday in a steamer bound for Shanghai. 
. .. Alan lying. off the Cenesesion..are five Japanese war- 
ships—four river gunboats and one minélayer. 

Slight labor disturbances are feared when the Japanese 
close their cotton mills, but the Chinese authorities have 
promised to do their best to alleviate the situation. 

_ All foreign residents living in the Japanese Concession 
and its vicinity were warned yesterday to evacuate. 


; HANKOW REMAINS TENSE 


(Dome) ‘ 
Z HANKOW, Aug. 7.—After s wight of acute tension, Ja- t . , 
t panese residents today began an evacuation of their con- Cc mh a OL. ' 
i cession here in earnest, : ‘ -o~ ~e. | 
Four hundred women and ehildren, a8 well as 100 men, 4 i 
sailed on two Japanese ships fer. ial’ thite morning. 
The remaining 400 men will aafl downriver .ta'the 9.8. Yoyang 


saat 
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| Tsai To Reorganize 


19th Route Army 


General Tsai Ting-kai, former 
field commander of the 19th 
Reute Army whe is due te ar- 
rive in Shanghai te-day from 
Hongkeng on his way to Nan- 
king, is rumeured te be plan- 
ning te revive his army which 

| Was disorganised fellewing .the 
abortive rebellion in Fukien 
more than a year age. | 

ee ' 
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| AMERICANS NOT TO 
| LEAVE NANKING 


| Evacuniion Story. Is 
| 
| 


Denied By Embassy 
Second Secretary 


a eS ci 
| NANKING. Aug. 7.—Rumours cir- 
|culated to the effect that American 
nationals here will shortly be evacu- 
ated to Shanghai were denied by 
Mr, G. Atcheson, Jr.. Second Secre- 
tary of the United States Embassy. 
No such steps have been contem- 
plated, he said. 

Mr. Shidaka, Counsellor of the 
Japanese Embassy. called on Mr. 
Hsu Mo, Vice-Minister of Foreign 
Affairs, at the Waichiaopu at 3 
o'clock this afternoon. ‘Political 
Affairs” were sald to have been dis- 
cussed during the 40-minute inter- 


‘lview between two officials. 


Two hours later, Mr. K. F. Kui, 
Second Secretary of the Japanese 
Embassy, intervicwed Mr. Tung 
Tao-ning,. sectional chief of the 
Asiatic Affairs Department of the 


*| Waichiaopu. 


General, Chang Chun, Secretary- 
General of the Central Political 


-| Council, had a 15-minute conversa- 


tion with Mr. Hsu Mo, and Mr. Chen 


-|Chieh, Vice-Ministers of Foreign 


Affairs, at 5 o'clock this afternoon. 
This morning. Gen. Chiang Tso- 


‘| pin, Minister of Interior, discussed 
co-ord: 


yrdiriation work between the 
Home Ministry and the Waichiaopu 
with’ Mr. Chen Chieh. -~ Central 


News, 


st 


pressed 
‘| desire to avoid trouble, and the with- | ‘eeake Ge at 10,000 men, this morning 


-| Occurring. 


‘| they had been satisfied with his 


| bone-Ades. Everything in the Con- 
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JAPANESE CONCESSION AT: 
HANKOW EVACUATED 


All Civilians and Armed Force Out By Noon To-day: 
Only Consular Staff Remain 


. CHINESE AUTHORITIES TO TAKE OVER 


Move to Avert Any Outbreak of Incident: ener 
Does Not Mean Surrender of Concession 


Hankow, Aug. 7. 
HE Japanese Consul-General here announced to-day that, on 

:nstructions from the Government in Tokyo, all Japanese 
armed forces as well as civilians would be evacuated from Hankow 
by noon to-mecrrow. 

Meanwhile, arrangements have been completed for the taking 
over of the Japanese Concession by the Chinese authorities, who 
will in future administer and police the area. 

The only Japanese nationals who will remain in Hankow 
after to-morrow will be the local Consular officials and others 
who arrived here from other ports up-river during the past 
ten days. 

The Bund of the Japanese Conces- 
sion is the scene of considerable 
activity as a result of the evacuation 


the vessels to Shanghai. 
le passe: 
ie et tee ee The concession to-day presented a 
pletely full with Japanese civilians, picture of feverish activity as the 
including many women and children, ,Tesidents rushed their belongings to 
who expect to sail some time to-day ‘he ‘varehouse of the Japanese Resi- 
for Shanghai en route to Japan, Na aents' Corporation for storage. Along 
less than 400 Japanese women and the fringe of the Japanese settlement |, - 
children left the port yesterday in c WeTe marines, consular policemen |_ 
steamer bound for Shanghai. Also and volunteers mounting «a strong] ° 


The evacuating Japanese sailed by 
the Shinyo Maru and the Yoyang 
Maru. The gunboat Seta will convoy 


.Jlying off the Concession are five guard at the boundarics, Japanese “i 


. Private and public property will be]. 

a ue mun iiett in the custody of the local|: 
‘Slight labour disturbances are Chinese authorities who will be re- 
feared when the Japanese close thei: quested to assume responsibility for 
cotton mills, but the Chinese authori. | ts srfe-keeping with a view to an} ! 
ties have promised to do their best eventual return to Japan after the|:* 
to alleviate the situation. All foreign | Present crisis is over. — : 
residents living in the Japanese Con-| The Japanese concession spent an| ' 
cession and its vicinity were warned | 20xious night as it was realized that 
yesterday to evacuate. Chinese troops in overwhelming 
Both the Chinese and Japanese au- i numbers had the area surrounded on 
thorities here have ex ‘three sides. These Chinese forces, 


drawal of the Japanese will natural- | 
ly help to prevent anything untoward 


tT 
ft 
q 
ie 
z 
F 
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another group moved into the adjoin- 
ing former German Concession and 
mounted machine-guns on_ rooftops, 
overlooking Japanese defence posi- 
tions at street intersections. 

The order to all residents to store 
their belongings in the warehouse of 
the Japanesa Residents’ Corporation, 
which was temporarily remanded last 
night, again went into effect this 
morning——Domei. 


The Official Explanation 


i The evacuation of the Japanese} 
| Concession in Hankow wes ordered 


Although entry into the Japanese 
Concession has been barred, Reuter’s 
correspondent was able to make a 
tour of the area this afternoon, He 
was stopped on the border 


ets, but was allowed to pass after 


is party in the Conese, 


of Jopane se from Chon ing, Soochow 
aaa @chow, each of which has a 


| Japanese concession. 


Orters to evacuate Hankow, Domei 
was Informed, were issued because of 
the steadily growing tension. At the 
end of July situation was further 
uggravated by the action of the Chi- 
nese Trade Gulld in ordering a 
boycott of Japanitse goods and a 
suspension of transactions with the 
Japanese. Fuel was added to the fire 
by the construction of defence works 
in Chinese streets bordering on the 
Concession by the “strongly anti- 


dJepanese Chinese soldiers," the |: 


cficials seid. The anti-Japanese 
movement was also assiduously 
fanned by the City Tangpu and such 
«nti-Japanese-bodies as the Society 
for the Encouragment of Resistance 
to the Enemy. 

With tension growing cvery hour. 
the Concession was believed to be in 
eznger of a sudden attack. Therefore, 
the officials said, on the evening of 
July 5, bluejackets were landed from 
the Eleventh Torpedo Fivtilla and 
posted at positions facing the Chinese 
entrenchments. 

~Nen-Aggravation™ Policy 

In view of the seriousness of the 
situation, the Japanese acting Consul- 
Genetal ordered all Japanese resi- 
dents to evacuate the Concession, in 
accordance with the Japanese Gov- 
ernment’s policy of “non-aggrava- 


tion” of the current crisis, the offi- |. 


icials added. Japanese Consular 
authorities, Domei was informed, 
will remain Hankow for the time 
being to negotiate on the protection 
ot Japanese private and public pro- 


perty. 

The ofvials recalled that the. Nan- 
king Government and the Chinese 
authorities in Hankow have been 
asked by i Japanese Embassy in 
China and the Consulate-General in 


‘{the Yungtze port to give all pos. 
«’}sible assistance in carrying out the 


evacuation smoothly - 
Wthu Jipanese Leave 
Nanking, Aug. 7. 
Japanese residents of Wuhu, num. 
bering about 50 men, women and 
children, were evacuated to Shanghai 


‘}by the Jang Yang Maru yesterday, 


the Japanese Embassy here was 
advised to-day.—Domei. 
Treuble At Canten 
Canton. Aug. 7. 

With Chinese servants and other 
employees refusing to work, the 
evacuation of 160 Jupanese women 
and children hit a snag here to-day. 


.| This situation compelled the Japan- | 


ese Residents’ Corporation to hire 
lighters to transport the household 
articles of the refugees. 

Most oF them will leave on the 
Fukken Maru sailing from here on 
August 1 on the Tatsuth Maru 
leaving i ar} on August 1% 

Meantime, the activities of student 
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Flight From | 
North Areas 
Slackening 


Less Than 10,000 Pass 
Qver Boundary Lines 
During Day, 


HONGKEW. SHOPS 
CLOSING DOWN 


—_—_—_— 


30 Stores Along North 
Szechuen Road Move 
Entire Stocks 


The exodus of war-scared Chin- 
ese frcm the Chapei and Hongkew 
sections of the city slackened con- 
siderably yesterday from the record 
high of the previous days, with the 
police estimating that less than 
10,000 refugees crossed into the Pa ? 
Settlement yesterday. i } 
The nature of the exodus chang-~ < 
ed yesterday with less peopie a 
streaming into the Settlement and 
more wagons and pushcarts fille! 
with household goods crossing the 2 } 
boundary. ea a 4 
This change indicates that the ; 4 ‘ 
people, instead of fleeing with their 
portable goods,.are now methodi- <, ok 
cally moving-their entire household ae F rv, 
effects into the Settlement in pre- i] } 


’ 
~ 


paration for 9 Jong stay.. : 


Hotel Of 120 Cots i ~~ 
The huge influx of people into Yak 
the Regen one penion ; 4 
brought many unus answers . | ] $ 
the housing -problem. : ©@ a 5 ) $ 
One enterprising old Chinese ‘ : 


man with an empty lot on Boone 


and Chekisng. Roads established i Se G 
yesterday ¥ ; 7 
his Jot, he. 


_< 
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. |Refugee Mob} =" 
Rushes River |sticTivite acct. 


Boat abel 


Police Called To Clear} 
‘| Hundreds From Deck Of 
Overcrowded Steamer 


VESSEL HELD UP FOR 
EIGHT HOURS past few days, departing coastal \ Police called to his, home by the 
“a ; and river steamers have also been|:man'g wife were told by’ Sung that 
Disappointed Crowd Camps} |doing a record business.. All, ships |'he had been arrested’two days ago 
On Wharf Waiting For f a cd Paty Lsogel in the Coy oe by Japanese Marines. and’ héd ‘been 
Y Tuc jays a for the river por' ave }taken to the Kiangwan id- bar- 
ania si been oo rel Se stat aces | racks -and imprisoned: he conan 
ing a certain section o! € |} picion that .he was.a Chinese plain- 
Packed to the gunwales by! |ounlic is of the opinion that per- | i pechemene. . © ‘ 
hundreds of refugees deter-| |haps Shanghai will not be the safest |, According , to Sung; he was 
mined to see the vessel sink} |refuge in case of war. | questioned repeatedly “and - @nally: 
under them before shifting, the ised tee Poy Ei a _ waa ordered ta. drink sulphuric 
Indo-China S. N. Company’s; line south and some of the river eid ot the pepe es Ft Meco 
river boat Kutwo was delayed | |ports, the population of the Settle- | clothes. While a..Japanese officer 
eight hours at Hunt's Wharf i 
yesterday until police had been 
rushed from Hongkew station 


to clear the decks of some 

thousand odd passengers more 

than the steamer is able to 

carry. . 

Due to being held up by the 
1 arrived in]: 


has officially petitiofied the Ns 
an and Chekiang Provincial j,. 
eres to check the exodus to}; 


White "ibe of people have 


He 


believed to have increased hy al- |! “made 
most 200,000 since the start .of the Nitioe investigniie collate cl 
exodus from the surrounding areas. pointed. out that Sung disappeared’ 
this. creating both a housing and a immediately ‘after he had collected 
food supply problem. his pay. He is a married man, ~ 
Rents in various Chinese lodging : a 
houses. have reached unbelievable 
figures, but refugees pay them, 
tiaving no other alternatives. The 
food problem is being watched by 
authorities. The price of rice has 
again. risen during the last few 
days, merchants mainly attributing 
it to the fact. that the recent 
typhodus have ial aeclga affected the 
Froquetig districts, while allega- 
=, that aly st 4.000 t les ot 
contirn ost. bales 
rice =" sold recently to the 


“Wateh Mor Traitors 
« In. order to cope. with this alleg- 
,ed. action , of Se a group of 
stme. 30 youths have -organized a 
. “Traitor ation.Corps” with 
offices located in, 98 Den Feng Alley, 
— ry The. business of this H 
ccrps investigate into the ar- . 
tivities of the “ttaitote” and report 
to the proper quarter. 
At ‘a joint meeting ‘held yester- 
the Chinese Chamber of Com- 
merce and the Shanghai Gencral 
— Union decided to request 
.of factorics to 
their, — to places of 
cepertie safety, .whenever pos- 
as to.be able to carry on 
production. during, any ‘extraordin- 
ary. period. Jt was also decided to 
re fees Ct: to, 


us 
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SC AREMONGERS 
AMASS WEALTH 
FROM GULLIBLE 


Profiteers Keep Exodus at 
Fever Pitch 


FILL EMPTY HOUSES 


“Mosquito Press” and 
Transport Racket 


SPECIAL TO THE “N.C.D.N.” 


\ 


are daily flowing into the pockets of 
profiteers who are taking full advant- 
age of the unsettled political condi- 
tions and who do their utmost to 
spread rumours of war to a gullible 
population. 

“Remember 1932?" they say through 
countless agents. “Well, it is just 
about to start again. To-morrow you 
may hear the spatter of machine- 
guns and the boom of cannon. It 
would be the safest to move to- 
night. Now, we know of a nice 
place in such-and-such street. ...” 

It is a well-organized racket, 
which 


in 


scores of and 
thousands of paid scare-mongers, in- 
cluding transportation workers, they 
reap immediate profits and_ 
can be done to b justice 
gs it i 


Exedus Stilt Heavy 
The exodus from Chapei, the — 


i? 


| 
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Thousands and thousands of dollars: 


ing them to 
en-igk Inpoaslble to trace. 


‘ 
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House Rents Soar 


The degree of panic is further 
reflected by the rents now being 
exacted, These are in most cases 
fromm 30 to 80 per cent. higher than 
before the scare. Half-empty ter- 
races are being filled overnight and 
TYodging-houses are. crowded to their 
attics, The landlords and owners 
generally insist on advance payment 
of rent, sometimes for several 
months, and besides “key money” 
is exacted from the anxious 


new tenants, is 
done _b N n ie Settl 
y. south of Thi Ww 


and in the French Concession, The 
most brazen profiteering is said to be 
that perpetrated in the Concession, 
where modest Chinese lodgings 
abound. 

Some of the refugees come from 
points on the Shanghai-Woosung rail- 
way and the Shanghai-Nanking line 
and it is odd to observe refugees 
arriving by the latter line 
at the same time as others are 
leaving, in equally large num- 
bers,. for points on that railway. 
A similar situation obtains in the 
sphere of river travel, many families 
arriving from the nearer Yangtze 
ports as others depart for the same 
places. 


There has been only a small exodus 
of Japanese residents of the Shanghai 
northern area to date and no official 
word has been given to Japanese sub- 
jects advising them to leave. The 
Japanese Landing Party, since the 
discovery of the missing Seaman 
Miyazaki, has maintained an ex- 
tremely conservative attitude. There 
has been only the minimum of drills 
end no large-scale manoeuvres. 
Sentries and patrols do. not wear 
steel-helmets, but only topees and 
cloth caps. Members of the Landing 
Party are freely given leave, as in 
ordinary times. A “parade” of tanks, 
armoured cars, lorries and other 
motor equipment in front of the 
Kiangwan Road barracks yesterday 
afternoon was routine, for the purpose 
of filling petrol tanks from the pump 
in front of the building. 


Ne Feed FPrefitecring 


According to official information 
from the Public Health Department of 
the. Settlement, there is 


of increased prices for foodstuffs at 
the Settlement markets. An inspec- 


oe of all the principal municipal 
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Big Chapei. Exodus 
| Due Te-Mob Psychology, Many 


Largely 


Have No Good Reason To Flee| 


Rumors Fly, Residents Seek Refuge In South; 


Foreign Areas; Eight Out Of Ten Households 
Move Out; Many Remember 1932 Conflict 


Endless Stream Flows Across Bridges ! 


Mo? psychology is playing an important part in the present 
exodus from the Chapei and other northern areas. The 
majority of the people whe moved out today into ‘the Scttle- 
ment and Concession was of the poorer and illiterate class 
whose action was based on rumors and gossip rather than on 
sane judgment of the situation. 
Most of them. who had learned a costly lesson during the|' 

in 1932 when most of their 


local Sino-Japanese hostilities 
worldly possessions were either 
‘ost or destroyed, started the aew 
stampede when they saw Japan- 
‘ese bluejackets in Chapel after 
the disappearance of Miyazaki. 
When fresh war rumors pervaded 
the city even the stalwarts who 
had stood their ground joined in 
the flight. 
Biggest Since 1932 

The heavy exodus of the last 
few days is the biggest since the 
local hostilities in 1932, The 
stampede on the afternoon of 
January 27, 1932, was being re- 
enacted last night and _ this 
morning. Along North Ssechuen 
Read, Nerth Honan Road, Bound- 
ary Road, and North Chekiang 
Road, a continual stream of 
people, motor: vans, _ricehas, 
hand-trclleys, anq wheel-barrows 
poured into the Settlement and 
the Concession, just as five and a 
half years ago. 

At some points in the districts 
north of E&20chow Creek streets 


households have moved out of 
Chapei.” 
Swaycd By Rumor 

That most of thc people who/t 
Jo-ncg_ in the big stampede are]s 
totally ignorant’ of the situaticn 
and are swayed by gossip and 
rumors was revealed when several 
of them were interviewed by an 
Evenixg Post reportcr. A typical 
sase was that of an cwner of a 
tailor shop who saiq that he is 
moving cut because everybody 
ge is moving. Asked if he had 
read any bad news in the papers 
he toiq the reporter that he 
dcesn’t read papers and he dOegn't 
believe in newspapers, anyway. 
When the air is thick with war 
news and rumors he has to do 
somcthing to save what he has 
before it’s too late, he eaid. 

The tailor stood a loss of over 
$1000 in 1032 whe1 Chapel was 
demolished. In the precent case 
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More Refugees 
Leaving Chapei 
For Settlement 


More Than 30,000 Pass 
Across All Bridges 
In 24 Hours 


THOUSANDS FLOCK 
ON BOARD SHIPS 


Gangs Seizing Chanee 
To Victimize Many 
Chapei Refugees 
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said 
to have been delayed more than 
24 hours in sailing when te- 
fugees flocked on board 
there were secommodatiéas*: fot 
only 560. The captain of.ghother 
vessei which hes Ichang for its 
destination had to request police 
cae eek tem et ae 
which ‘ted up at the . Otd 
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fugees can never be sure that 
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More Provineial 
Leaders Leaving 
For the Capital 


Szechuen, Yunnan Chairmen 
to Join Parleys 


TWO GENERALS FLYING 
BACK FROM U.S.A. 


Chengtu, Aug. 5. 

General Liu Hsiang, Chairman of 
the Szechuen Provincial Government 
and Pacification Commissioner for]. 
Szechuen and Sikong, will fly to 
Nanking on Aug. 9 in company witn 
General Lunz Yun, Chairman of the 
Yunnan Provincial Government, who 
is expected to arrive here on Aug. ®. 

While in Nanking General Liu, it 
is understood, will make a report to 
General Chiang Kai-shek on military 
affairs in Szechuen and Sikong and 
seek instructions from the latter re- 
garding the current situation, 

e Much significance is being attached 
to the imminent departure of Gen- 
érals Liu and Lung for Nanking. 
whera. many important conferences 
have been held recently between the 
Central authorities and many pro- 
minent military leaders from other 
parts of the country, including Geu- 
eral Han Fu-chu, Chairman of Shan- 
tung, General Yen Hsi-shan. Pacifica- 
tion Commissioner for Shansi «md 
Suiyuan, General Ho Chien, Chuir- 
man of Hunan General Yu Haa-m7u, 
Pacification Commissioner for 
Kwangtung, and General Pai Chung- 
hsi, Deputy Commander-in-Chief of 
the Sth Route Army.—Central News. 


Fly From America 
Manila, Aug. 5. 


Continuing their dash bak ty 
China in order to offer their se: vices 


; enerals, | ¢ 

c 5 

t 2 

Sublic = y F , 

Jalan General Hsiao Cheng ying ‘ 

oemer eror of Tien Ba of 4 
ec! fo cut shor ir stay { i 
in the United States as a result of ay St 
the North China crisis. : q : 
They were entertained to a dinner - 2 8 
last night by the Chinese Consul- ; 

General 


months ago as one of the military 

attaches th 

delegation to the Coronation of King 
Meare Staite + Spence eee Rwicaaes “soul! 
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‘OBJECTS TO U. S. FLIERS 


jaapes To Protest To Washington Against . 


Yankee Airmen Joining China War Cause, 
S% £* 8H eS 8 FH 


TOKYO, Aug. 5.—(Domei).— ,shington, has already, according to 
5 representations against the|piess reports. called on Mr. Stanley 
' 


reported plans of crack American; Hornbeck. Chief of the Far Eastern]; 
aviators to join the Chinese air/Affairs Division of the State De-]: 
foréé wit “shortly be made to the partment, to call the Amer‘can|i 
United ‘States’ Gaverinient. Domei Government's attention to the! 
learned today from authoritative matter. 
agurces.. ~ “ow . Al metropolitan newspapers to-{+_ 
The demarche will call the atten- Cay featured a report from Los) | 
tion of the American Government Angeles tnat Mr. Russell Hearn.|! 
to the unfavorable effect which such ONce an adviser to the late Mar- 
plans, if materialized, would have Sal Chang Tso-lin, Manchurian ,_ 
on the existing friendly relations Waricrd. is plann:ng to organize ay‘ 


ni he United Party of 182 American pilots for|'‘ 
reso wae Se ¥ action fn Chima. 


The pilots, the report said, will 
Such project, Dome! was informed each be accompanied by a plane or 
by Gaimgusho officials, would § 0ttwo, and would; on their arrival) 
oly run counter to the American in China, take charge of the Cen- 
representation made some time i.) Government's air arm. 
ago for a peaceful settlement of pre papers recalled that during 
the North China incident. but would 1), Shanghai hostilities of 1932 an 
ajso contravene the spirit of the 4 merjcan aviator took part in mill-! 
Neutrality Act. itary engagements on the Chinese 
Mr. Yakichiro Suma, Counsellor side, “thus stimulating Japanese 
‘jof the Japanese Embassy in Wa- sentiment”. 


we 


traffic 
‘|next to impassable most of the day 
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50,000 Flock 


Into 


_ Concessions From 
| Suburban Districts 


Exodus From 


Northern 


Areas New 


Reaches 


Peak Yesterday; Hongkew Pawnshops 


Move Valuables 
Yangtszepooi 


To Frenchtown; 
tes Departing 


Sa 

The population of the International Settlement south of 
Soochow Creek and the French Concession has increased by 
approximately 50,000 men, women and children during the 
past two days as a result of the heavy exodus from Chapei, 
Hongkew, Woosung, Kiangwan and even railway stations all 
along the line between here and Nanking, according to police 


estimate. 


Featuring the exodus yesterday 


yas the removal of all 


valuable jewelry by the pawnshops in Hongkew and Chapci 


into the areas across 
cession. . 


The flight of Pawnshop diamonds, 
gold ornaments, watches and other 
valuable articles followed the action 
of the guild in advising all its 
members to (ke necessary preeau- 
tions agalsst the outoreak of Sino- 
Japanese trouble in Shanghai. 

By nightfall yesterday, stores 
along the city's pawnshop row on 
Woosung Read had removed practi- 
cally all their more precious valu- 
ables. Simflar action was taken by 
pawnbrokrrs havinc: shops in Chapei 
and other parts of Hongkew. : 

The removal of jewelry, however, 
is not likely to affect the regular 
transacticiy of pawnshop business 
in the two areas. Proprietors stated 
that their stores will remain open. 

All day yesterday, with their 
household belongings piled hich on 
trucks, wheelbarrows, ricshas, in 
the back seats of taxis and on hand 
carts, about 30,000 panic-stricken 
People crowded all roads leading i 
into the Settlement from northern . 
Chinese controlled areas throughout * 
the day. Every bridge, every street 
was literally a continued traffic 
jam. 

The Shanghai Municipal Policc 
found it necessary to strengther. 
their traffic forces at all important’: 


Police on duty worked in shifts of 
four hours on and four hours off | 
and when sundown arrived and the 


the creek 


and into the French Con- 


For the past two days, the North 
Station has presented an unusual 
picture to the observer who could not 
find a spot in which he could stand 
stil long enough without being 
jostled about tc look at it. Special 
schedules are being run both on the 
Shanghai-Nanking and Shanghai- 
Hangchow lines and both incoming 
and outgoing trains are crowded. 


Many Going To Interior 


Shanghaj Chinese are leaving for 
the interior with their luggage and 
bundles of clothing, apparently 
anxious to get far away from pos- 
sible hostilities in this area. 
Chinese from 


safety of the Settlement and the 
Con¢ession. 

After the arrival of each train, 
luggage ts piled high on the 
crowded station platform. More 


{than 30,000 pieces were handled 


yesterday. After considcrable time, 
it is eventually sorted out and 
loaded into ricshas, trucks and 
other conveyance for transportation 
to the Settlement. 

Since the beginning of the 
exodus almost two weeks ago, it is 
estimated that more than 100,000 
persons have entered the Settle- 
ment and Concession to establish 
temporary homes. 

It is further calculated. that ap- 
proximately 2¢,000 residents of the 
city have departed 
tiver or coastal ports. 

As a result of the increased 
the trek 
and Concession, a 
serious housing problem has arisen. 
Every hotel and lodging house in 
both areas were packed two days 
ago and the thousands who crossed 
the boundaries yesterday were 
more oF lese up against it when it 
came to finding immediate shelter 
for the night. *% 


They tovuk possession of coveréd 
alleyways, side-streets and blocks-of 
buildings that hac been vacant for 


’ 


 Sidents 


the interior are | 
coming to Shanghai to seek the / 


by boat ‘for ; 


to the | 


a 
° 


vote eos 


some time. Thousands were torced 
to sleep out in the open. 
Hongkew Population Gains 
One of the strangest sights to be 


iJseen yesterday was in the Hongkew 
*} District 


Itself. Houses vacated 
several days azo by Honekew re- 
were 
terday’s swarm of “war fever” vic- 
tims. If . check could have been 


made lust night. Hongkew’s popula- 
tion would possibly have shown an) 
decrease’ 
three | 


than a 
for two or 


increase rather 
over its flgure 
weeks ago. 


the smaller landlords to hike rentals 


to as much as the traffic will bear. 

Hotel and sinall lodging house 
Owners have hiked their rates from 
10 to 30 per cent. Sleeping space 
in hallways and corridors is being 
charged for at former room prices 
while room rents have doubled in 
some cases. Empty houses that 
could not be rented at any price 
during norinal times ure being let 
“8t exorbitant rates and terms sare 
eash in advance. 

Transport Companies Profit 

The landlords are not the only 
ones reaping a harvest froin the 
“war fever." Transportation coin- 
Panies, and ricsha, handcart and 
wheelbarrow coolies are also doin: 
tather well for themselves. 

Back of all this consternation, 
profiteering and unrest is a large 
crop of wild rumors, chief of which 
is @& report that actual hostilities 
will commence in this area not later 
than Augus: 8. 


| Visibly showing signs of a rough 
and uncomfortable passage down- 
river, 53° Japancse women 


These Japanese evacuated Chung- 
king, Hankow and Wuhu. 


filling up with yes- | 
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CHAPEI EXODUS 


The flight of Chinese residents from 
Chapei has become much accelerated 
during the past two days and the number 
of refugees now in the settlement is very 
considerable. The reason for this exodus 
appears to be the rumour that there is 
likely to be some fighting between the 
Chinese and Japanese in the Chapci- 
Kiangwan area in the near future. It 
seems to us that any such clash can be 
easily avoided if both the Chinese and 
Japanese authorities sincerely desire it 
and to the best of our knowledge they do. 
Of course, there has been the usual crop 
of foolish rumours which has tended to 
increase the nervousness on both sides 
and at Jeast some of which have been put 
round by persons hoping to derive some 
benefit thereby. We feel that there 
jShould be an understanding between the 
‘Greater Shanghai City Government and 
the Japanese civil and military authozities 
that no conflict of any kind shall be start- 
ed in the vicinity of this international 
port and a very definite assurance on this 
point given to the public. If that were 
done, Shanghai would be spared a great 
deal of anxiety and upset, the cost of 
which falls.so heavily on the poorer class 
of Chinese. A plan to establish a number 
of refugee camps in Shanghai has been 
already decided upon and _ to-morrow 
there will be a big meeting of Chinese 
organizations to discuss the latest 
developments in the situation and take 
whatever measures may be deemed necess- 
ary. But the point we would unfailingly 

yi emphasize is that it is up to the public 
’ ; authorities to ensure the public peace and 


nd 


MR. HIROTA REVIVES ONE 
OF “THREE POINTS” 


Believes Co-operation Between China and Japan is 
“Not Impossible” Against Communism 


ARMED FORCE NOT ENOUGH IN IMPASSE 


Disposition of 207,000 Chinese Troops Announced in 
Communique of Tokyo War Office 


Tokyo, Aug. 5. 

EVIVING one of the three principles of his famous “Three- 

Point Programme”, the Foreign Minister, Mr. Koki Hirota, 

to-day told the Diet that “the major point of our proposals to Chin: 

consists of co-operation in’ joint defence against Communism’ } 

At least in this respect, he added. co-operation between the two 

nations is “not impossible.” 

The other two points of Mr. Hirota’s programme, formulated |' 

in the Autumn of 1935 in collaboration with the Army, were 

i suppression of the anti-Japanese movement in China and joint 

' economic development of North China by China, Japan and 
“Manchoukuo._ aaa 

“I do nat believe", the Foreign Minister told the Diet. “that 

‘the present Sino-Japanese impasse can be broken by armed force 


alone.” 


‘| the 


| mentary 


Side by side with military opera~ 
tions in North China. the Japanese 
Government is conducting diplomatic 
négotiations with Nanking to secure 
the latter’s reconsideration og its 
stand, he added. 

The Japanese Government, Mr. 
Hirota declared, wants to settle the 
North China incident on the spot 
and “at the same time, effect a 
fundamental readjustment of the 
whole range of Sino-Japanese re- 
lations.” 

“Anti-Japanese sentiment in China”, 
the Foreign Minister said, “is deeply 
rooted, and, therefore, it should be 
difficult to eradicate it. “But I be- 
lieve that Sino-Japanese co-cyeration 
is possible if the radical elements, 
and especially the Communists, are 
effectively controlled.” 


Chinese Treep Mevements 


Continued converging of the Cen- 
tral Government's troops upon the 
Peiping-Tientsin area was reported 
to-day to the War Office. Chinese 
troops, the reports said, were advanc- 


ing along the Tientsin-Pukow, Peiping- 
Hankow and Peiping-Suiyuan Rail- 
ways. 
The Japanese air force in North 


28th Army Reduced 
The strength of the 29th Army, now 
faving its positions at Machang. was 
reported to have been reduced from 
80,000 to 20,000 men. 


Badly battered in clashes at Nan- |, 


yuan and Langfang, the units of the 
37th and the 38th Divisions, which 
bore the brunt of the fighting, were 
said to be “tired and discouraged.” 


Nerth of Yellew River 
Bahia einen emp taster sede od 

Military intelligence reports re- 
ceived here gave the following pic- 
ture of the disposition of Chinese 


f troops north of the Yellow River. 


In Charhar.—Lieutenant-General 
Liu Ju-ming’s 143rd_ Division, num- 
bering about 15,000 men, stationed 
in the vicinity of Kalgan. 

Between Huailai and Hsuanhua, on 


w the Peiping-Suiyuan Railway, about 


20,000 men belonging to the &th and 
85th Divisions, commanded respec- 
tively by Generals Kao Kwei-tzu and 
Wang Chu-lien. 


In Hopei on the Tientsin-Pukow 
Railway, 10,000 men of General 


Chang Tzu-chung’s 38th Division, } 


which took part in the Tientsin 
hostilities on July 29-30, 

On the Peiping-Hankow Railway.— 
20,000 men of General Feng Chih- 


f an’s 37th Division and the late Gen- 


eral Chao Teng-yu’s 132rd Division, 


"Ee stationed in the vicinity of Ting- 


parts of the 10th 


hsing, 80 kilometres south of Lukou- 
chiao, where they formerly had thei: 
positions. 


sae Paotingtu—General. Wan to 

‘3s 6S3rd Army, comprising 

29th, 116th and 130th Divisiong and 
Infantry 


and Chengting, Hopei, were 


sJalso reported to be in progress.— 


Domei. 


Army Prepared 
Tokyo, Aug. 5. 
In the course of a debate on the 
second supplementary budget in con- 
nection with Morth Chieg; ttle Min- 


| ister of War, General Gugiyama, told 


the Budget Committee of the House 


‘| c° Representatives 4o-day that it was 


problematical whether the 

troops in North China would be able 
tn continue their present attitude in 
Chinese Central Government 
troops. 

The Japanese troops. said the Min- 
ister of War, were fully prepared to 
tuke “punitive measures” against the 
Central troops should they take the 
initiative, 

General Sugiyama assured the 
Committee that the present budget 


‘] would be enough to cover expenses 


for the time being, but the Govern- 
ment, he said, would be obliged to 
convoke an extra session of the Diet 
to seek approval of another suppie- 
budget if the situation 
further worsened.—Reuter, 


Tientsin Relaxing 
Tientsin, Aug. 4. 

Normal conditions are steadily re- 
turning here. British auxiliaries 
were taken off patrol duty to-night, 
a Partial tram service is being re- 
sumed to-morrow i: the Chinese 
City, and railway officials are re- 
turning to the new administration 
building. Mail delivery in the Chin- 
ese City is also being resumed. 

Accompanied by two Japanese ang 
4 representative of the Consular 
Body, M. Smirnoff. the Soviet Con- 
sul, to-day visited the Soviet Con- 
Sulate to inspect ihe damage caused 


| 


Curing the recent raid. Photographs : 


were taken.—Reuter. 


Lal la North Chine 


Tokyo, Aug. 5 

A comparetive iull prevails in 
North China, but the mopping up 
Of small parties of treops of the 29th 
army is continuing, according te 
messages received here today. A 
Tientsin diepatch says that Japanese 
‘planes bombarded two Chinese 
t-oop-trains moving towards Peiping 
wbiong the Peipiny-Suiyuan Railway 
cn August 4. 

The Okasaki detachment, it adds, 
mre —_ contact and routed about 
eighty Chinese troops near Liangsiang 
at about noon on August 4. ° No 
casuaities were inflicted on the Jap- 
anese, but the Chinese troops are 
stated to have lost twenty men, 
thirty rifies and 200 hand-grenades. 

The Nara detachment, states the 
Peiping cor. of the “Asahi 
Shimbun,” has come into contact with 
and annihilated 250 East lfopei 
militiamen believed to have farti- 
cipated in the recent massacre of 
Japanese and Koreans at Tungchow. 


Pellcy Upheld 
At an all-party conference held nere 
to-day, it was decided that a joint 


the Government's North China | 
] Policy and urging it to seek “a funda- 


solution to the China prohiem.” 
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GEN--PSKT TING-KAI 
WELCOMED 


| Big Canton waned for the 
Former Shanghai Hero 


Canton, Aug. 4. 

An extremely warm welcome was 
@ccorded General Tsai Ting-kai, for- ; 
mer commander of the 19th Route 
‘Army, on his arrival here this morn- 
ing by steamer from Hongkong after 
many months’ absence abroad. 

A huge crowd, including General 
Wu Te-chen, Governor of Kwang- 
tung General Hsiang Han-ping, 
Deputy-Commander of the Fourth 4 
Route Army, and other eget 
thronged the wherf to greet 
soldier who became me eeconticiaies 
famous for his stand against the 
Japanese during the Shanghai hostili- 
ties in 1932. 

During his stay here General Tsai 
will visit his former subordinates and 
will call om the local authorities. 
Later. he is expected to offer his 
services to Nanking~—Reuter. 


Off fer Shanghai 


After visiting Canton for one day, 
during which he called on the iocal 
.| military leaders and laid a wreath }. 

at the cemetery for soldiers of the 
19th Route Army, General Tsai Ting- 
kai left for Hongkong to-night to 
catch the Empress of Japan for 
Shanghai, whence he intends to pro- 
ceed to Nanking. 

Interviewed by Reuter, Genesal 
Tsai, who is now greyhaired, declared 
en he ssid to sink all per- 

P and fight under a 
; Samed banner for China should diplo- 


Se ee ee 


At en venaenieer: 


yg ate 
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General Pai Chung-hsi Confers with Generalissimo: | 
Nanking Prepares for Emergency 


REINFORCEMENTS POUR INTO TIENTSIN 


& 


¢ 
Japanese Continue to Report Concentration by the 
Chinese Forces: Evacuation on All Sides 


HE eagerly anticipated visit of General Pai Chung-hsi to 
Nanking became reality yesterday, when the Kwangsi leader 
stepped out of the special plane sent by General Chiang Kai-shek 
to convey him to the capital. A Nanking report through Central 
News stated that he had conferred with the Generalissimo last 
night and it was believed that the North China situation was 
discussed. a 
Reports continue to be received from Japanese sources of 
Chinese_preparations for defence against an. impending Japanese ; 
aaa ce, It is further reported that there is a large concentration 
hinese troops, Salt Guards, and Paoantui in_[Shantung province. 
Chinese foresee an imminent battle at the Nankow Pass, where 
itis said that 4,000 Japanese troops from Peiping and Kupeikou 
‘are massing for an attack on Chinese positions in and around 
‘Kalgan. 
Evacuation continues on all sides. Japanese nationals are 
Seumetng and a interior Chinese cities; Chinése are removing from 
-NaMiking and big coastal cities to Ynterior points; and a huge exodus 
St Chimse rom the Chapei area marked yesterday in Shanghai. 
——paveneys broadcast yesterday evening stated that London 
had received a report that the headquarters of the so-called East 
Hopei Autcnomous Government had been moved from Tungchow 
to Peiping. This was regarded as a sign that the Japanese have 
assumed full control over the arca. 


“ee 
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\Ole Champs At His Bit, 
Sniffing War Powder 


N OLD war-horse named Ole Olsson. is champing on the. 
bit and sniffing the powder down Wayside way today. : 
wenturer and soldier of fortune in many lands for many , 
s, he is now enthusiastic abcut the idea for a mixed 
le af Swedes, Norwegians, Danes, Finns and Germans to 
the of a Foreign Legion to fight for Shanghai, 
tesChima, or for anything that's offered. 
Mr. Olsson lives at 58 Wayside Road. He is a Swede, and 
he started seeing service in the Boer War back in 1899. He 
continued to fight, bleed and durn near die until 1902, when 
the Dutch and the English declared for peace. 
Being a seaman and formerly in the Swedish Navy—that’s 
how he got to South Africae—it wasn't hard for him to shift 
the scene of his activities to the Philippines, where he took 
part in the Insurrection from 1904 to 1906, serving in the 7th . 
Cavalry stationed among the Moros in Mindanao. That 
brought him to the Far East, and since then he has travelled 
through much of Japan, Korea, Siberia, Manchuria and in- 
tertor China, mostly by foot-slogging. He has picked up * 
Chinese, Korean, Japanese, Norwegian, Danish and Spanish : 
besides his native Swedish and, of course. English. a 
Very interested in the revived stories of an International 
Brigade, rumored to be about to be organized in Shanghai to 
jdin the Chinese Army, Mr. Olsson is now hot for action. He 
ig particularly approving of Harry “Blackie” Wills of Detroit, ; 
the American bar-tender of Shanghai who joined the Chinese : 
at Hankow and went north as a machine-gunner. He is also . 
interested in the rumor of a Russian volunteer detachment. 
If there’s going to be a war, says he, he wants to be in it. 
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‘GENERAL TSAI DUE 
IN SHANGHAI 


Famous Commander Of 
Shanghai War Will 
,Go To Nanking 


General Tsai Ting-kai, former 
cominander of the 19th Route Army 
which won world-wide fame for 
their heroic defence of the Shanghai- 
Woosung area during the Sino- 
Japanese hostilities at Chapei . in 
1932, is expected to arrive here on 
August 8 abroad the Empress of 
Japan. " 

Coming with General Tsai on the 
same boat will be ‘Mr. Tsou Lu, 
veteran Kuomintang leader, Gencral 
Tan Chi-hsiu of the 19th’ Route 
Army, Mr. Kan Chieh-hou, former 
Foreign Affairs Commissioner for 
Ewangtung and Kwangsi and others. 

General Tsai who was accorded a 
warm welcome during his one-day 
visit to Canton vesterday. will pro- 
ceed to Nanking after his arrival 
here.—Central News. 
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“CHINESE ASKED ‘TO 
OFFER SERVICES 


War-Time Préparations by | 
Public Organizations | 


cna 


A call to Chinese residents in 
Shanghai for war-time service was 
made: by the All-Shanghai Associs- 
tion for the Support of Armed Resist- 
&nce, organized by numerous public 
bodies Every able-bodied Chinese 
Hag been urged to register with the 
Association af the Public Recreation 
Ground, Nantao, without delay. 

’ A St Of seven measures has been 
mapped out by the Association. 
Aimee at the concentration of 
‘strength, the measures call for the 
eat cme of po service corps, 
€3y, peace and order maintenance, 
licity, ‘engineering. .communica- 
‘tcansporiation, fitst aid. fire- 
ipevention,. burial and contributians- 
ipvassing. 


All those who register with the 
Association will be examined as to 
their physical fitness. They will then 
be enlisted in the corps which best 
suit them. One of the rules govern- 
ing the enrolment of citizens with 
these corps is absolute obedience to 
tlie commander. 
= ~ahicipation _ of | aig enn air 
anti-air _carps been 


jation in view of the existing 


carl gen . 
jlaborate preparations are \ 
made by the China First ‘id z 


x 
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SMANGHAI Mumieiiac ov 


Nanking Express 
Brings Crowds 


Refugees Flee Capital; 
SMPmen Warned, 
Say Japanese 


When the Nanking Express 
pulled into Shanghai North Station 
peer afternoon it rged & 


e crowd of ple, fo: f 
Oltitese, who aa oarded it 
Nanking that morning. ‘i‘be train 
had been scheduled to leave Nan- 
king at 1] 9’clock the night be- 
fore but delayed all night in the 
Nanking Station while crowds 
watved patiently, sleeping on 
the” platform. ‘T'wo Japanese 
planes were ‘believed sighted over 
the city after dawn. 


ing in the aisles. 
* A foreigner aboard the train re- 
ported that during the trip down 
to Shanghai he had sighted many 
heavily _loadéd ‘troop trains aps 
armoured trains on sidings and 
Second tracks, some_moving to- 
ward Nanking but most moving 
eastward, 


a. a <tandstill today. Trains stifl 

made tsinan the terminal while 

the C.N.A.C.’s regular service to 

North China was being maintained 

-l only as far as Tsingteo, The firm's 

‘|plane which left here for the 
resort 
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Caution Urged 


Paris, Bug. 2.7 
4& yery cautious handling.of the 


; advocated by the ; 
paper “Republique” Which at thé 
: same time demands that for reasons 
of foreign policy France must not 
‘oppose Japan. 

; Referring to the Franco-Japanese 
incident at Tientsin, which led to a 
| French demarche in Tokyo, the paper 
demands that France should pareqly 
avoid anything detrimental to her 
prestige inthe Far East, since the 
Asiatic nations despised those losing 
their “face.” The paper points to- 
wards the French _Indo-Chinese 
Empire whose 30,000,000 inhabitants 
were controlled by a han of 


FREN€H PROTEST TO 
JAPANESE 


Incident at Tientsin Bridge 
Causes Friction 


-|PARIS PAPERS PLEAD FOR 
MODERATION 


London, Aug. 2. 

A dangerous tension between Japan- 
ese and French troops at the inter- 
national bridge over the Peiho at 
.| Tientsin is reported by the papers 
here. According to despatches re- 
ceived from Tientsin, the Japanesc |} goldiers, and hopes that the Tientsin 
demanded the right to cross the }l incident Will have no’ répercussions, 
bridge, but this was refused by especially since the French }rddéps ‘in 
French troops, who ‘placed’ tanks f China consisted mainly of A namites, 
into position in order to offer armed settling the incident, the” 
resistance if necéssary. The tension Japanese Ambassador in”Paris 
soeerenty originated in the silepet prove ~~ that Japanese iia ignanimity 
cuftinz off o} lephonic comm oh) 
tions between the French Concession updersiood French pride.—Zsans- . 

d the Fren t ~ 
an ch troops by tbe Japan Japanese Regrets 

ing fired last week on Paris, Aug. 2. 


ese, who be plso accused by the! 

French of hav: 

a group of French goldiers at the According to a despatch from 
East Railway §tation, one non-| Shanghai, the commander of the Japan- | 
commissioned officer being wounded. | ¢se treops in North China, General | 


se} 


—Trans-Ocean. Katpukt, has expressed his regrets to | 
the ccmmander of the French “garrison | 
Frenph Pretest in ‘Sientsin regarding the recent in- | 


cident. General Katsuki assured the 
Paris, Aug. 2. | French commander that the Japanese 


¢ French in Tokyu 

ee Se | eaters” aoe 
it w a governmen 

regarding — aggressions ~~ r pSton and | arsenal 


hy ‘phe 
mesin t elinnt er ee an eal 
also regarding the interruption of 
telephonic communications between 
the French Concession and the 
arsenal, 

The papers here add that the 
French Foreign Minister; M. Delbos. 
has already got into touch with the 
Japanese’ Ambassador, Mr. Sugimura, 
‘on this subject.—Trans-Ocean. 
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» CHINESE TROOP MOVES TO 
NORTH CONFIRMED 


Occupation of Kalgan by Central Forces May Cause 
New Complications: Japanese Alert 


PEIPING, TIENTSIN NEARLY NORMAL 


Reinforcements for Gen. Sung Reach Tsangchow: 
Americans in Shantung Warned 


Frem: Our Own COosRFrSPONDFNT 


Nanking, Aug. 2. 

i ANY indications pointing to the possible expansion of Sino- 

Japanese hostilities reached Nanking to-day, these including 
the closing of several Japanese consulates up the Yangtze an 
the evacuation of Japanese nationals from several points in the 
interior. In anticipation of a possible air raid upon the capital, 
the police authorities in Nanking are making house to house 
visitations in order to instruct the population in air raid precautions. 

Confirmation of the northward movement through Tsinanfu 
of Central Government troops, consisting mostly of Hunanese 
units, reached me from two independent foreign sources to-day. 
It is believed here that these forces are halting for the present 
at Tehchow. 

Presumably in view of the possibility of hostilities being 
extended to Shantung, the American Consul at Tsinanfu has 
advised all American women and children in the interior of the 
province to proceed either to Tsinanfu or to Tsingtao. 
« Chinese official despatches’ stated Central Troeps At Kalgan Special measures were hurriedly 
ithat at 8 o'clock this morning six Injecting a new disturbing note taken in view of persistent reports 
: aeroplanes bombed the Chi-| 41, the’ North China situation, that the Chinese air force would at- 


nese positions in the Nankow Park,} Central troops arrived in ¢ tempt a bombardment of the Japanese 
near the Great Wall, north of Pei-| night trom ‘Shans. The Serr agsoonh Concession in Tientsin where the 
ping. Half an hour later, a further! commended by Gen. Tang En-po. Japanese military headquarters are 
ten machines brought machine-guns; heir arrival, Japanese military situated: 
into action in addition to dropping 8| quarters here said, might force This operation is regarded as}: 
number of dombs. Lieut.-Gen. Liu Ju-ming, Chairman “Possible, if not probable” by local 
Following the air raid, the de-|of the Charhar Provincial Govern- J#panese military circles who claim 
spatches stated, a mixed Japanese) ment and a subordinate of Gen. Sung ; having formation in their possession 
force of infantry and cavalry made/Cheh-yuan, Commander-in-Chief of that inese aircraft have begun 
several assaults upon the Nankow/ the Twenty-Ninth Army, to throw in moving north to various temporary 
positions, but these attacks were|his lot with the Central Government. | tives in Shantung and southern Hopei. 
Buch action, it was pointed out,| Japanese aerial scouts to-day re- 
would inevitably lead to serious | pdrted ‘that “CHinese Centrel troops 
developments in the area. wére engiged in Cees trenches ir” 
Surrounded by Col. Kenji Suzuki's te ey, ‘Of Paoting. ka 
detachment, 3,200 soldiers of the} bing operations were conducted 
Thirty-Ninth Brigade were disarmed '| by Japanese squadrons all day yester- 
at Peiyuan, six miles north of Peiping, | Gay Chiriése concentrations in 
at 8 o'clock last night, the head-/| the T ‘wieInity. “Land troops 
quarters of the Garrison here an-| a!so took part in these “mopping-up” 
nounced to-day. The Chinese unit was| cperations—Domel: © ro aye 
commanded . 


here to-day. Yuan-wu. Japanese Planes Take Off 
J forces at Langfang, sce™| he arms seized included 3.200 Nanking, Av 
of a Sino-Japanese encounter . rifles, eleven trench mortars, four] Thirty Japanese planes pie 4 
rted t | Geld guns, 230 machine-guns and] from Tientsin for an ‘unknown des- 
other types of weapons, and a large] tination this One of them 
amount of ammunition, the communi- : 


being successfully resisted by the 
Chinese defenders. 
Tientsin, Aus. 2. 
Hastening to support the Chinese 
forccs, now reforming their lines at 
Macharg, three trainloads of Central 
Government troops arrived at Tsang- 
cl-ow, 60 miles south of Tientsin, yes- 
terday, according to information 
reaching Japanese military source? 


+ 


_. Bec 


ed Up; Mo Action Taken Regarding. 
Volunteers; 30,000 Drilled Here 


GROWING TIDE OF MILITARISM BOUND | 


- '{O HAVE ITS EFFECT UPON CITY | 


With a circular issued by the. Waking Government order- 


ing the er t of universal 
question of: j 

has taken. Poew s 
yesterday, may bé: bral 


suture. , - 
. During th 


wy-éonscription, the whole ; 


aining of Chinese: trptps in the Shanghai area 
‘Saterest, and,“as it was ascertained here 


ght.into the limelight in the very near 


©. course of an interview with a high official of 


‘the, Shanghai “Municipal Council, a representative of. ‘The 


‘Shanghai 3 infors 
. prodetty: be frowtied on- in-the 
not be in accotdance with the 

that a Chincse cannot be remov 


It is obvious,. however, that the 
growing tide of militarism.in China 
must have its effect in Shanghai, 
and it is the belief of some who have 
studied: the problem that it must 
be the object of an understanding 
between the powers that. be in the 
Settlement and the Government 
before very long. 

“The people should understand 
that military service is the duty of, 


all citizens,” reads an- order. from | 


Nanking." “During this , period of, 
national emergency, we should adopt | 
all means to strengthen’ the 
country. Th~ people throughout the, 
country should wake up and co-" 
operate in’ its enforcement. Those' 
who should render military service’ 
in accotdance with the law should 
especially bestir themselves and! 
enlist in the army with enthusiasm,! 
so as to regenerate. the nation.” i 


A Political Basis ! 


felet. 


8 


Imes” was informed t! 


haf enforced conscription’ would 
Séttiemeht.. Its practice. would 
recognized ‘procedire demanding |: 
ed forcibly from the foreign area 


without a court order. 


sary to do so. It is understood that 
most of the volunteers have been 
drawn from the Chinese area, and 
those living within the foreign areas 


, have given the authoritics no reason 


to take action. 
Report On Volunteers 
As one official pointed out yes- 
terday, the Shanghai Municipal 


;Council itself maintain a_ sizable 


Chinese unit in the Shanghai 
Volunteer Corps and its members 
have long been respected for their 
efficiency and service to the com- 
munity. Under these circumstances 
it would be difficult to prohibit the 
training of volunteers unless their 
Presence in the Settlement or the 
Concession became a menace to 


}] Peace and order. 


According to an_ authoritative 
report obtained here yesterday by a 
representative of “The Shanghai 
Times,” there are now 30,000 men in 
the Chinese area who have received 


!}military instruction in the Citizens 
|| Training Corps. At the present time 
.| 10,000 more are being drilled, and. 
\jupon gradugtion, these will be 


replaced by a similar number. 


As volunteers the men supply their 


t 
Ss 


and: receive no pay.| 
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CHINESE PANIC IN 
TSINGTAQ 


Many Seek fo Leave City: 
Traye] Pffices Crowded 


Tsingtao, Aug. 2. 

Fear of grave developments in the 
North China situation has precipitat- 
ed a wholesale exodus of panic- 
stricken Chinese from Tsingtao. 
Yesterday alone over 20,000 are 
estimated to have left the port. 

Chinese officials and their families 
are said to be leaving as fast as 
possible. Meanwhile. a long queue 
of people is iting outside the 
offices of the China Travél Service 
to obtain er ‘Or railway accom- 
modation. An éharinous crowd 
was at the railway sfation this 
morning waiting to board the noon 
train. 

Japanese families. who have been 
concentrating here from other ports 
of Shantung since the outbreak of 
the North China crisis, are also being 
shipped back to Japan.—Reuter. 
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From Tsingtao 
Big Panic Grips 20,000 
Chinese; Travel Agents 
Swamped By Demands 
JAPANESE LEAVE |. 


INLAND CENTERS; 
TENSION GROWING 


Nipponese Families, Concentrating In Northern : 
Beach City From Other Shamtung Parts, 
Sail Home; Hankow Colony Uneasy 


CHINESE TROOPS PUSH NORTH 


(Reuters Agency) 
"TSINGTAO, August 2.—Fear of grave developments 

in the North China situation has Precipitated a 
wholesale exodus of panic-stricken Chinese from Tsing- 
tao. 5 

Yesterday alone over 20,000 are estimated to have 
left the port. 

Chinese officials and their families are said to be 
. leaving as fast as possible. 

Meanwhile, a long queue of people is Waiting out- 
side the offices of the China Travel Service to obtain 
steamer or railway accommodation. 

An enormous crowd was at the railway station this 
morning waiting to board the noon train. 


ed 
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Shanghai Reflects Air 

_ Of Anxiety; Demands On 
_ Shipping From Tsingtgo 
Jardine Ships Which Went Through Bombardment 


At Tientsin Due To-day; More Vessels May 
Be Needed To Evacuate Refugees 


beeen 


A definite air of anxiety prevailed in Shanghai yesterday, 
reflecting the gloomy situation in North China and the exodus of 
vacationists from summer resorts in adjacent areas. 

At Tsingtao residents and visitors are said to be making 
heavy demands on transportation facilities to Shanghai, and it 
is possible, though no decision has yet been reached, that the 
China Navigation Company and other lines may put on extra 
ships to serve the northern ports, exclusive of Taku and Tientsin. 

To-day the Jardine ships, Taksang'| The Red Cross Society in Shang- 
and Fausang, are expected in from |/nai is buying large quantities of 
Tientsin, where they were lying |imedicines and bandages for wound- 
when the severe Japanese bombard: jieq soldiers, who are said to be suf- 
ment took place. Shrapnel fell on /¢ering greatly in Peiping and 
the decks of the ships, and the |itientsin. These supplies are also 
second officer of the Taksang had Upeing sent :o Pacting and Tsang- 
his hat knocked off by a fragment / chow. 

Nerthern Banks Open 


of shell. 
Shanghai banks have reported that 


The ss. Yunnan is still standing 
by at Tientsin, ready to help in the /their branches in Peiping and Tien- 
tsin are still open and the Govern- 


evacuation of refugees if necessary. 

Two other ships are waiting at Che- }} ment notes are = pd acer er 

foo for further orders. It is under-qThere are repo owever, a 
ood and Taku Japanese currency is to be circulated 

let isoanelvags sie Lakes shortly by the Bank of Chosen. 


The train with passengers from 
Peiping arrived in the city yester- 
day at 1.45 p.m., six hours late, with 
300 refugees from the Northern 
cities. Service is still being main- 
tained to the North, bit passengers 
for Peiping must stop at Tsinan to: 
change trains for the old capital. 
The train for Tientsin stops at 
Tsan«chow. 

It has been reported that Japanese 

have formed an organization for 

necessary to do so to-day. A large purposes of transport in the event of 
They 


‘number of bays will: laav. by 
. allegedly secured 200 trucks and 100 


300 White Russian chauffeurs. 


—_——_-e_—eoeoror 


motor cars and are’ seeking to hire 
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Rumors Cause 


From Chapei 

Area, Howeyer, Quiet 
Despite Undercur- 
rent Of. Tension 


Rumors, which defied all efforts 
at confirmation, yesterday caused a 
heavy increase in the exodus of 
Chinese residents from Chapei. 

Up to a late hour last night, a 
steady stream of trucks, ricshas and 
handearts, laden with household 
goods and trunks was making its 
way into the Settlement from the 
Chinese areas. 

The exodus, which dropped during 
the end of last week toa negligible 
extent, began to pick up shortly 
after noon yesterday. As rumors of 
impending trouble gained wider 
currency, large groups of residents 
stafted to joined the exodus. 


Areas Quiet 

Information. gathered by THE 
CHina Passes yesterday from respon- 
sible sources fafléd to substantiate 
any of the widely circulated reports. 
Chapei_and Hongkew were normal 
and quiet last night, githough an 
undercurrent .of © tension stronger 
than during the past week, seemed 
to exist in the area. 

Meantime, the :Greatér Shanghai 
Association for the. Support of De- 
fense had yesterday launched its 


peals were sent to various loca) or- 
nn San SnenTaans Se Corie 


CHINA PRESS, TUESDAY, AUGUST 3, 1937_ 


CRISIS CAUSES 
LARGE_EXODU 
EROM TSINGT4O 


“TSINGTAO, Au Aug.. 2. — (Reu- 
ters) —Fear of grave develop- 
ments in the North China situa- 
tion as of panes a wholesale 


as fast as possible. 

Meanwhile, a long queue of 
People is waiting outside the 
offices of the China Travel Ser- 
vice to obtain steamer or railway 
accommodation. 

An enormous crowd was at the 
Yailway station this morning 
waiting to board the noon train. 

Japanese families, who have 
been concentrating here from 


back to Japan. 
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NORTH 
DISRUPTED | 


wentcanch dhe 
No Foodstuffs to be Sent to_ 
~~Northern Ports © 


EXODUS FROM CHAPEI 

Communications to Tientsin re- 
mained disrupted yesterday. The 
through express to the north only 
ran to as far as Tsinan, capital of | 
Shantung. while the China National 
Aviation Corporation's plane flew to 
Tsingtai instead of Tientsin. The 
Kurasia’s Hongkong-Peiping service 
has been curtailed, with Taiyuan a3 
the terminus. 

Chinese shipping service to the 
north was practically severed. Ac- 
cordjng to a Chinese message, a 
group of Japanese vessels on the 
Shanghai-Nagasaki run have been 
commandeered by the Japanese Gov-: 
erpment. Other Japanese vessels for 
the North China service have like- 
wise been ordered to transport 
troops. ~ 

According to a Chinese message 
from Tientsin, Chinese banks have 
reopened for business. The lega!. 
tender notes are citculated’ as usual. 
Japanese banknotes on the market 


a? be greatly ingr 
Shanghai’ bees | wt Soe bag 
Pao be sony fo 


ciréular ee 
ing them to sa He bnoae 
tions they may — for foddatufs 
with deglers in_ Tsingtao, Yingkow, 
and Deiren. The Association has 
comeree a party of twenty persons 
to'seg that the notice is complied 
with id to report those members 
ignoring the notice. 

. inese —— firms, other 
tradé organizations and residents’ 
asgociations lield separate meetings 
yesterday when measures to meet 


any emergency were discussed. 
Aceping to a Chinese message 
fro} ashington, present indications 


in’ America are that the Neutrality 
Act will not be applied to the Sino- 
Japanese conflict. 
Chapel Expgus 
The continued evacuation of Chapei 
consid 
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Thousands Flee Chapei 
iTo. Foreign Districts;; 


Var Rumors Blamed 


; MANY RUMORS 
REFUGEE HORDES _| credited for thin sate of aire. Among the sores of stor 
CROSSING BRIDGES : sles ad otor ements woe” (0th Chinn io el 
war on Japan tomorrow, starting the campaign in. 
INTO SETTLEMENT, Sin tet one ta erste aati ten 


aR 


, residents in Chapei, especially those in the section adjoining 


Traffic Southward Toward Safety Taking On N Wayside area, to move in three daya, as Chinese will attack: 
‘that section in the event it is used as a Japanese wailttary ¢ 


Aspect As Chinese Begin Leaving Ya re pase, and attacks on Hongkew will be aimed at the Japanese Y 


Rumors Fly, Rents Soar; Bonds Slack Landing Party barracks; (3) that thousands of Chinese troops, < 
} | mostly in plainclothes, are in Chapei, Kiangwan, Woosung and® 


J AP ANESE EV VACUATING C ANTON other areas, digging in during the night, and that General ? 


Chang Fah-kwei of “Ironsides” fame is said to have establish. 3 
:Jed headquarters in Sunkiang to direct operations; (4) that ag 
j}tFaitorous Chinese rice merchant supplying rice to Japanese 
in preparation for the forces due to arrive from Japan was 
jcaught in Wayside and the go-between was also seized, an 


ment and Concession south of Soochow Creek incre both shot on the spot; therefore Japanese are planning. re- 
i risals; (5) that Japanese are placing anti-aircraft, guns in 


last night and today, thousands of 
Hongkew. ». 38 


people swarming out of Chapei with bag and baggage. 
‘was swelled by hundreds from Wayside and BONDS UNCHANGED 
nian districts, which hitherto have been comparatively These rumors and many more are rife. The Japanese 

"| quiet, At press time this afternoon hordes were moving|@re not slow to put forward their own rumors. One today 
cea wang ‘all bridges over Soochow Creek, bound south. blamed the exodus on Paoantui activities in Chapei. 

n 7 a.m. yesterday and 7 a.m. today approximately The Chinese government bond quotations remained un- 
16,000 Chinese left Chapei, according to Municipal Police esti- changed this morning with but a negligible amount of trans- 
mates this morning. Between 4 p.m. seeps and 7 a.m,|aetiowe recorded. The only change took place during the 

: |foday about 860 had moved out of Wayside, and this morning ‘morning sesston at the China Merchants’ Bond and Stock Ex- 

| sores t $50 had the parade frm Yangtzepoo. Garden! ge as compared to the quotations of yesterday was the 

j ae ee Szechuen, Kiangse, Shanse, Fokien, Che- Slight gain of 40 cents in the 96 Millions. At the closing 

‘Vkiang, Yu Ya Ching, Wuchen, Tatung and Heng Poors aor a this noon, the quotation was $9.10. 

s{bridges were crowded with ricshas, wheelbarrows, and push- aT PROM CAR 

"Jcarts, piled high with household goods that literally buried! a ae 

their owners. CANTON, Aug. 5.—An undercurrent of anxiety prevails 

throughout the city as a result of the wildest stories concern- 

ing the intentions of the Japanese regarding Canton. 

Transportation to Hongkong has been packed during the 
past few days, and foreign banks are very active because of 
¢ increased Chinese deposits of monies and jewelries. 

The removal from northern and eastern Settlemen A number of Japanese families evacuated last night on 
Ndistricts was a new aspect of the movement that has oftetal: eeders, while it is understood that certain Japanese 
] underway for almost two weeks. Traffic is extremely crowd4 - nd ae t 
scattering everywhere through the Settlement and Concession! } firms are arranging for foreign firms to take over their busi- 
centering chiefly in the Chinese hotels and lodging houses of "*** jf ine cvent of hostilities, | parations are proceed- 
Peking and Yu Ya: Ching Roads, ne many are moving on ;,- Lo 
across into Nantao. Whereas the exodus formerly was con- 
fined to men moving belongings to safety and then return- ‘iiieae te eau — tek nig deny peas, 
‘ing home, the crowds now are swelled by women and chil- peaiaiclie alebt ais : 
dren, and ae utes caecum to stay. 8 JAPANESE LOSES IN NORTH IN 

(Reuter’s Agency) 

There has, however, been little movement noted eut of the TOKYO, August 5.—The Japanese forces orth China 
Hongkew district. Municipal Police are doing the best they lost 864 men killed and 869 wounded between 7, the ~~ 
can to direct the crowds of refugees, and police patrols are’ of the Lukouchiao incident, and August 4, according 
now composed of four men together where formerly they announcement today by | the War Office. hee So | 


SMALL CHINESE FORCE SAID ROUTED Ce 


TIENTSIN, Aug. PT nonce forces operatiagy : 
Changhasintien, 20 miles from Peiping on the Peiping-2 
railway, yesterday noon defeated a Chinese unit of bet 
7 %@ to 80 men outside Liangsiang, the Japanese 


HE frantic exodus of Chinese residents from t 
northern districts of the city to places in the Settle 


EQUALS 1932 
This continual stream of humanity from Chinese ter- 


i] ritory to the safety of the foreign areas equale, if not ex 
| ceeds odys of Chinese from Chapei_early i 
i during the Sino-Jeparese-hostilfties. 


~. 


ned Semmes 


adh oe 


sens ern ne 


— 


‘clared that he had decided to sinx' day for Hongkong on ity regular: 


grt]? 


Rents Rising 
A real estate boom bringing 
about Increase of rents has te- 
wulted in the Settlement and 
Wrench Concession irom the 
exodus of refugees from the Cha- 
pel and Hongkew areas caused by 


vad JAPANESE BANKS AID 


(Domei) 

TOYKO, Aug. 5.—Following the example set by Osaka 
institutions, member banks of the Tokyo Clearing House to- 
day waived the terms of fixed-term deposit contracts in the 
case of conscripted officers and men and their families. 


yr Effective today, sums up to Y.1,000 may be drawn from) the continued trouble in North 


China. Living quariers are be- 


‘fixed-deposit“accounts even though the bank is not bound by Roepe teak Mae 


contract to make such payments. 
“—~Similar steps will be taken by banks throughout the _coun-: 


4 “ again showing 
try t0_alleviate the financial strain caused by the enlistment | though reputable firme are against 
UF family wage-earners. 


Teal Coming Lines Resumed their rents, Those refugees who 
theiers poms The ae of the China Na-{ Gelayed their departure until the 


ba finding varti- 
CANTON, Aug. 4.—After visit- tional Aviation Corporation tol att day or two are i 

lug Canton fcr one day, during. different parts of the country was Cular trouble in ce — fa 
which he called on the local resumed today after a day’s lay-{ Warters at a a alee ig 
military leaders and laid a wreath Off yesterday due to the typhoon.j Rent incrs.ses ae Lt lg Sear 
@t the cemetery for soldiers of the The firm’s planes for Hankow,#@ month are aa wee aes 
19th Route Army, General Tsai Tsingtao, and Scuth China all left | lords are so ee oar 
Ting-kai isft for Hongkong to- this morning on schedule, Aj Months Soe nd oe 
night to citch the Empress of C.N.A.C. plane left for Tsingtao,'| in advance an ae ite cusalt 
Japan for Shanghai, whence he a Douglas DC2. with four pas-|| year lease. This s 


4: intends to preceed to Nanking. sengers, which will ccme back{jOf past experiences when rofures< 


frem the same areas returned ‘o 
their own homes without notice, 
leaving the houses in a state of 


> « of 
‘all personal cifferences and fight schedule while a plane left Shang.'| disrepair which robbed owner ot 
under @ united banner for China hai for Chengchow this morning | profit. Sonik ae gee 
should diplomatic exchanges fai) Yo connect the Talyuan-Hongkong | held effects alone e PRY 
and war break ovt. Mne, Treins continued to make |$25 to $30 while must hye ss 
The Central Government, he Tsinam the termina], ‘The in- | rooms are going {Or ort head 
added, had already organised its coming Blue Express from Tsinan‘|Large familie: are crowding 
@efense pClicy, and his trip to arrive every day in the afternoon,t| singiz rooms. eairae 
Nanking was for the purpose cf about six hours behind the usual A relief committee to study : e 
offering his services to the Gene- schedule. housing problem and _ profiteer'! ng 
ralissimo. Ald Fund —— xn — ee. Racy: Be ng 
neral Wu , Governor The recently-organize =| pre: ing charge © fy 
oc Romine co highest Shanghai Association for the Sup-}|/some landlords are charged with 
military leaders in  Oanton port of Armed Resistance had:/deliberately spreading wild rumors 
chrouged the smoke-rcom of the already formed elaborate plans jin order to stimulate the exodus 
s‘eamer to wish General Tsai bon according to which every indivi-|]from Chapei and Hongkew, They 


Interviewed by Reuter, General to Shanghai this afternoon. 
Tsai, who is now greyhatred, de-, Eurasia’s plane left Taiyuan to- 


voyage dual, business firm and public'/are said to have had such succe’s 
: a body in the city will be requested [that foreign residents are alzo 
Inspect Trcops to contribute to an aid fund. [taking alarm and leaving thelr 
(Kuo Min News Agency) Contributions wil! be payable in [homes in those reas. 
KWEIHUA, Aug. 4.—Owing tojj installments, employees ! ————— 
the tenze situation in ecasterniia certain amount ge 3 
Suiyuan,  Lieut.-General OChaoi month while employers make! 


left here for Tatung, association is also calling for phy- 
Shansi, by rail on Monday night! sically fit recruits for the forma- 
to inspect his troops. tion of nine corps. name. 


gov 
air.defense and completion of air-{ tributions canvassing. 
Gefense equipment were decided} sesdical students from Nationsl 


upon. Tungceni Seiten” chiens = 
Alr Defense Ordered Shanghai leave here today for the, 
(Kuo Min News Agency) North to aid wounded soldiers and 
HSUCHOW, Aug. 4—In view civilians, This‘ group under the 
of tne seceraphical importance of direction of the Red Cross Society 
mewshow sed Halobow. northern | of Cluna ia the first to be senc: 
being institute¢ by the Jocal| ‘fom this city. With it go large. 
supplies of medicine and first-aid! 

authorities to the public squipment white further orders fur: 
during: the extraordinary pericd Of sigg nen worth of medicines are 
“scale maneuvers: reported to have been placed. Ad- 

Tae ae sanaed in order to shOW Gtienel funds for this type of 
Geen ee ce Se Ee ep bes silaed by ths cate at 
' Ghrteteaas seals sold tn Amerie, 

Recelved Post cffcts throughout the coun- 

(Kuo Min News Agency) try will be asked to handle tnese 

» Aug. 4A oun Of} stamps, Patriotic badges are all- 


other possible source of funds, 


4+ 


(ao ee me nw a 2) 
T SHANGE 4! #oF ryt me 
S ad. 3 Px 
Nod. B. L).. 7 
_THE CHINA PRESS, THURSDAY, AUGHST 5, ‘1987 if £35 


SS Se 
City Officials Take 
Lead In Organizing 

| Student First Aid Unit 

of Social Affaira Organizing Corps 


Assist Behind Lines; Red Cross 
Society Also Makes Preparations 


Bureau 


To 


shanghai's university and high =chool students will be organized 
by the Greater Shanghai Bureau of Social Affaira into a service corps 
to handle first aid, transport, publcity, and intelligence work if the 
North China hostilities should result in a major war. i 
~ "Under the direction of Mr. Pan Kung-chan, Commissioner of Social 


Affairs. work to organize the corps 
schools where students are asked to 
join-up. Mr. Pan, according to in- 
formation obtained here yesterday, 
will himself assume the post of 


Commandér of ihe Student Service 
Cotps 


“Mr. Pan's project aims at. cen: 
tralizing and co-ordinating the var- 
fous student aid assoctations which 


have been formed since the outy, 


break of the Lukouchiao incident. 
“~ ‘Will Prevent Cenfusien 
Educational authorities of the city 
felt that unless one well-organized 
body is established, the work of tha 


‘|independent students may conflict 


i}and overlap during the time of an 


is now in progress among all local ' 


The Society has also announced 
Pirns for a nation-wide first aid 
cede goa those who are 
uiterested. No fees or tuition will _ 
be charged. ip addition: to this a 
medical corps has been organised by _ 
the Society which will bring medical 
+k. and material to the wounded. 

in the meantime in co-operation 
“ith the National Health Adminis- 
tration In Nanking, the Red Cross 
Society recently announced the in- 
arguration of an All-China First 
Ait Center. with its head office sta- 
ticned in the Capital. A financial 
drive for the purpose of purchasing 


J emergency. 
According to the plan revealed by 
the Bureau of Social Affairs, Service 


medical equipment ‘is - made 
; ainong local nancial leedocs. 

! 

23}Corps will be organized with the 
‘ 


According to a discussion iS 
cd. WY De. 3. Henk Gin mone 
various high schools, professional) medical cal t 


men and loca) financiers 3: 
schools, evening schools, colleges} fenst $200,000. will be needed for firs, | ¥ 


and universities as units. Principals) 2 poses. To this plan, Dr, Li! « 
Jand presidents of the institu ; . : Mr. Y.: 
wilh be named as directors. -8nd_severel others have : 


edministyative officers of the sohoois | ae 
will forge the members of the “gen-' 


gfe ain toma) 
ameng the DL Wen-com 
servicemen. ‘ 


pIPLoMaTic BREAK “LIRREY 


Reports Reach 7 Tokyo Of 
Severance Declaration 
., Now;Ready In Nanking 


DOCUMENT SAID AWAITING. ITS FORMAL 
APPROVAL BY C.P.C.; EMERGENCY 
DEFENCE CONFEREN cE ON FRIDAY 


STEADY . ENVELOPING OF PEIPING- 
TIENTSIN AREA BY TROOPS 


Venyserd Of Main Body Reported To Be Massed 
At Paotingfu; General -Yen Hsi-shan Hes 
Confeton With The Generalissimo 


Although there is still official silence in NanjetffZ'as to what 
decision, if any, the Government has come to regarding the use 
of National Government troops against the Japanese in North 
China, it is reported that General Chiang Kai-shek is calling an 
emergency national defence conference on Friday, to be attended 
by all military leaders, to decide on the disposition of troops _in 


case of need. 
i reperts from Tokyo that, according to Nanking 
messages reaching the big newspapers there, 


oe a that a national defence programme, already 
approved by the Military Affairs Commission, will be considered 


by the — conference on Friday. 
‘The Nanking Government, was 


Pe 
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* | MOTOR TRAFFIC IS 
DIVERTED 


Precautionary Measures of 
the Local Authorities 


Owing to precautionary measures 
adopted by the Chinese authorities in 
the Shanghai district, road trafic is 
being diverted and motorists are sub- 
ject to examinations: according to 
information received by the “North- 
China Daily News” yesterday. 
| Motorists using the road from 
Chenju to Soochow Creek, for Pearce 
Avenue and Brenan and Rubicon 
Roads, after dark are being turned : 
back by Chinese gendarmerie officers ; 
and made to proceed via Chapei anc : 
Chungshan Road. | 
Between Soochow and Shanghai, it ' 
is learnt that motorists must be pre-' 
pared for numerous stops and exa- 
minations by the Chinese military. 
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JAPANESE HOLD 
MANY NEWSMEN 
IN OLD CAPITAL 


Wh ai view to suppress- 
ing popular opinicn, Japanese 
military authorities yesterday a:- 


9 Chinese 


er ig questioning, the 
dispatch tech said, 12 oof the arrested 
group were relcased, while the 
rest were forced to sign papers, 
confessing their participation in 
anti-Japanese activities. 

One of those arrested and now 
still detained, according to the 


ices of the. 
Up to row, the message added. 


report, Wel jitor- 
pee et 


% 
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General Chiang Believed To 
Be In. Precarious Spot 
r Outlines Predicament Of The 


Country Under Anti-Nippon 
Banner And Now Unable To Stem Tide - 


Japanese News 
ader; Rall 


ed 


“4 


Generalissimo Chiang Kai-shek 
has been. counselled by his two 
highest Chinese military advisors to 
resign after accépting “minimum 
Japanese demands” and_ thereby 
assume the responsibility for 
China’s fatlure to “resist Japanese 

‘on.”" 


is sensational Teport wag car- 
vied by the Shanghai “Nippo,” one 
of the three local Japanese news- 
papers, yesterday morning. 
daily and the Shanghai “Mairtichi” 
displayed prominently long special 
articles describing in detail the al- 
leged conflicting political currents 
now flowing in Nanking as = result 
of the developments im orth 


Cheng Chien, Chief qi Staff, were 
J named 
ippo” in its report. 


Pointing out that a war with 
Japan at present moment woulg 
have a rous effegt on the 
unification and military readjust- 
ment programmes of the Nanking 
Administration, they are alleged to 

have opposed immediatg hostilities. 
Year's Preparation 

As a result they have come into 
direct conflict with the younger and 
fore radical elergent in the Chin- | 
ese Army which favours the 
launching of a large-scale war at 
once. t 
. In the opinion of General Ho and 
General Cheng, a year's preparation 

would be necessary for waging a 


— —— 


‘The Shanghai Evening Post & Mereury, Saturday, july 31, 1937 _ | ‘ 
| Chinese Believe 3331 ; 
x Nanking Ready 
To Launch War 994/s- 


Alleged Troop Advance 
Whips Up War Fever 
In Shanghai 


ANTI-GOVERNMENT 
FEELING AVOIDED 


Nanking Realizes Grave 
Consequences If War 
Actually Begun 


With Javanece armed forces in 
full control of the Peiping-' tsin 
pro-Japanese 


aggression, 

which would involve a great “loss 

of face” and @ possible outburst of 
anti-government feeling. 

"The gemeral Chinese public in 

is definitely laboring 


cevery of Peiping and Tientsin 
and the more tentote ultimate goal 
‘the reeovety of the “lost territory” 
of Manc'! Fi 


eT ines mans ten 


CSE te ed 


hn a 


oo“ 


" Tlie Shanghai Evening Post & Mercury, Saturday, July 31, 1937. 
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Parades, 


Delicatenese Of Nu..h 
Situation Prompts 
Precautions 


| 
i 
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THE CHIN 


Wites Pédetely JIn: To|j 
Support Gen. Chiang’s 
Stapd .->:. 
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ll News Briefs 
On North 
China Crisis 


26,543 Youths Conscribed 
Altogether 26,543 out of a tolal 
of 32,305 youths between the ages 
of 20 and 28 have been enlisted in 
Nanking under the Conscription 
Act which is being enforced here. 

According to figues from thc 
local petra ry ae Office, 2,779 per- 
gons have deen exempted from 
ordinary conscription while 2,897 
cthers have been allowed to post- 
pone their enlistment to a later 
date owing to various reasons says 
Central News. 


disbanded at q o'clock pan 


ane Te. eer Attack 
TAIYUAN, July 31— (Central) — 
“Manchukoo™ arid Mongol irregulars 
are making plans for a renewed 
attack on Sulyuan following . the 
dramatic turn in the Peiping-Tien- 
tsin situation, according to messages | 
received here. 

In ‘view of the grave situation, 
Gencral Yen Hsi-shan, Pacifjcation 
Commissioner for Shansi and Sui- 
yuan, has instructed his troops on 
the front to take precautions against 
any cmergencics. 


° e ° 


Envoys See Hsu Mo | 
NANKING, July 31.—(Kuomin) — 
Sir Huuyhe Montgomery-kn.tchbull 
. « . Hugessen, the British Ambassador, 
Wedding Ring Contributed called on Mr. Hsu Mo, Political 
HANKOW, July 31.—(Central).— |Vice-Minister of Foreign Affairs, 
A gold wedding ring and an earpick | yesterday at 4 p.m. regarding the 
have been received by the - Northern situation. 
Association for the Support Dr. Oskar. P, Trautmann, the 
Armed Resistance against Japan, a German Ambassacor, also called on 
contributions to the “war chest. Mr. Hsu Mo in the same connection. 


\ Japanese * active In Tsingtae o ° . 

TSINGTAO, Juiv 33.—(Central). Honda Calls In Nanking 
—Japanese plain-clothes men, dis-} NANKING, July 31.—(Kuomin).— 
guised as Chinese, are reported to/Commander T. Honda, Japanese 
be active here, cttempting to spy! Naval Attache, called yesterday on 
secrets.| General Tsao Hao-sen, Political 
Vice-Minister of War, and Admira! 
Chen Shao-kuan, Minister of the 

Navy. 
In the course of the interviews, 
ler Honda said that the 
Japanese Third Fleet regretted the 
oatbteak of hostilities between the; 


‘fn. the latter eventuality the Jaren-. 
ee Pleet cannot but adopt 
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Precautionary Measures by 
Chinese Authorities 


SHANGHAI SITUATION 
REMAINS QUIET 


tributed among local public bodies 
and labour unions by the Bureau 


7 
with a dwindling exodus of Chapel 
residents leaving their houses and 
shops for districts south of the Soo- 


val gro 
and then return to the old residence. |) 


The evacuation was considerably 
than on » when it was 


smaller : 
not really large. ickshaws again 


were the favourite means of removal. 


Situation Discussed 
Measures to meet any emergency 
were discussed by local civic leaders 
and bankers in 


oy 
a 
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Employees Quit Work 


More than 100 Chinese employees 
and domestic servants in loca) 
Japanese Grms and homes have quit 
their service during the past few 
days, states a report to the “China 
Times.” This voluntary withdrawal 
of the Chinese came in spite of 
Japanese offers to increase their 
salaries or otherwise improve their 
treatment. 

I As a result of the boycott, it is 
‘reported, the Japanese firms and 
}homes concerned have been com- 


Among the most publicized of these 
| cases is one concerning Wang Ah-yu, 
a rickshaw puller employed by a 
| Japanese family for more than 20 
| years, who finally left the service in 
| accordance with “the dictates of his 
: Conscience.” 
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Groups Rally | 
To Support 
' Of. Defenders 


Shanghai Feverishly Or- 
ganizing For Emer- 
gency Service 


Rallying to the aid of their coun- 
try, several other organizations in 
Shanghai announced yesterday plans 
to co-operate with the National 
Government in fighting the Japan- 
ese invaders. 


that it. will co-operate with the}. 
Y.M.C-A.-in its work on the north- 
err front’so as not to confltet with 
the association. ss ; 

Meanwhile, the fedetatién * will 
launch a drive to raise money to] 
carry on these activities. ° 


| ‘The hospital at Paoting: of tie 
¥-M-O-A. is the frat hospital for 
e 


organize a first aid unit to .send 
to North China. ‘ ’ 
A spectal emergency meeting to 
map plans for © war work 
will be held by the Chinese Wonien’s 
Club at its clubhouse tomorrow at 
430 p.m. The members are asked 
to bring suggestions on what the 
club can do. : 
‘Yhe main program of war. work, 
Nearly every organized group injhowever, is centered about the 
the city, from the taipans to the!all-Shanghai Armed Resistance As- 
$30-a-month office workers, are 
mapping plans to‘help the Chinese! financial drive to aid 
armies. The women also are or-|troops on the Northern front, 
ganizing for war work, with activi- 


soldiers. 
a ee 
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rapprochement been 


, a : 

Writer Sees 
Need For Pact 
With Soviets 


U.S.S.R. Said Directly}. 
Concerned In Sino- 
Japan Conflict 


& postponement of the conflict. But 
this is well known to the Japanese 
militarists, who inflict war upon us 
because they fear the development 
of a strong China united under the 
leadership of the Kuomintang 
Government with general Chiane 
Kai-shek at its head. 

Last December, in these pages. 1 
‘Joffered four condilions for a rap- 
‘pprochement between Soviet Russia 
and China. They were: 


By PERCY CHE 1. The agreement must be for the 
Impending hostilities tween |Bmaintenance of peace in the Far 


East. 

2. The agrecment must be open 
and invested witn the sanction of 
the League of Nations. 

3. It must be on the basis of 
equality, including the ‘respect of 
the internal structure of each coun- 
try. 


China and Japan have disclosed 
that in Far Eastern Questions there 
are only three nations immediately 
interested and concerned. They are} 
China herself, Soviet Russia and 
Japan. . 

Far Eastern Questions are those 
which concern the economic and 
political relations of these three 
countries. They are questions of the} 
Acian mainiand. Amd no matter# 
how important the colony of Hong- 
kong may be to the defense scheme 
of Britain's possessions in the South 
Pacific, still the present state of 
British armament cannot permit her 
to intertere in the momentous 
events that are on the eve of taking 
place between China and Japan. 
That China has the goodwill of 
England is not left in doubt—efter 
expressions of the 
English Press both at home and 
abroad. 

In the case of the U.S.A. she may 


4. The agreement must be con- 
cluded between the two govern- 
ments. 


A Stabillising Force 

Had such a rapprochement taken 
place during the last six months. 
It is probable that the peace of the 
Far East would hot have been in 


The - stabilising strength of any 
agreement between China = and 
Soviet Russia would have deterred 
Japan from taking steps to provoke 
hostilities, as she did at Lukouchiao 
against China and as she did or 
the Amur a few weeks ago against 
Soviet Russia. 

As we now know, the provocation 


any attack by Japan on the terri- 
tory of Soviet Russia will call forth 


if Hi 


il 


fe 30, 1987 


80 precarious a situation, if not { 
actually broken by the thunder of - 
warfare between China and Japan.! 


ism is trying to involve the Far 
Anda 


ance, but it would clear the iair 
between the two countries and re- 
lease Chinese troops, that might be 
otherwise engaged in protecting 
frontiers, for use against the in- 
vading forces of the Japanese. 


Decline Of League Seen 


The decline and the fina) death 
of the League of Nations as 2 poli- 
tical organ for world peace is now 
at hand. The second point there- 
fore falls out of the picture. But 
the foreign powers who are inter- 
ested in World Peace and in con- 
fining the conflict if possible to the 
Far East and not allow it to develop 
into a world war would look upon 
such an agreement between China 
and Soviet Russia with favor. 


Such an agreement would lessen 
the responsibilites of the Soviet 
Government on the outlying fr. n- 
tiers between Soviet Russia and 
China, thereby freeing their troops 
for guaranteeing the status quo ex- 
isting in Europe and particularly in 
dasterr, Europe. 

The complete unity that now pre- 
vails throughout China, in which 
all classes and all parties are unitect 
for the sacred war against the 
Japanese armies means that the 


i third condition hes already been 


fulfilled. And an agreement 
between China and Soviet Russia 
would not mean. that China 
was going to adopt the Communist 
faith any more than does the 
French Mutual Assistance pact with 


Soviet Russia mean that the French 


have gone Communist. 

There is no reason to mention the 
last condition, since the Kuomin- 
tang Government under the leader- 
ship of Generalissimo Chiang Kai- 
shek is at the head of the entire 
country and as such is in friendly 
intercourse with the Soviet Russian 


Government, 


Even at this last eleventh hour a 
rapprochement between China and 
Soviet Russia may still be the an- 
tidote to the poison of destruction 


and bitter warfare in which the 


war machine of Japanese Imperial- 
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Checks Manipulators. 


'InGovern 


Minimum Price Level On 
All Issues Fixed By 
Government 


BROKERS CALL 
| SPECIAL MEETING . 


j ease 
i wis 
New System Of Account- 
ing Enforced Under 
Ministry Ruling . 


In an effort to prevent speculators 
from using the North China ¢risis 
to manipulate the market, the Min- 
istry of Finance. in an order yes- 
terday, has set the minimum price 
for the various issues of Government 
:bonds an the Chinese Stock and 
‘Bond Exchange. y 

The action vesterday followed 
‘the reopening of the market which 
had been ¢élosed since Wednesday 
,t0 allow for the settlement of ac- 
counts and enable the brokers to 
a the new system of account- 

ing. 

As a result of currency of rumors 
on the exchange yesterday morning 


lens to create turmotl in the comn- 

"s financial set-up, as. ly: 
lthe result. of a= _ 
of operators who attempted to ‘ 

‘the th China crisis a2. an eeay 

+e Sr 

}, eatablished ‘the 


ik 
a 


< 


nt Bone 


Trading on the market yesterday 
wes limited to bonds of August de- 
livery. Although there were many. 
offers for the sale of September is- 
sues, buyers preferred to hold back 
and as a result no transactions 
were effected. 

Meaniime, officials on the Ex- 
change also ‘took action yesterday 
to stop speculative ventures on the 
market. The amount required as 
deposit was increased from $400 to 


The pricé decline since July 8, 


“Ithe day after the Lukouchiao in- 
cident is shown in the following 


table: 
Class “A”"—$8.80 
Class “B"—$9.55 
Glass “C"—$9.95 
Class “D”’—$10.40 
Class “E"—$10.05 
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A Quaint Argument 


To the Editor of the 
“Norta-Cuina Dany News" 


Sm,—You are logical and by no 
means too ere in pointing out the 
“miseonceptidgg” of Japanese efforts 
to size up situation. It seems to 
me that you might also take note of 
“misconceptions” in certain British 
views, In “Oriental Affairs", a 


Rritish-edited paper, the crisis 1s 
t with in an article which after 
referring to the lack of good will on 
either side and the “strong under- 
current of tension" existing for many 
months delivers the following truly 
astonishing rebuke to the Chinese: 


The Ja we were exasperated at 
their failure to make any progress 
in their programme for “economic 
cooperation,”” and Nanking's obstruc- 
tion by insisting upon the prior 
settlement of political issu 


Perhaps this might pass from a Jap- 
anese but . In 
recent months e Gri ritain 
and Japan jhave experienced diffi- 
culties in agreeing upon economic co- 
operation. Does that justify the 
argument that assuming one or other 
is “exasperated” by the delay there 
should be a coming and going of 
troops on the other soil so that if the 
inevitable clash cemes military 
chastisement may be inflicted on the 
sinner? ‘You yourself have more 
suitably referred to this question of 
co-operation by observing: 


The main difference between the 
Chinese. and Japanese Governments 
hag, in the meantime, been ignored. 
Both are ready for economic co- 
operation, but China desires to have 
the political situation in North 
China defined before 
are taken to fulfil t 
need. Japan does not see the 
neceasity for this clarification but 
would proceed at once to enter into 
business reements without the 

of political issues. There 

may be good ground for either point 
view. but it seems to the de- 
observer that 
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Mme. Chiang Sees» 
Final Victory, 7 
Vindicate Honor 


. ye “Wherever there ts work for our 
Ching Said Forced Tol hands to do, we must strive to do 
NJ s¢e ‘it, Today in Spain women are 

— sag Now To ' tanaing in the fighting lines with 
ras siiati _their men; and during ie Great. 

© umiliation War in every country they gave of 
their best to aid in the realization 


WOMEN URGED TO _ ct victory. No woman of China Is 
3 “one whit less patriotic or less cou- 
UNITE FOR ACTION  rageous or less capable of physical 

I —— endurance than our ei ed other 
es lands, and that we shall show the 

mportant Feminine word. Therefore 1 know that 1 


Role In needn't urge you to be patriotic be- 
. Struggle ‘cause the fact that you are here is 
., Pointed Out 


proof sufficient that high patriotism 
—_— is inspiring you. 


As China is forced to make the 
supreine sacrifice for the saxe of 
+1cr national] honor, Madame Chiang ‘ 
iiai-shek, in @ speech today, pre-|{ 
clicted that “a final victory, no mat-| 
zer how belated it may be in com- 
ing, will erase forever the humilia- 
tion days that have for so long 
crowded our calendar and remove 
6 Soey that has for years past 
4 Our 
nig heads and bowed our 
Speaking before a group of dele- 
wates of women’s organizations at‘ 
4:15 o'clock this afternoon, Mme. 
Sisag ll gence’ them to form a united 
body to comfort and support the 
atlon’s defenders, The speech fol- 
: t 
‘Today we meet with the nation 
lacing the gravest crisis in its mie 
tory. It is with great sorrow that 
we find it necessary to come toge- 
ther under the shadow of war, for 
war is a terrible thing. It means! 
that we must sacrifice a large num-' 
ber of our soldiers; masses of our! 
innocent people; much of the na- 
tion's wealth and resources, and see 
iuthlessly destroyed a considerable 
nmount of reconstruction that we 
have been working upon s0 success- 
fully for the past ten years. But 
yvometimes it is necessary that we 
make the supreme sacrifice for the 
sake of our national bonor. Now 
that our Government clearly has de- 
ay aa we have borne all 
rw ing t a self-respecting peo- 
Pile can possibly bear, we must un- 


NANKING, Aug. ae | 


est with courage 
the last of strength and energy 
into an effort to netione! | 


7 
a 6 


“The purpose of our meeting today 


here is to unite and so organize 


ourselves that we shall not waste 
one ounce of energy, time or money 
in an effort to make our work as 
effective as possible. As a rule to 
organize for such a purpose we 
should have to go through much 
formality but necessity is the mo-| 
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Shanghai's exodus question 
took on a new coleur yester- 
day as many residents started 
‘moving back inte their hemes 
in the Heagkew and Chapei 
area. Im spite of this, many 
others continued to flee the 
same territory in trucks and 
ricshas piled high with their 
worldly belengings. It was 
alse learnt frem an autheri- 
tative source that nearly 200 
Japanese, most ef whem were 
frem Hankew and ether river 
perts, left here yesterday fer 

their. homeieng. 


eee 
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FOOD PROBLEM IN 
PUBLIC EYE 


Control Policy Favoured As 
Fundamental Solution 
PROFITEERS TAKING 

ADVANTAGE? 


to jon 
on the pert of the public that there 
might be a food shortage in China in 
tiew of the prevailing crisis, as men- 
,oned in the “North-China Daily 
News” at the time. He outlined in 
the course of the interview a number 
of measures to cope with food pro- 
blems including: —~ ‘i 


ing of f . 
chants may seek aid from these ee 
such agencies may in eolicit , 
Sesistance from the Farm Credit Bureau. : 
A Central News report from Nan-. 
king yesterday said that the “Central | 
Daily News" there ‘stressed the = 


| 
Lis 
it 


of foodstaff in Chine have never been 
properly readjusted. While one plece 
be overstocked with grain en- 


tf 
eH 


during political 


Control of consumption. Luxurious 
consumptive goods such as wine 
should no longer be produced, while 
R quota system should be introduced 
in connection with food consumption. 

U.—The enforcement of the “food 
requisition” system, or the collection 
of agricultural products from indivi- 
cual producers and to centralize their 
distribution and consumption. This 
includes: 

Stoppage of free trading in food- 
stuff so as to prevent an anarchistic 
state of food distribution. 

Promuigation of regulations for the 
encouragement of food requisition and 
-unishment of violators, 

That the nation’s food problern de- 
mands the immediate attention of the 
Government was stressed by the 
“Central Daily News.” 
_ The journal recells that since the 
Lukouchiao incident broke out, re- 

vesentatives of the Deiren and 

rmosa rice hongs have been pur- 
chasing large quantities of rice in 
Shanghai. They have also indirectly 
placed heavy orders with the Che- 
kiang and Anhwei rice marts for ex- 
portation. The heavy exodus of wheat 
to the north has shot up the price 
of the etaple product, while Kwang- 
tung is threatened with food shortage. 

All these, sald the paper, serve to 
iNustrate the gravity of the situation. 

In conclusion, the paper urges the 
Government to strictly prevent the 
sale of foodstuff to 


/ 


2 399 


“| 
4? 


I+ 


SATURDAY, JULY 31, 1937 


THE SHANGHAI TIMES, SATURDAY, JULY 31, 1937 


Removal Of 
Prisoners 
Scheduled 


Women Will Be Taken 
From N. Chekiang Road 
Gaol To Minghong 


Preparing for any eventualitics 
that may arise locally due to un- 
oreseen circumstances, the author- 
ties of the First Special District 
Colrrt, under whose direct control 
the Femite Gaol attached to the 


The removal of the prisoners, 
which it is understood is going to 
be carried out in casy stages, is 
scheduled to take place within the 
next few days. Spetial escorts will 
be provided for the vans in which 
the’ prisoners will be transported 
to the new prison. Guards from 
the Reserve Unit of the Shanghai 
Municipal Police will accompany 
the vans from. the prison on North 
Chekiang Road to the destination 
in Minhong. 


A special guard will be provided 
by the French Police for the dura- 
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Hidaka Meets Che 
To Ask Protection 
For Japanese Here 


‘Kuo Min News Agency, 
NANKING, July 29.—Mr. 8S. 
Hidaka, Counsellor of the Japanese 
Embassy, called on Mr. Chen 
Chieh, Administrative Vice-Minis- 
ter of Foreign Affairs, yestercay. In}. 
the course of the interview, which 
-] lasted more thin an hour. Mr. 
Hidaka requested _ the Chinese]. 
authorities to take adequate ste2s ; 
for the protection of Japanese . 
Fesidents, 
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ousands Flee 
Out Of Chapei} 


sur 
(Over 15,000 Refugees —_ ‘the ship’s option. This is to com- 
: fLleave; Hongkew {| an emergency, At|;pencate companies for losses - in- 
Still Quiet : pe forces are curred due tc the disturbed con- 


ditions, 
Tension in the Hongkew and 
Chapei areas failed to relax today ge] @ 
with the anncuncement of thef. 
ee Mai nhorsagreghe ag though traffic f12m here te Tien- 
oo mace Dyess at *) Residents of the International }] t*!2 was cpen. Air and train ser- 


BLE hat more Ew) t 
macd thats eo distr 4. Settlement and other two munici| vice were being maintained as far 
tere alities Shang La az Tientsin. A Chinese Naticnal 


ea tie ees Sa vere 
rement yer.erday, 
3 ation Corporation plane left 
‘a report last mght that a {Av ll 
Japanese sailor had been shot on this merning fcr ‘Tientsin with 


hre ssongers. esterday’s 
ee Peace ise 2 eee ons Pehle am es at “te 
phctographers from all corners... calm anc taking part aa Bi ed an 11 pas- 
Is on wi learned bay the:, ' SCRECTS : = MEAL}: . 
trclley wheel of a trackless tram’. The Blu2 Furress service be- 
had broken from the pole and , tween here and Tientsin was main- 
siruck a Japanese sailor in fall- tainca c1 schedule. The Expr2ss 
ing, injuring him slightly. This: arrived here this morning from 
accident was enough to cause a Ticntsin with a large number of 
minor crisis for several minutes. pasr.ngers while the northbound 
The Japanese authorities deny , express is schedu'*q to leave here 
at 12 in:dnight. The plane ser- 


that their nigh; patrols have been 
increased and state that extra pre- for the mobilisation of the 8.V.C.|| vice cf the Eurasia Aviation Cor- 


cautions are unnecessary since the.-| Which would only increase ten-||pcration between Peiping and 
city remains quiet. It has been sion. If the attitude of the people} |Hengkcng ‘as still carcy.ng on 
learned on reliable authority,|,] W@S Satisfactory, the present em-] | with Taiyuan as the terminal. An 
however, that the &e:tlement |,| ereency could be handled ade-{|Furasia plant left Taiyuan this 
pClice in A and B divisions were quatety by the Council and Police} !mozning wh.le tcmorrsw a plane 


mobilized yesterday as a precau- I; , will Jcave for Taiyuan trem 
ticnary measure because of the] Chinese Temperature Hongkeng. However.sair service 
fireworks display, it be:ng feared Indications of the patriotic war| between Peiping and Taiyuan 
that trouble might result in]. ma:ntaine during the lest few 
Hongkew. This mobilization order idays by smsler craft was a@ban- 

ldened this incrning as result of 


has sce heen cancelled 
‘ In t lshe fighting near Peiping. 
Reporg received here today | - 
ae; sami 


‘ 


Travel Curtailed 


Travel facilities between ge 
and Shanghai an@ other ts 
rema_ned at @ s‘audstil today al- 
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Mr. Wang Ching-wei Asks for 
Extreme Sacrifice 


Kuling, July 20. 

A stirring appeal to the Chinese 
people to prepare for the extreme 
sacrifice at this moment, when the 
“limit of endurance’ has been 
reached, was made by Mr. Wang 
Ching-wei, Chairman of the Central 
Political Council, during the “sum- 
mer conversations” here yesterday. 

“As the people of a- week country,” 
Mr. Wang said, “we have nothing to 
depend upon but enthusiasm to 
sacrifice for our country. If we are 
all willing to sacrifice, the final 
victory will be ours.” 

The purpose of the aggressors, Mr. 
Wang pointed out, is to occupy Chi- 
nese territory and to enslave the 
Chinese people. If what they get - 
from their aggression were nothing : 
but “corpses and ruins,” they would 
be disillusioned. 

Since the outbreak of the Mukden 
incident in 1031, the Chinese Govern- 

“ment and the. copie have spared no 
‘effort in tTming China cod a 
}modern nation “de ite 

‘gufferings “and “humiliations. “This ; 
pete ‘is Not only a né sity 

%o_ China but also beneficial to 
‘Japanese relations. 

ith China’s hopes for peace 
}dashed to the ground by the Japan. 
ese military, the task of reforming 
China and her national existence are 
both at stake.—Central News. 
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WAR SITUATION AT A GLANCE 


EIPING is peaceful again with the complete withdrawal 
of the 37th Division. Japanese troops have entered the 
city. 

Gen. Sung Cheh-yuan, C.-in-C. the 298th Army, Gen. 
Chin Teh-chun, Mayor of Peiping, and Gen. Feng Chi-an, 
Governor of Hopei and commander of the 37th Division, left 
Peiping for Paotingfu. 

Huge areas of Tientsin’s Chinese city are in flames as 
the result of an intensive bombardment by Japanese planes z 
throughout the day, following sharp fighting on the city’s H 
outskirts. : in i 

-Japanese-“Navat-Untts were Nrst Brought into action yes- : 
terday when they started a bombardment of Chinese forces ; 
at Taku, in retaliation for an alleged outbreak of Chinese 
firing at H.I.J.M.S. Fuji, a destroyer, yesterday morning. 

Reports sifted through of a mutiny of Paoantui in Tung- , 
chow, where stiff fighting with the small Japanese garrison is 
said to be in progress. ' 

Gen. Chang Tzu-chung, Mayor of Tientsin and commander ‘ 
of the 38th Division, yesterday assumed concurrent duties as 
Mayor of Peiping. 

Foreign nationals continued to be moved into the Legation 
Quarter. 

Wanping, after three weeks’ defence, is reported to have 
surrendered to the Japanese. 

All communications with the north were halted yesterday. ‘ 

Steamship lines are not visiting Taku, where there is fighting; 
the railway is going only as far as possible; and air services 
reach only to Tsingtao. 
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GEN... CHEANG’S WAR 


aiiber HEARD 


Tokyo Reports of Central 
Troops on March 


Tokyo. July 20. 

Orders to stand by for war with 
ed chiang Kal-ahee. Com 
om 
mmander-in-Chlef of the Central Gov- 
craments armies, to his troops. 
“to press reports recelved 

a this morning. 
“Gen. Chiang, the reports alleged. 
simultaneously instructed Gen. Sung 
Cheh-yuan, Commander-in-Chief of 
the inact be tae to reject Late Nae 


Jaganene, Sorsea oe ee in 
Paotingfu were said to be marching 
towards Peiping. their vanguard 
having already reached Changhsin- 
tien. With the artival of the main 
body at the latter point. a general 
offensivé, according to the reports 
vould be launched upon the Japan- 
ese forces. 

Gen. Sung was also reportéd to 
live asked Gén. Chiang imme- 


diately to send reinforcements ' 


northward in view of the pumeri- 
cal superiority of the Japanese 
troops.—Domei. 
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Theaters AndAmusement 
Centers Feel: Pinch ' 
Of Patriotism 


ra Shanghai motion Pletute houses, 


° city, the Grand, Nanking. 
Metropol and Cathay, who depencl|< 
patronage 


oat we i-wes 
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Consular Body 


Oiled But No Need 
For Action Seen 


A defense committee was or- 
ganized at that time of the mili- 


haere sod While fees various |, 
fora neon ne A vera ro : 
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City Remains 

Calm; Exodus 
Is Continued 

Travel Facilities Main- 


tained In State Of 
Uncertainty 


Shanghai residents passed thr- 
ugh another tense day yesterday 
as they eagerly waited for war news 
from North China. The local sit- 
uation, howeyer, remained quiet, 
although the exodus of Chinese re- 
sidents {rom Chapei showed no de- 
cline yesterday. 

In the Hongkew area, a tour last 
night indicated that there was no 
increase in patrols. Settlement police 
as well as Chinese police in the 
adjoining Chapei were tating all 
vrecautions to prevent any distur- 
bances. 


Travel facilities between here and 
Tientsin, which had been main- 
tained since the outbreak of hos- 
Utilities, were in a state of yuncer- 
tainty yesterday as a result of the 
_— fighting in the North China 

ty. 


Trains Uncertain 
Train tickets from here to Tien- 
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odus Less 
As Shanghai 


Stays Quiet 


$10,000 Spent On Fire 
Crackers Deplored 
By Group 
CHINESE PROTEST ON 
HONGKEW SEARCH 


Radio Is Only Link With 
Peiping; Chinese Ask 
War Contributions 


Despite the news of continu- | 
ed trouble emanating from’ 


hai remained calm and the 
exodus from Hongkew and 
Chapei was lessened, consider- 
ably. The letting off of fire-, 
crackers to celebrate favourable 
news published in the verna- 
cular press was again discour- 


North China yesterday, Shang- | 


aged by the Chinese authorities fF; 
and the First Special District} 


‘search of Chinese in connection 
Suit, =e of the Japan= 


terday that Shanghai is bound to 
suffer because of a lack of facilities 


It was learnt on good authority that 
all telegraph lines between here and 


‘{Peiping are down, and information 


received here came over the single 
tadio in operation. This was said 
to be between six and cight hours 
behind schedule due to the heavy 
—- which was being placed upon 
' The three communications ser- 
vices operating jn Tientsin were said 
to be a mere“three or four hours 
behind time, and correspondents in 
that city were said to be having less 
difitulty filing their messages than 
thoee in the old capital. 
| The China National Aviation Cor- 
oration plane. which left Shanghai 
yesterday morning did not proceed 
as far as Tientsin and spent the 
night at Tsingtao, officials of the 
Company stated. 


for communication with North China. 


tated, however, that there would 
probably be a train to Tientsin this 
morning. No hope for sending a 
rain.to Peiping was entertained. 

News of the more favourable turn 
lof events in Peiping were received 
in Shanghai early in the morning 
anc: following the appearance of 
Chinese extras on the streets an- 
nouncing the fiasco of the so-called 
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mee sae 


arSaaes 15'de their share in resisting 
‘O do their share in resisting 
the nation’s enemy have made their 
appearance in Nanking where 
populer feelings have been rising 
since the Lukouehizo incident on $ 


officers and 


now 
national territory? Can you hanile 


Tile and, go to the front to fight? 
Ge son A opapande < w in the 


rear?”. The addressees are asked to 
consider these three questions and 
decide to take wp et least one of the 


ae ea 


and 
latives, according to the Central 
News. 
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Anti-Japan 
Boycott Is 
Ask ere 


Petition To Nanking By 
First Special District 
Citizens’ Federation 


Climaxing Shanghai Chinese 
activities against Japan since the 
opening of the Sino-Japanese hestil- 
tities in the north, the First Special 
District Citizens’” Federation, a 

‘|Powertul Clithese civilian organiza- 
tion in the Settlement, decided yes- 
terday afternoon to ,gpetition the 
Government to institute an cconomic 
boycott against Japan, 

The decision was reached at a 
mecting 9p _a_ suggestion madc by, 
Mr. Wang Ching-tung, an exccutive. 
peaer of the Federation, who 

red that during the extraordin- 

jary period he thought the Govern- 

ment should deem_it necessary to 
1. 


The 
scrap-iron colicction movement, 
which those attending the meeting 
preferred to refer to tu-day’s mect- 
ing inaugurating the All-Shanghai 


3 
a3 ? 7 
The Shanghai Evening Post & Mercury, Wednesday, July 28, 1937 


Chenju Radio Station 
Precautions Arranged 


T= Chinese Government Radio Administration’s wireless 
station at Chenju, 15 miles northwest of Shanghai proper, 
will be carefully protected by the Chinese authorities in case 
of any emergency in this area, it was learned today. Special 
plans have been drawn up by the officials in charge to protect : 
the important communications station in event of trouble. 


that 


shave not, however, been disclosed. 
In 1932 during the Sino-Japanese conflict here, the station 
continued operations up until the day of the Chinese retreat. 
Nothing was damaged or destroyed then, however. An American 
representative took over possession of the property to protect 
it after the Japanese Occupation, with Japanese consent, and ! 
foreign interests kept guard until after the truce, when it was H 
returned to the Chinese and operations were resumed. 
During that period no Chinese or Japanese troops entered 
the station, but Chinese police were posted there. 
jay 


lta re 


c% ‘g 
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The Skynghai Evening Post & Mercury, Wednesday, July 28, 1937, y’ 


| Chapei Exodus 
Numbers 10,000 


Flight Ending; Chapei_ 
Quiet; Over 15,006 
Men Stand By 


Tre exodus from Charei which 
took alarming proporticns during 
last night hed slowed up con- 
siderably by th!s morning, but 
estimates today’ glva the total 
number cf thoss who hed left the 
area during the 44 hours efidinz 
at 8'c’clock this morning at 3,000. 
However, many cf those listed as 
refugees were in reality <nerely 
vamables and mer- 
e lo safer quartets, return- 


‘|male member of the community 
: considered a member of the 
reserves and can be called upon 


Japanese 
Japanese authorit: 
to be paid by factory owners, It 
ls believed that severa) hundred 
of these men are at present sta- 
tioned in Chapel. 

The British maintain at Hong- 
kong a battalion which is in 
reality considered as a 


h the Jap nese navil 
ies itwe veperied to hav> 
od a mcu'livation order yes- 
terday, this had apparently been 
suscencad by last night since larye 


~~ With trading on the Chinese 
Rond and Stock Exchpuge 


ta less than two days. 
previous emergency the Kent rush- 
ed men from Hongkong to this 
city in 24 hours, establishing & 
record which still stands. The 


the Chinese gtvernment bonds 
which have been on 2 down- 
ward, trend for the tast few 


¢ was held certain that ¥ 
the market were open, tee 
prices would drop sharply be- 
cause of the tense situation in 
Nerth China. 


Pmedhesiaadiicemnos ee ee 
nuwnbers of Japanese sailors were 
cranted leave. Reports that the 


i 


fi 


PEE 


aE 


cipal Police insist that no ‘ncreases 
in their patrcls were made in the 
Horzkew and Dixwell Road arsas 
last night. 
15,000 Men Ready 

Effor‘s to learn the exact 
strength a! fore!gn military forces 
stationed in the Shanghai area 
promm'’ed by revorts of ‘he 8.V.C. 
mobilization crder are in vain at 


wk 


ad 
gage 


Hit 
wie 


At 
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Further Thousands 
Flee Chapei 


After a day marked by little 
activity, the exodus of Chapei 
residents wes renewed with 
great vigour yesterday evening 
when thousands of refugees, 
with their furniture and other 
belongings, fiowed into the Settle- 
ment and the French Concession. 
As on previcus days, the fleeing 
families largely used public 
rickshaws to convey them and 
their property to what they con- 
sidered safer localities, Volumin- 
ous treks were observed along 


by way of Stone Bridge, Wuchen 
Bridge and Markham Road 
Bridge, The new Mayor of the 
Shanghai Municipality, Mr. O. K. 
Yui, in a statement issued last 
night regarding the rejoicing of 
the Chinese population over news 
of victories by Chinese troops in 
the North, warned egainst ex- 


vised Chinese residents to com- 
port themselves with dignity and 
restraint. Mr. Yui, in conclusion, 
deplored the “waste of money” 
used on fire-crackers. 
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WAR SITUATION AT A GLANCE 


Pa Mend reports of the capture of Fengtai and Langfang 
“4, from the Japanese caused jubilation throughout the 
country yesterday. 

In the late afternoon a communique of the Tientsin 
Japanese garrison headquarters denied the Chinese reports, 
admitting only an attack on Langfang which they reported 
was repulsed. 

Unconfirmed reports from Chinese sources also reported 
the capture of Tungchow in East Hopei, a report considered 
improbable even by Nanking official circles. 

Air raids on a big scale were carried out by Japanese, 
who report the capture of Nanyuan and Hsiyuan as a result. 
The capture of Shabechen and the cutting. of the Peiping- 
Suiyuan Railway were also reported. 

Seaman Sadao Miyazaki, the cause of a local furore on 
the night of July 24, was yesterday turned over to the Japanese 
Embassy in Nanking by the Ministry of Foreign Affairs. 

Japanese transports were fired on off Tangku. The | 
Chinese fire was later returned by Japanese. j 

The evacuation of foreigners from the Pciping area into 

| the Legation Quarter, and the guarding of the Quarter by the 
foreign detachments there was announced. 

Official statements were issued both by Tokyo and by 
the Hopei authorities yesterday. 
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Warning 
| Tssued By 
Mayor Yui 


Unnecessary Waste Of 
Money In Fireworks 
_ Is Criticized 
The new Mayor of Greater 
Shanghai, Mr. O. K. Yui, issued a 


salutary warning last night to the 
Chinese community with 


will not 
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Reports Which 
Were Cause 
Of Celebrations 


Following a hot engagement with 
Japanese troops at Tuanho near 
Nanyuan, Chinese forces recovered 
Fengtao at 9.45 o'clock yesterday 
morning, it was officially announced 
in Peiping yesterday. 

Meanwhile, gallant Chinese de- 
fenders have also crossed the Marco. 
Polo Bridge and are pushing toward 
Tawayao. 

The recovery of Fengtai followed 
the defeat of Japanese troops at 
Tuanho early yesterday morning. 

| Pursuing the Japanese units which 

| fled in a south-westerly: direction to- 
ward. Fengtai, Chinese troops arriv- 
ed at Fengtai Railway Station and 
drove off the Japanese garvison 
forces there, states Central News. 

The Japanese garrison immediately 
called for. reinforcements from 
Tungchow. Meanwhile = Chi: 
fighting units are also being rushed 
to the spot. . 


After: successfully repulsing the 
Japanese invaders Chinese defending 


" the: 
at ‘abcut 9 o'clock yesterday morning 
and are now: pushing toward -Tawa- 


yao. 

, Another \ ‘from: the front 
states that} E ng, the scene of 
a serious apanése clash on the 


night of Jujy-3S,-was ‘glo recaptured: 
by Chi — at @ o'clock ‘yes- 


After slirguinary encounter with’ 

; Chinese: 'f lsd 
feespereaaefinchues a certo 
about te otclock: rete “morning. 
pre ce new, in Rot ‘pursuit of the: 
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Nippon-Residente Urged To} 
Remain Calm In Crisis | 
Chinese Advised To Prevent Trouble-Makers From 


Taking Advantage Of Situation; Lesson Of 
Trouble Locally In 1932. Recalled : 


Noting the gradual influencing ofsIt must also be remembered that 
the situation in Shanghai by, thejthis Japanese determination aims 
events of North China, the Shang-{not at the chastisement of the 

_[hai “Nippo” yesterday editorially|Chinese, but merely at bringing 
urged Japanese residents no ‘ao them to their senses.” 

,]main calm and be prepa ‘or “Theughtfal Reserve” 

‘jany emergency.” . ree ) 
The daily called upon the Chinese}. The real test of a people, the 

authorities to “prevent trouble- Higa bom — comes in the 

makers from taking advantage” of | ° 

the situation. bs “The Japanese residents of Shang- 

“ “As for the Japanese, they should|hai, basing their stand on their 

be thoughtful in their actions and|¢xPeriences during the Shanghai 

support the pclicy of their country, Incident, are now taking an attitude 

bearing in mind that the North|of thoughtful reserve and serenity. 

:|China incident was caused by the|This should be continued by all 

-janti-Japanese policies of Ching,] means. 

»}that the present Japanese activities} “There is nothing more injurious 

have as their object the elimina-/|tc a nation than mistaken patriot- 

tion of such movements, and thatjism” the Japanese daily declared 

the Japanese Government is detes- |jstating that “the anti-Japonese ele- 

mined to go to the bottom of this/ments of present-day China. are 

+ matter even in the face of com|driving the Kyamintang from cne}1- 
Plications brought about by thejextreme to another to its own ex-|c 
machinations from other quartera,'haustion.”—Domei. an BI 
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Chinese Press 
Urges Public . 
’ To Be Brave 


Life And Death Struggle 
Seen By Vernacular 
Dailies Here 


EXISTENCE OF 
NATION AT STAKE 


Economy, "Preparedness 
Seen As Necessary 
For Victory 


With ‘the curtain’ raised ‘for a, 
y eomflict inj 
vernacular 


papetrs here today the people 
to bravely face the crisis, and to 
prepare for the “last sacrifice.” 


le advising the nation not to 

plu into excitemerit as the war- 

Yare is well anticipated, the Central 

China Daily News drew the atten- 

tion <f the people to the following |. 

four pointe: : 

»» <Riratly, the present wat. : 
* Span, irrespective of its 950% 


erns the existence and extinc- 
Ubi ot the Chinese nation aé & 
whole. So we must be prepared 
to shed the last drop of our blood| Japanese ultimaétum served on Gen. 
H Cheh-yuan on Monday de- 
7) the complete withdrawal 
he Sith Division. 
tA 


- the’ face -of ‘Japanese 


moce, welievi Sint outt Se 
self-defensive war will gain uitimate 


- 


l 
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“QUIET PLEASE?” 

FESSEDEN MAKES PLEA 
FOR CALM: POLICE GET 
READY FOR EMERGENCY 


A plea for the residents of the International SetWement as well 
as those living in the two other municipalities of Shanghai to keep 
calm during the North China crisis was made yesterday by Mr. Stirling 
Fessenden, Secretary-General of the Shanzhai Municipal Council in a 
siatement to THE CHINA PxeEss, 

The Secretary-General, on whos 

shoulders rests the responsibility c 
orientating the complex local situa 
jon, asked the residents here tu 
efrain from getting excited over th 
wnending rounds of rumors, an 
rom iaking.part in any anti-Chin 
.@ or anti-Japanese demonstration. 
r ac.ivities. 

“The job of the Shanghai Muni 
ipal Council,” he said, “is to b 
mpartial to the 1,000,000 Chinex 
end 30,000 Japanese residents of thi 
rettiement. It is our job to enforc: 
‘eace and order in the Setilement.’ 

He asked the Chinese, the Japan. 
se as well as nationals of othe 
cuntries to aid the Council in keep 
ng the Settlement quiet. 

Ne Greund Fer Alarm 

At. the present time, there i: 
beolutely no ground for alarm re- 
arding the safety of the Settle 
nent. “We have been t! 
nany tense situations—in 1911, ir 
‘927, in 1932—it all depends hov 
“wople behave and 

The , @S event: 
have shown, \|s fully 


apable of meeting and handliny 

Ny emergency.” 

Mr. Fessenden revealed that, 

onclusive orders have as yet been 
er 


Prema' odilisation,” the vet-| 
van ‘Council ype otra told THe 
HINA Press, “would only t?nt co: 
oocasenlt _ tension and add to oak 


Me. = pointed out that} 


ola: “ia “ts te a 


French Pelice “Stand-b: 
French police, were given Ta. 
last Tuesday. 


fat and ee All. 
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: [of the Peace Preservation Corps in 
“tp ante had beén Fag yesterday it was aroused 
rence V > Want egy re dl A he ig 
. was sald to be standing ae mf Peeters would refrain 
a pany wan fér an emergeucy, but mall sponsoring any“ unnecessary 
im ity ||" tion in the Settlement 
By bork oth Sides |: 3 


wa; secéndly, whether’ the large 
body of troops allegedly : stationed 
just outside the Shanghai area 
Japanese "Residents Told 
0 Confine Themselves . 
To Familiar Ground 


would maintain their distance. 
‘It was a strange day for Mr. O. 
PEACE PRESERVATION | 
CORPS AUGMENTED _ | 


K. Yui, the new Mayor of the 

Municipality of Greater Shanghai, 
No Mobilization Qrders To }zation had been sent out, adding 
S.V.C. As Yet; Consular i} that the organization could act only 


te assume officially the responsibil- 
ity of succeédinz the former Mayor 
u 
Body Watches Scene +}authorities. — 
thought that at least for the time 


Wu Te-chen. The announcement of 

his appointment was, however, 

Shanghai stood ‘saad the strain of ,{being the Shanghal Municipal Police officers ee local military organiza- 
de able to handle the situation consulates, whose 


received most favourably on ail 
‘sides here. He is generally popular 
with foreigners and Chinese alike 
and messages of congratulation 

troubled events in North China . "| would pcre ones 
: eb incessantly through- 
as well as could be expected a WdaE somernee Tarts oot the Fang incess est high- or 
yesterday, while the opitiion || which seemed indicated in the minds] #!!_ sides. and hardly less inac- 
among municipal and consular}}]of Japanese and Chinese here in curate was the mass of information 


‘poured in to his office throughout 
authorities was that any re- |iboth cam vou oe tert a og newspapers. These 


the day. 
aia as busy as the new Mayor 
J yaesterdiy were the  intelligenge 


reached ‘Shanghal. 
During the course of a series point Shanghai would make a Wemen Are Stranded 
of interviews obtained by a piper against any repetition of the} rr there we: xia 
representatives of “The Shang- |[events of five Years ago. oa ee 
hai Times” from . those who J Muntctpat ‘{would have liked to get to the 
safety of Shanghai, the various 


cial Sigott bere for foreign news- 
here did not see eye to eye 
them. Several of those who 


out it was ascerfained that a 
spirit of confidence prevails, : 
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Refugees Streaming 
Into Settlement 


The exodus from Chapel which 
hed been in progress ali day 
yesterday 


well Road and other important 
thoroughfares. The evacuation 
quietened dewn toward midnight, 
but extreme tension was stilt felt ss 
throughew the northern district 
at an early hour this morning, 
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CHAPE] EVACUATION 
INCREASES > 


Steady Stream of Household” 
Possessions Moves Qut 


MYSTERY OF JAPANESE | 
SEAMAN UNSOLVED 


A steady stream af removal vans, 
motor-cars, rickshaws, wheelbarrows 
and coolies trekked south from 
Shanghai's northern area yesterday 
as the rumours of impending war 
spurred on the exodus which started 
several 


Prench Con- 


wr towns 


es, Paoghan 


the migratory traffic. No - 
chuen Road, Dixwell Road and other 
impertant streets saw a fair move- 
ment of vehicles and refugees, especi- 
ally during the aftermaon. The 
househald removal companies were 
swamped with calis throughout the 
the day. 

The bulk of the fleeing families, 
however. used rickshaws. Qf twelve 
loaded vehicies that passed from 
Paoshan Road into Worth Honan 
Road and Boundary Road in one 
minute at 6.45 pm., ten were rick- 


I 
friar 


was not “Japansse.” The Chinese prese 
suggested that the young seaman, 
who was a comparative newenmer to 
Shanghai, had simply overstayed his 
leave, and one paper reminded its 
readers of the case, about three years 
ago, involving a Japanese  vice- 

ul at Nanking who was reported 
to be the victim of “foul play” but 
whgq was found again, unharmed. in 
the yicinity of the city. 

The appearance, in Broadway and 
in Hongkew, of large patrols of the 
Japanese Landing Party on Monday 
night, gave rise ta considerable dis- 
cussion amang residents, both foreign 
end Chinese. 


Government Bands Pren 


Chinese Government bonds con- 
tinued their downward trend yester- 
day. Qwing to the approach of 
settlement day to-morrow, issyes for 
August delivery were traded only. 
Starting with a drop of five to ten 
cents for the first two issues, i.e. 
Consolidated E and D, the decline 
assumed a more serious aspect with 
other Consolidated issues going down 
70 cents, $1.15 and $1.70. In the after- 
noon session, the bonds remained 
weak at the opening. Marked re- 
covery was recorded hy Cansolidated 
A, while 96 Million also gained 40 
cents. 

The China National Aviation Cor- 
poration despatched its aeroplane to 
Tientsin as usual, which arrived at 
its destination shortly before 3 p.m. 
yesterday. Train service to Tientsin 
was also being maintained. 

Mr. Huang Peh-tu. secretary to 
Mr. Hsu Shih-ying. Ambassador to 
Tokyo, sailed for Japan in the ss, 
President Coolidge yesterday to join 
the Embassy. Mr. Sigo Chin-ying. 
member of the Charhar and Hopei 
Political Council, was reported to be 
cutting short his investigation tour 
abroad, and is planning ta return to 
Chima trom New York early next 
month. : 
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+ eerie reeases* 


Kita Forecasts 
Graver Trouble 


Military Attache Here 
Warns “Provacation”’ 
Means Action 


To’ allow the 29th Army “to 

S policy of fv 40.1" 

is to cawrt “new and still graver 

in North Chana, ac- 

ccrding to Mrjor-Gen. Selichi 

Ka, military attache to the 
Japanese Embaasy here. 


Addreasing newspapermen, the 
Officer declareq that “another 
breach cf faith will force the 
Japanese Army to lose its badly- 
tried patience.” 


The Chinese “non-comp!tance” 
wath the terms of the agreements 
reacheq on July 11 and 19, he 
declared, must be atcribed “either 
to intérnal discord’'or to a de- ‘ 
cline in the influence wielded by 4 
Gen, Sung Che-yuan, commander- H 
in-chief of ‘the 29th Arty. : 

2 The centinuing advance of Cen- 
tra] troops north, Major-Gen. Kita | 
asserted, is “partly 5 ble for 
the recalcitrance” e: ited by the ' 
poe forces in aud gear Ppi- | 
ping. f 


ON A le Sabet I AGS nn ettat asks 


waite 108 oe tryns 


. a 
‘Post-& Mercury, Tuesday, July 27, 1937 . | | 
Face The Issues! | <> . 
HE URGENT NECESSITY for an immediate | 
4 ; frank facing of the whole Sino-Japanese | 
issue, on the part of both principals, is pointed | 
quite a number of jumps with Japan since; I9¢ ot 
by yesterday’s new and grave hostilities in 
North China. ms 4 7 a7 
Neither side can now argue that the crisis 
is new or unexpected. There has been plenty 
of time to get over the first surprise of the! 
clashes which caught everyone unexpectedly, 
despite ample prcliminary symptoms. The 
issues have become clearly drawn and above 
all it has grown ever clearer that the answer 
to the query, “Peace or war?” lies exclusively 
within Japanese hands although the Chingge 
are not blameless in all respects such as thelt 


of secret _agreemenisn 

~~“¥f the Japanese want a fight they can have 

it. Every indication from Nanking bears this 

out. North China is not to be another Man- 

churla or another Jehol. The China of today 

is not the China of yesterday, and at the mo- 

ment the official problem is rather one of 

restraint than of stirring the nation toward 

resistance. 
Yet war is still far from inevitable. Japan | 

can avert it if she will, merely by taking a 

decent and civilized attitude having as its pri- 

mary point a willingness to respect the right 

of others. ' 
General Chiang Kai-shek has told of an i 

incident of 1928 when the late Viscount Shi- i 

busawa presented him with a copy of the famed 

Anecdotes of Confucius and told him that he 

most admired the passage translated as—| , : 

“What you do not want done to yourself, do ( 

not do to others.” The same thought has rung 

down through the centuries in the Golden 

Rule, which puts the matter even more pun- 

gently—"“Do unto others as you would have 

others do unto you.” Yet this universal law 

is being trampled daily by Japan's military 

in North China, who do toward China that 

which would never for one instant be tolerated 

by Japan in any part of the Empire of Dal 

Nippon. : . ; 
Eqpentially that is what it all comes down/|, 

to. However much the arguments may be}! 

twisted about and about, Japan is on Chinese 


Raising Of Three Billions | 


] 


For War Needs Proposed | 


Interesting Scheme Presented By The Chekiang 
’ Residents Guild At Meeting Of Body For 
Support Of Resistance Against Enemy 


An important proposal which, if 
carried out, would 


If on average, one mow of such|' 
land is worth $30, the total con- 
tribution would then amount _ to 
$2,100,000,000. If the land in cities 
like Shanghai is taken into con- 
sideration, the total contribution 
would amount to $3,000,000,000 by 
lund and real estate owners alone. 
hanghai $100,000,000 can be col- 
. The money should be paid 


e Enemy, an organization support- 
éd by all leading Chinese public 
hodies in Shanghai. The proposal 
will be discussed on Wednesday. | ables, which n 

The proposal urges the Chinese ying interest _ pewion 
people to contribute towards whut |Of.10 years. Farmers who til: the 
is termed the “enemy-resisting and |!and themselves and _soldicrs are 
national tion fund." The con- }€xempted from contributions. 
pees aii divided into three Sheps Should Pay 
categor' All real estate and tend! all firms and shops should con- 
who are Chinese, should |tribute 1/50th of their canital in 
te 1/20th of the value of same way- Salaried individuals 
contriubte one per cent. of 
their income. Eighty per cent. of 
the total contribution should go ‘to 
the Government while the remain- 
der should be reserved by the civic 
organizations for financing relatives 
= > of dead soldiers in various ways. |' 
and carrying out relief measures for 
the people living in war-torn areas. 
The new committee studied the 
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JAPANESE PATIENCE 
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City Excited, By News 


. 


‘Of Renewed Fightings, 


Chinese Bond Markct Takes Drop At First al 
Vernaculars Issuc Extras; Patriotic Bodies 


Busy Preparing 


Aid To Troops 


After some four days of watchful 
waiting, Shanghai residents were 
again plunged into a state of in-} 
tense excitement and tension yes- 
terday as reports, authentic and 
otherwise, concerning the resump- 
tion of hostilities in North China 
and the activities of Japanese 
troops made their rapid rounds 
through the city. 

First news yesterday mecrning of 
fighting at Lanfang sent quotations 
for Government bonds down by us 
much as $3.60 or within 40 cents 
of the maximum fluctuation allow- 
ed on the Chinese Stock and Bond 
Market during one seasion. 

Hardest hit by the report of North 
China fighting was Consolidated 
Bonds “A” which dropped by, $3! 


when the trading opened. . Although | t 


the quotation Inter recovered fcr'a 


Ta’ i 
facilities from here to Peiping in 


Old Capital. 
here to Peiping was also ied 
renching Tientain. . 
Interest and, ee an 
North -Chins -figh 
local vocklonte wa 


Saat 


in the first-aid work and in sending 
medical supplies to North China. 
Representatives of local public 
organisations and well-known local 
doctors will meet under the auspices 
of the Red Cross Association Wed- 
neaday afternoon to discuss a pri- 
gram concerning the training of 
first aid personal and the various 
practical phases of Red Cross work. 
Steps are being taken by locul 
bodies against export to foreign 
countries of .commadities which have 
special value in times of emergency, 
such as metal, rice. and kerosene. 
The Specinl District  Citisens’ 


City Chamber’ of Commerce to take 


port of refuge metal, which might 

big ig pote inte: gmamunition. 

and Koresn have been active 

in gathering refuse from retail 

shops in. Sh , the .owners. of 
t of its value. 
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WAR SITUATION AT A GLANCE 
INESE ‘and Japanese troops clashed at Langfang on 


Sag scout ans, eome deter ct of She sls 
- ean niet. ee were driven, st 


General Sung Cheh-yuan, chairman of the Hopei-Charhar 
Political Council, has ordered the 298th Army to resist all 
Attacks... ee 

The Japanese have presented an ultimatum to General 
Sung, setting nooy to-day for the withdrawal of the Chinese 
troops in the Wangping area, and noon to-morrow for the 
withdrawal of all men of the 28th Army beyond the Yungting 
River. 


Serious fighting broke out near Peiping last night, and 
was continuing at the time of going to press. ' 


Nothing has yct been heard of the Japanese marine missing 
in a) __ sus) an Insu 


to their flag at a farm in Kiangwan. 


Japanese reinforcements. are arriving hourly in Tientsin, 
many of them being moved immediately towards the fighting 
zone. 

Excitement reigns in Tokyo and Nanking. The Japanese 
Diet is due to meet to-day. 
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Japanese Censors 
At Tientsin 


TIENTSIN, July 23—As a 
result of pretracted negotia- 
tiens between Majer-General 
Li Wen-tien, Municipal Cem- 
missioner ef Pelice fer Tien- 
tein, and the Japanese military 
oo tee Japanese cen- 


e Japanese censors enter- 
ed the Pest Office headquar- 
ters on the 18th inst. and in- 
sisted en censering all incem- 
ing and eutgoing mall. — Kuo 
Min. : 


i) 
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i, 500 PUBLIC BODIES 


Against 7994 
a clan 7 : 23 7 37 
GEN. CHIANG’S STAND 


i from 

extinction, sponsored the organiza- P 
hse The Chinese Chamber of Com- 

the Civic Pa mst the 
Tabour Union, the Chinese Women'sf 
Association, the University Pro- 
fessors’ Federation and the Chinese 
Citizens’ Federations are among those 
who have joined the new body. 
ceremony was a’ 


called the attention of tha’ 
entire nation to the gravity of they 
Present North China situation, © ; 
Reselutions Passed , 
a face of threatening foreign: 
“the whole 
ould “stand closer. together}. 
‘one man against the}. 
rs.” 8." To achieve ultimate. vic- 
‘we must 


concentrate our na- 


at a’ 


a3ln~ 
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Salvationists 
Praise Sta 
Of Gen. Chiang 


NANKING, July 22.—(Kuomin).— 
General Chiang’s powerful state- 
inent has called forth a telegram 
of support from the seven leaders 
of the so-called “All-China Nation- 
al Salvation Association” (Shen 
Chun-ju, Tsou Tao-fen, Chang 
Nai-chi, Li Kung-po, Sha Chien-li, 
Wang Chao-shih and Miss Shih 
Liang) who are under detentjon at 
‘Soochow on charges of endangering 
the Republic. Their telegram states: 

“We have been informed by our 
relatives that Your Excellency has 
declared to the nation your deter- 
mination to make the final sacrifice 
in order to seek peace. ‘ 


settlement will also be in conformity 
with the general principle of non- 
impairment of territorial and sov- 
ereign rights and non-aggression. 
Your ideas are correct and your 
words dignified. i 
“We are greatly inspired by your 
statement. We firmly believe that 
your vigorous call wili rurther unify 
the nation and enhance the 
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trate Energy For 
Struggle, He Says 

INTERVIEW GIVEN 

AT RESORT CITY 


29th Army Lauded And): 


Telegram Calling For 
Resistance Revealed 


Every 

in every ounce of his or her energy |. 
in assisting China’s survival in the 
present national it ‘under 
= Seo oe Hip Fee See 
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Kwang Army Rend 7 o 
Back Soeenee: 
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CURFEW IN HONGKEW 
IS MAINTAINED 


Meeting In Morning Is 
Said Responsible 
For Action 


PLACES OF AMUSEMENT 
ARE FAIRLY EMPTY 


For the first time since the begin- ‘ 
ning of serivuus trouble in North]! 
China, a curfew was observed in 
Hongkew last evening. Many of the 
streets in the district presented a 
dezerted appearance as a result of 
:this, and by a late hour even the 
busier cabaret zones were far more 
quiet than usual. 

It was denied in Japanese circles 
that an official order had been 
issued, one interpretation being that 
a verbal request had been made at 
a meeting in the morning. This 
inecting of residents was said to 
have been held under the auspices 

‘lof the Consulate and several organ- 
: | izations. 


Officers of the North Szechuen 
!Road station. of the Chapei Police 
stated that they had been asked by 
the Japanese Consulate tu assist in 
maintaining the curfew, adding that 
they had done so and no untoward 
circumstances had developed. 

Nearly all the Japanese restaur-,; 
ants and places of amusement in 
.|Hongkew remained open last night 
but did not enjoy normal patron- 

‘|age. Residents of the arca showed 
a preference for staying at home to 
enjoy a quit evening. - 

Another development in the local “ 
Japanese community having to do 
with the current situation is the 
establishment of an emergency sys- 


a 
“ 


psi 


grt 
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Economic Background Seek The Economic Motive 


Of Northern Crisis AN ACUTE FRENCH SAYING runs “Cher. 
ST chez la femme”—seek the woman. 


or SuIGee cee le When ‘there is trouble between nations one 
north China les an 8co- might amend this saying to read a French 


nemic packer eget equivalent of “Seek the economic motive.” 
poset puget eg Me We have heard a great deal of discussion | 
iron deposits (and the {/ of the military aspects of the North China 
Chinese adverse attitude) || crisis; today, of this page, The Shanghai 
CMB gets * a Evening’ Post presents a shrewd, well-reasoned 
ity in an intensely inter- and well-supported economic background 
esting and timely article ap- | analysis which no intelligent student of Far 
ing OO Ed'torial | western matters should miss. 

“Turn to Page 10 for a | ' The qualifications of the author may best 
concise but convincing } be judged by what he says. We believe it will 


ied ig ag ens ee be agreed that he knows what he's talking 
the North China crisis con- | about. 
sists. Iron, he says, has increasingly become ine 


central obsession of Japan's military econo- 
mists, and their preoccupation has become 
intense since late 1936 when an acute iron and/ 
steel shortage threatened both her rearmamen 
Rlans and possible future war requirements. 
As official building plans were curtailed and 
renewal work on both Japanese and Man- 
churian railways was delayed, Hopei’s iron de. 
posits suddenly loomed into special importance 
instead of taking their part in a long-range 
program—while at the same time, the Chinese 
attitude became a matter of increasing 
anxiety. \ 
The article should be read in full (it ig 
brief) and we have no desire to attempt tc’ 
rewrite it. Anyone who judges a military 
situation through its own obvious external 
. factors, however, errs in the increasingly 
economically-minded world of today. Likewise 
& purely military settlement of a situation 
€conomically based must be distrusted and 
doing nothing save establish a temporary basis 
of power through which economic forces may 

be channelized. 
ry ‘ Viewed through the ecohomic eye-glass, 
North China seems increasingly a crucial point 
for the Central Government to stand firm. 
Japéh’s need for North China may at the same! 
thme be seen to consist of more than a mere 
thirst for new territory—yet at the same; 
timé.it becomes doubly imperative that Japan! 
teach’ a basis of friendly collaboration with! 
Obina rather than strive to play the part of. 


isetun os 


to the owners of the factories, it 
is reported, 


agents so as to allow for instant 
change from peace time to war! 
time production. 


Foreign Visas To North 


Temporary Suspension In View Of Critical Status 
Of North China; Ban On Flour Shipments Is 
Ordered; Mr. Hsu Leaves For Japan 


The temporary suspension ofj;of the Japanese in the event of 
travelling visas to foreigners wish- | hostilities in earnest, is being in- 


ing to go to Peitaiho, Tientsin, Pei- 
ping and other areas near the scene 
of the latest Sino-Japanese hostili- 
ties was announced at the Passport 
Examination Office of the Shanghai 
City Government yesterday morn- 
ing. Owing to the grave situation 
in the north, it is: deemed unsafe 
for foreigners to travel in the 


stituted by Chinese authorities. A 
ban against shipments of flour from 
Shanghai to Tientsin, Foochow and 
Amoy was. reported yesterday. On 
Friday the Shanghai Customs 
authorities stopped some 200,000 
bags of flour which had been con- 
signed to Tientsin buyers. A con- 
signment of 35,000 bags aboard the 


region until conditions return to]s.s. Chong Lee was unloaded at a 


normal. 

This action comes to many re- 
sidents as a disappointment since 
Peitaiho is one of the best. summer 
resorts on the China coast, while 
_| tourists regard Tientsin and Peiping 
‘Jas “must™ places to visit. Tsingtao, 
however, perhaps the most popular 
resort for overheated Shanghailand- 
ers, is still open to tourist trade. 


Control Of Shipments 


Tight control over business deals 
which might work to the benefit 


Pootung wharf when a Customs 

cruiser stopped the ship outside 

Woosung and ordered it to@eturn. 
Ambassader Returns 

“I shall devote my utmost to 
liquidate the present crisis between 
China and Japan on the basis of 
justice and sincerity after I return 
to Tokyo post,” declared Mr. Hsu 
Shih-ying, Chinese Ambassador to 
Japan, in a written statement to the 
press when he boarded the President 
Cicveland on Friday night to re- 
sume his duties in Japon. 

Mr. Hsu, who originally decided 
to resign from his post on account 
of: ill-health, changed his mind in 
order to serve the country in view 
of the present tension :n North 
China. 

In his statement, he expressed the 


SHOT OSM PR SRNR EAM AMA AR OMe 


wer AeA 


hope that Prince Konoye and Mr. |- 


Koki Hirota, who have repeatedly 
armounced in the past thcir profess- 
ed desire for the readjustment of 
Sino-Japanese relations, will con- 
tinue to devote their energy alon 
this ‘tine ‘and work for peace i 

While he will‘not humiliate the 


' Mr. Hsu was seen off by a large 
number of Jocal officials and busi- 
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A number of returned” overseas 
Chinese in Nanking, at an emerg- 
ency meeting, decided to ask the 
National Government jo declare war 
against_Japan. The meeting also” 
decided to urge all overseas Chinese 
throughout the world to contribute 
generously to a “War Chest" in 
support of the Chinese troops now 
fighting the Japanese in the North. 
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Extra Precautions Locally 
To Prevent Incidents 


Japanese Community Warned To Kee 
Avoid Excitement Over Exaggerate 


x 


Japanese residents here were 
warned on Monday by their author- 
ities to exercise “all possible 
caution” until the settlement of the 
North China incident. 

Special instpuctions were issued 
in this connection to the Japanes? 
Consular Police by Chief Shuhei 
Tajima. 

Municipal police stations in the 
Hongkew and Yangtzepco districts 
have been instructed, according to 
Jocal Japanese newspapers, to tan? 
every possible precaution agains* 
the recurrence of anti-Japanesc 
terrorism. 

S.M.P. patrols on duty, the pres3 
said, ‘were to be reinfcrced at 7 
o'clock last night. 

The Shanghai “Mainichi” edit- 
orially asked the local Japanese 
community yesterday to place “un- 
questioning reliance’ upon the 
Japanese authorities. 

The daily also warned its read- 
ers to place no credence on the 
“exaggerated or garbled" reports on 
the North China situation in for- 
eign and Chinese newspapers. 

“Always Accurate” 

“It must always be kept in 
mim’,” the journal declared, “thet 
reports issued by the Japanese 
authorities through the Japanese 
press are always accurate. 

“Local Japanese residents must, 


therefore, base their judgment cf 


the situation on Japanese official 
and press reports.” 
- Groundless news published in thc 
Chinese press, the daily asserted, 
“led to the suspension of trading 
in Government bonds on Monday 
and caused exchange fluctuations 
unparalleled since the Sian in- 
cident.” 

Local Japanese consular, naval 


s Extra Police Patrols 


Calm And 
Reports; 
n Streets 


China, was ascribed by the local 
Japanese press as the cause for a 
mob attack on the home@of M-. 
Hidesaburo Aoyagi, 250, Yochow 
Road, at about 11.30 o'clock on 
Monday night. Material damage 
estimated at $30 was caused, the 
papers said. 

The trouble arose from a di:- 
pute over a ricsha fare, the reports 
stated. About 30 Chinese gathered 
to watch the altercation, and 
rushed into Mr. Aoyagi's home, the 
dailies alleged. 

Municipal police from the Wav- 
side station dispersed the attacke::. 
No injuries were reported § the 
papers added.—Domei. 


—-—— > 


ana military officials, the daily sa:c, 
met on Monday to discuss the pos- 
sible Jocal repercussions of any 
new ,grave developments in the 


north. 
Destreyers Arrive 

Augmenting the Japanese naval 
power in Shanghai, two destroyers 
arrived here at 12.60 p.m. yester- 
"they 

y” were the Fuyo and the 
Karukayd belonging to the Fifth 
Torpedo Bow Fioiilla of the Third 
. Fleet, whicff is stationed § in 
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Shanghai Firms Get 
Emergency Orders 


Japanese banks and ceotten 
mills in Shanghai yesterday 
were instructed by their heme 
offices te ke prepared to take 

mergemcy measures 1h case 


cists should become. axgravat- 


The financial institutions 
were regpeese= he captions 


im their rac waite ? 
| Bee aes 


—— 


oe ‘amstiz’ the" families of 


o 


THE SHANGHAI TIMES, TUESDAY, JULY 13, 1987 hae digests 


Japanese Ask Chinese For 
Protection Locally 


Nippon Consul-General To Seek Guarantees For 
_ Steps To Be Taken To Safeguard Lives And 
x Property; Local Bodies Exhort 29th Army 


Calling on Mr. O. K. Yui, Acting 
Mayor of Greater Shanghai, to-day, 
Mr. Suemasa Okamoto, Japanese 
Consul-Genera! here, will press for 

uarantees of adequate steps for the 

ty protection of Japanese lives and 
“gproperty in Shanghai. 
This followed a 1}-hour confer- 
ence at the Consulate-General yes- 
terday morning attended by high 
Japanese, Army, Navy and 
diplomatic officials. 

Information regarding the situa- 
tion in North China and possible 
local repercussions was exchanged 
by the conferees. 

Attending were: Major-General 
Seiichi Kita, military attache to the 
Embassy; Rear - Admiral Tadao 
Honda, naval attache; Coloncl 
Sanetaka Kusumoto, assistant milit- 


First Secretary of the Embassy; 
and others.—Domei. 
Local Reaction 
Highly indignant over the renewal 


of Japanese attacks on Lukouchia9! 


various local bodies have telegraph- 
ed to the 29th Army, urging resist- 
ance against the aggressors, to the 
last man. 

The telegrams all commended the 
stiff stancg adopted by the Army 
and exhorted it to continue their 
resistance with renewed vigour. 
The firm defence of Chinese sol 
was also urged upon the troops. 

Among senders of these dispatches 
are the China Cultural Reconstruc- 
tion Association, the National Postal 
Service Labour Union, and other 
cultura} and labour organizations. 

The “Ta Kung Pao,” an independ- 


ery attache; Mr. Akiyoshi Tajiri.jent local daily, yesterday received 


$100 from the Students National 
Salvation Association to be forward- 
ed to the 298th Army as “comfort” 
purposes, 

In an accompanying letter, the 
Association pledged its support to 
the Army in collaboration with the 
Central Government and the peo- 
ple of the whole country.—Central 
News, 

Message Teo Treeps 

A telegram of encouragement to 
the 29th Army, for its “great ser- 
vices to our country, in the defence 
of the Marco Polo Bridge,” was 
sent on Sunday by the Chinese 
Cultural Reconstruction Society, the 
Japanese papers reported yester- 
day. 

Addressed to the officers of the 
Army, through General Chin Teh- 
chun, Mayor of Peiping, the: tele- 
gram read: 

“We all tender our profound 
gratitude to the officers of the 29th 
Army who had rendered a great 
service to our country by their ‘de- 
fence of Marco Polo Bridge at tne 
risk of their lives. 

“Hoping that the Central Gov- 
ernment will soon decide to pro- 
tect the territorial integrity of 


{China by continuing the military 


‘|operations, 


the Society herevy 
pledges to join all other Chinese 
in backing the Government.” 

The meeting, attended by 8&1 
officials of the Society and re- 


presentatives of other bodies, was). 
held, according to the Japapese ji 


press, at the Reception Hall of the 
Gevernment; in 
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PUBLIC HERE WILL , 
“COMFORT” ARMY 


Citizens Federation 
Urges Nanking To 
Send Troops 
A meeting will be held to-morrow 
in the District Chamber of Com-. 
merce by Chinese public bodies in 

anghai for the purpose of “com-— 
orting” the 29th Route Army which 
is engaging the Japanese troops in? 
the North in a serious armed c¢n-_ 
ict. _ 
<a decision for holding this 
meeting was reached yesterday at a 
meeting attended by representative: 
of the various trade and residents 
associations and street unions. 

The First Special District citi | 
zens Federation yesterday sent a 
telegram to Nanking. urging the 
Government to s2nd troops to Pei- 
ping to help the 29th Roufe Army. 
Another telegram was sent by the ° 
same body_to General Sung Cheh- 
yuan, commander-in-chizf .of the 


sistance policy. Full support was 
promised. ae 
““The war situation in North China 
has caused prices of Government 
bonds to drop considerably. Yes- 
terday ail the five kinds of the 
“Unification Bonds" registered a 
drop by $4 and transactions on the 
bond exchange had to be suspend- 


RG 5 s 2 
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The Ta ‘Kung Pao, an ir/dependent 
local dally, yesterday re/eived $100 42 


Shanghgt KeepsCalp In}= Sees "Ese 
Spite Of Wild Rumors; 3 


: on 
Communications Suffer 


Tn an accompanying letter, we 
|| Association pledged its support to 
| the Army in eollatroration with the 

Public Indignation Against Japanese Soars 
And Chinese Urge Resistance; Trains Off 
Schedule, Planes Getting Through 


Central Governme’..t and the people 
of the whole cow:try. 
Indignatica, Runs High 
NANKING, sSuiy 13.—(Central). 
—Public ind’cgnation has been 
aroused here over the violation of 
the demobilisation pledge by the 
Japanese miitary and their renewed 
attac’ re 27 ; 

With reports from  strife-torn jaround 3 o'clock yesterday after- Gad Be ce eS 
North China shuttling -incessantl’ ;noon. Company officials said yes- “Extras”/ printing the lightning 
between optimism and pessimism, |terday that they have not received || developments in the North, are sell- 
Shanghai was yesterday a happy /any confirmation regarding reports ing like hot cakes and thrones of 
‘hunting grpund for rumor-mongers |jthat the Japanese military author- eager News seekers swarm the front 
of both the professional and ama-|ities had demanded the use of the of loce.t pas fm tor’ thi 
teur varieties. C.N.A.C. field in Tientsin§ for}/) oo one age gMe: Nanos Mince 

The town was. literally seething |landing military planes. Ga ee eee! sae | 
with “reliable reports gained from Eurasia Service Running a 
confidential sources,” hich made, The Pelping-Hongkong service of}! St“res which install radio receivers 
their .rapid rounds in stock and|the Eurasia Aviation Corporation 
bond and commodity markets, oM-j/was being maintained yesterday, 
ées, homes and every place wherejafter @ temporary suspension last 
people_ rorégather. Friday, The Hongkong-bound plane. 

“Despite these wide rumors, local/company officials announced, will 
residents remained calm but tense.|leave Peiping on its scheduled time |/ 
They were eager, however, to hear |this morning. Reports received here 
the “latest reports” from the North.{yesterday stated that a Eurasia 
‘Trading Suspended Plane bound from Hongkong to 


| 


Wyeen sent by various local bodies to 
the “front”, while a campaign has 
been launched to raise “comfort” 
funds for the defenders in the 
North. 
“Pacific Means” Said Futile 
Futility in the employment of 
ff means” to settle the 


alsa attract big crowds who listen | 
Peiping landed on Friday at Tai- 


th: latest broadcast orm the “war.” 
Many messages supporting the, 

ieee * yuan as a result of the outbreak 
ed “confidential reports" and the|or pgnting. This plane resumed its 


stand of the 29th Route Army have| 
potixities Of the specilasors, ‘— flight to Peiping yesterday, reaching || Lukouchiao incident vas pointed) 


ernment ‘Alip the Old Oapital at 11.13 a.m. Min 
Chinese. Bond | Market yesterday| tne tense situation in North || ou, .0Y cue, loca! Hsin Min Pao edi- 
morning. This drastic drop prompt-|cning also brought about a heavy 7 3 


Such “pacific means” adopted by| 
the Chinese Government toward 
. the paper 


~ nee F arpa increase of telegrams from Shang- 
lssue notices asking the |naj to cities near the trouble cen- 
ene. make good their mar-lters a; a result messages to the Sele il ar eoatty tie 
The tumble in bond quotations |NoThern cities, according to re-llthe trouble nor will it attain true 
red almost immediate! fte ports of the local Telegraph Office, 
thet os or tie ine  neasion |Were delayed as a result of the |} PS0e. ine ; 
olay The ‘general teasiness {ck of facilities to handle the sud- |] 317° Mukden incident of 
gern. eneel utes an ure held omega 
ting reports on the North} Paper . 
Sie Sos Tekaed ir tee Ge ding [china situation which could not be ve piapiles. matwoee. ONES end 
: rough “pa eans”, 
at the first bell when bonds’ of tie efforts have been fruitless in 
between 


Recalling the Fengtai incident of 
last year, the journa! said, the). 
evacuation of the 28th Army from]. 
‘the strategic railway junction 
ted the seed of the recent): 
Lukouchiao case. } 


replaced 
eral Officer in Command of Japan- 
ese forces in North China, . 


on the Chienes e Flour Exchange, 

x. ta staneiselit : 

we pri 3 brough about by Ethe 

e 4 
speculators, although jack Prd ‘made a trip to|Chinese authorities withdrew the 
mand due to | Chapel. They Visited Miangwan a@ndjtroops of the 29th Army from 

Read in their. army. trucks.| Lukouchiao replacing them with ; 

; Get ‘the Peace Preservation Corps under H 


Plans fc= the evacuation of women 
ad children among the families of } 


‘The Shanghai Evening Post & Mercury, Thursday, July 8, 1937 
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Battle, Started At 10 


Last Night, 


Resumes 


At Noon After Truce 


|CHINESE SENTRIES 


OPENED FIRE SAY 
JAPANESE REPORTS 


Nipponese Report Two Officers Slain And 25, 
Chinese Dead; Figures Disputed; Chinese 
Say Own Casualties “More Than 200” = ~* 


Two Forces Battle West Cf Fengtai 


(Domet) 
PEIPING, July 8.—Thundering gunfire, clearly aud- 
ible here, at 11:40 o'clock this morning heralded 
the resumption of the most sanguinary Sino-Japanese 
conflict since the Jehol campaign of 1933. 
Twenty minutes before a two-hour truce was to 
expire, the echo of exploding shells 20 miles away cast a pall 


of gloom over agitated Peiping. 
The fighting was apparently resumed as Chinese and 
Japanese negotiators, racing against time to prevent a renewal 


|of hostilities, failed to reach an accord at a conference held 
-Jin the walled city of Yuanping, on the Peiping-Hankow 


EB of Lukouchiao. 


Railway. 
The Japanese military authorities are demanding the 
immediate withdrawal of all Chinese troops from the vicinity 


A one-hour interval 
extended until noon. 

‘Heavy damage was inflicted on Japanese forces by the 
artillery of an independent cavalry brigade, garrisoned in 


a agreed upon at 10 o’clock and 


"4 Changhaintien, which rushed north following a brush between 


Rs “rer es + = 


Chinese and Japanese troops last night. 
The known toll of this morning’s fighting was: 
27 DEAD, 11 WOUNDED 
Japanese: dead—one officer and one non- ' 
commissioned officer; 
wounded—one officer and about 


ten soldiers. 
i Chinese: dead—about 25 officers and men. 


i These figures, however, were disputed by officials of the 
| Hopei-Chahar Political Council, who placed Chinese casulties 
at “more than 200”. . 

Japanese reinforcements, being rushed on trucks from 
Tungchow to the Embassy here, were prevented from entering 
ESS STO NSIS 


BACKGROUND 


‘Ghanghai. 


Bate Cavecmuss, see KUM CaM 
plained, ts necessary as the in- 
vestigations are stil going on and 
the trial 1s procesding. The seven 
accused were arrested In Shang 
hai on November 22. 

No date fer the resumption o 
the trial has ;et been announced 

—_—-—_>———_—_——_ 


“Wer Boo Nabbed 


sucar wumal ASKS rather 


For Help 


An appeal to save his daughter 
from the h*:ds of her cruel hus- 
band wa: rectivid yestcrday by 
the local Japanese Consular Police 
from Mr. Bunkichi Itamoto, 59, of 
Nageiaki Prefecture. The unfor- 
tunate woman was his 31-year-old 
daughter Fumiko, who ran away 
from her fathor's home five years 
ago. The woman's appeal to her 
father claimed that she is being 


ter Blood Alley 


apg nea by ber husband at % 
eir home at 125 Yane*zepoo! a cauntry & 

v yokel Chang: j= 
Road, on fear of death if she/:o) named Tao Haifmin, 24, whe i 


tries to escane. Some time ago, 
the appeal said. the woman es- 
caped to Tsing‘ao, but was found 
by him and brought back to 
Now he refuses to re- 
ltase her until she nays $80—the 
cost of her trin to Tsingtao, 


* 
Rethel Mission Bible. 
Sessions Attended 


In spite of the heat large 
throngs of delegates and guests 
mre attending the bible meet con- 
ference of the Bethe! Mission now 
being held at its mission head- 
nuarters in Nantao. The datly 
Program starts with a “Morninz 
Watch,’ a time fcr oraver and 
bible study. and singing class and 
an hour led by the Reverend 
Andrew Gih comprire other items 
In the mornings. A_ platform 
meeting at 4.30 is the afternoon 
program while in the evenings ill- 
ustrated reports of Bethel Evange- 
litte Bands from various parts of 
China and the 


noon and ‘seeing card game ir 
full swing he tcok ous his worldl: 
tccs*ssion of $6;and tried to tes’ 
his luck, At thys stage one of ths 
accomplices os pte card player: 
rnatched the mey from the mar 
and took to hez 1s, J 

The yokel Avas ktewildered 
first, and wd@s hurt in turn anc 
hen saw refi po alg $6 was al 
he had in the tld. Musterine 
a his goufage he gave chase tc 
onc cf the/men ang held him for 


ing Mag Chang-ken, 
card Shfrpers, tcld thi 


sharper who had served a 
term and his story when he 


Fe Ft a a 


Jafanese And Chinese Soldiers 
attling Outside Peiping; Clash 
“Most Sanguinary Since Jehol” 


White Flag Hoisted Over Lukouchiao Viewed |; 
As Disassociation Of Gen. Feng Chih-an’s __ |! 
37th Division From 29th R. A. Action | 


Peiping-Tientsin Telephone Is Cut 


(Concluded from Page 1) 
png, was allegedly subjected to rifle and machine-gun fire} 
from a Chinese pill box located near Liuwangmiao. 
NORTH OF LUKOUCHIAO 
This is about 1,000 meters north of Lukouchiao, a small 
tuwn to the west of Yuanping. 


Peiping-Mukden Railways. 

Following the alleged Chinese attack, the Japanese unit 
immediately suspended operations. A message was sent to 
headquarters in Peiping and instructions requested. 

( Lieut.-Col. Tetsu Morita, headquarters officer, immediately 
proceeded to the scene of the clash, accompanied by Mr. Wang 
Leng-chi, magistrate of Yuanping Hsien, and Mr. Lin Heng- 
yu of the foreign affairs commission of the Hopei-Chahar 
Political Council, the announcement said. 

JAPANESE, CHINESE CONFER 

Captain Tadasuke Teradaira, Chinese language expert: 
Lieut.-Colonel Ryozo Sakurai, Japanese advisor to the 
Twenty-Ninth Army and a Chinese staff officer also left Pei-|! 
ping for the scene of the incident. 

Before these officers arrived, however, a combat had 
broken out at about 5:30 o’clock, the Japanese authorities said. 

This was precipitated, according to the communique, when 
Chinese forces, reinforced by artillery units from Changhsin- 
tien, important station on the Peiping-Hankow railway, 
allegedly opened fire on the Japanese troops. 

FIRE RETURNED 

“Our forces were compelled to return the fire, “the com- 

munigue said. ; 
Machine-guns, trench mortars and light artillery were 
used in the subsequent fight. : 

Strengthened by the arrival of one battalion of infantry] 
from Fengtai, the Japanese forces made an assault dislodging} 
the Chinese from their positions. 

Fleeing across the Yuanting River in the direction of 
the barracks adjoining the walled city of Lukouchiao, the 
Chinese were subjected to a heavy Japanese fire. Many fell 
in their flight and scores of bodies were seen floating on the 
river afterwards, Japanese military reports said. 

wate Foe Colonel Yoji Wachi, chief of the 


Meantime, a white flag was 


hoisted atop a watch tower on the 
Lukouchiao town wall. This was 
interpreted by the Japanese to 


Japanese army officers there. 
This followed the breakdown 
tfiephone communication between 


Previous Trouble 

An incident was narrowly avert- 
@d recently throught the espion- 
age system of the 29th Route 
Army. according to reports from 
the former capital. when seven 
armored cars manned by Japan- 
ese soldiers beein an earlv- 
morning cruise about the city for, 
two hours or so. 

It was Stated that about 200 
Koreans had been placed at 
various strategic points through- 
out the city and instructed to 
create disturbances, with the 
Japanes2 scidiers aiding them if 
necessary. The 29th Route Army 


'|Koreans and alleged Chinese trai- 


however, 


Picked up numerous 


tors during the truck parade and 
harled many into prison after 
questioning, it is said. 
Ccnferences Heid 
This state of affairs, with con- 
tinual arrests Of Suspected Ko- 


A railway line runs east from] Jreans and Chinese and an atmos- 
Yuanping to .Fengtai joining the Peiping-Hankow and the] phere of tenseness 


and uncer- 
tainty, went on for scme_ time. 
High Chinese officials held con- 
ferences to discuss measures of 
defense and to co-orerate in the 
maintenance of peace and Order 
in the two provinces and two 
special municipalities under the 
jurisdiction of the Hopei- 
Chahar Political Council, reports 
said. Although it was Stated at 
General Sung Cheh-yuan's ab- 
sence from Peiping was due to 
private matters, it was  belicved 
thas he had actually gone to 
Shantung to confer with Han Fu- 
chu, provincial chairman. 

Hundreds of residents of Tung- 
chow were also said to be leaving 
the capital and adding to the 
worries of Yin Ju-keng, head of 
the East Hopei regime, who tried 
to stop the exodus, due mainly 
to wild rumors, by an inspection 
of all busses passing in and out 
of Tungchow. Yin was also 
meanwhile organizing th “Japan- 
ese-‘Manchukuc’-Mongolian allied 
forces” to strengthen his defenses, 
for which froject he was said to 
be attempting to secure $600,000 
from the Kwantung Army and 
the Japanese Garrison forces in 
North Chins. 


Japanese To Maneuver 
The second summer review of 
the Japanese garrison forces in 
Nerth China will soon be held, 
according to a special dispatch 


joint maneuvers and camping. 
Meanwhile, it is reported tha: 


risoned near Peiping, by the@ 
t--y affairs Commission h 
. ening. 

A sketchy report of the, 
chiao fighting was unde! 
have been received by the Go 
mission. 

This dispatch alleged that 
Japanese had opened fire 
Chinese outpost, “compel! 
latter to return the fire, 

A similar message was 
General Chiang Kai-shi 


eky 
man or the Commission, at Huling. 
Tokyo Takes Grave ‘View ¢ 


TOKYO, ssa 
conferences were called ‘ 
morning tn the War Office 
sider the serious f 
incident near Pet 3 

Declin: 


reports, Army 
however, said they could ng 
take a “very grave” view af 
affair, 

The fragm 

received here this 
said, indicated that the 
sibility for the breach of 
North China rested upon 
shoulders of Chinese troops, 


cae eee iia. 


SS —————— 


Chinese Cross River 
After Japanese Clash 


Scene of the latest Sino-Japanese armed 
clash, Liuwangmiao (rendered as Lungwang- 
miao or “Dragon God's Temple" in Chinese 
maps) ts located on the northern bank of the 
Yungting River about 1000 meters from 
Lukouchiao, the walled city along the Peiping- 
Hankow Railway. Both places are within the 
vicinity of Fengtai, the important railway 
juncture south of Peiping. Chinese troops were 
formally stationed at Fengtai proper but with- 
drawn towards Lokouchiao and the vicinity 
owing to Ji 


c. | 


TO SHANHALKCVAN a 


armed clash at the railway juncture some 
menths ago. The first clash took place near 
Liuwangmiao at 10 o'’cicck last night when 
Japanese troops conducting a night maneuver 
were attacked by machine-gun fire from a 
Chinese pill box as reported by the Japanese 
sources. Fighting continued and Chinese 
troops were finally driven south towards the 
walled city across Yungting River to Luikcur- 
chiao barracks. The fighting is in the vicinity 
of the famous Marco Polo Bridge across the 
river, familiar to many foreign visitors to 


opposition following an! Peiping. 
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Japanese Paper 


Warns Chinese; 


China Urged To “Come 
To Senses”; Envoy 
Reports Rapped 


Contending that China, “with 
pride gone to her head,” was 
riding for a fall “unless she comes 
to her senses,’ tne Shanghai 
Mainicni warns that “a great 
commotion” was in the offing 
unless the Chinese attitude were 
‘ remedied. 

The Chinese Press, the daily 
taid, “is giving full vent to its 
conjectures akCut purported sub- 
rosa adventures” in connection 
with the impending visit of Am- 
,Dassador Shigeru. Kawugve to 
- North China, 

Looking Askance 

Its Chinese contemporaries, the 
Mainichi went on, are looking 
askance at the visit of Mr. 
Kawagoe to Tsingtao where he is 
'to confer with Mr, Shojiro Ohtaka, 
Consul-General, and Major Nakao 
Yahagi, resident military officer, 
:and his subsequent trip to Tientsin 
{where he is to meet with Lieut.- 
;|Gen, Kanichiro Tashiro, com- 
mander of the Japanese forces in 
North China; Mr. Tateki Horiuchi, 
consul-General, and Mr. Denjiro 
Kato, secretary of the Embassy at 
Peiping. 

“They seem to think that he will 
conctct something sinister at these 
meetings,” the Japanese journal 
remarked, 

Natural Trip 

“It is true that Ambassador 
Kawagoe seldom goes north, but 
European and American: envoys 
are making such trips frequently. 
Moreover, it is only natufa) that, 


‘}since a new cabinet has. been 


he while on his way 
here. According to the Chinese 
Mr, Kawagoe’s ions 


“In voicing such views, the 
Chinese press is speaking for the 
Chinese government, It is con- 
tended that it is Japan that 
should towards 


i 


ji The Shanghai Evening Post & Mercury, Thursday, July 8, 1937 


Pride Before Fall 

“The saying that ‘Pride goes 
before a fall’ should serve as a 
maxim for the Chinese people 
today. It is China, and not 
Japan, that is feeling proud to 
the point of dizziness. 

“It is true, as Gen. Ho Yin- 
ching said the other day, that 
China is now progressing upwards 
like Japan at the time of the 
Meiji Restcration. Reconstruc- 
tion is going apace as is the 


centralization of military power, 


Only Haif-way 
“But China is only half-way in 
her task of national reconstruc- 
tion. And yet we can already see 
her vainly pointing at her 
achievements, Could there be 
anything more dangerous! 
“History shows that it is not 
easy to transform a nation. Japan 
had to witness a number of bloody 
ijevents before the transition from 
‘feudalism to capitalism was com- 
pleted,” 
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